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Secretary Davis 
Denies Military 
Rule Philippines 


Tells House Committee State- 
ments to Contrary Are 
Based on Ignorance or 


Selfish Motives. 


Supports Kiess Bill 
For Civilian Advisors 


Explains Presidential Ap- 
Pointees W ould Replace Army 
Officers Now Helping the 
Governor General. 


Statements that a military government 
is maintained in the Philippine Islands 
are incorrect and should not be per- 
mitted to stand, Dwight F. Davis, Secre- 
tary of War, declared on February 3 in 
the course of his testimony before the 
House Committee on Insular Affairs. 

Secretary Davis appeared in behalf of 
House Bill No. 16868, proposing changes 
in the governmental systeni in the Philip- 
Pines by providing civilian advisers for 
the Governor General, increasing the 
salaries of the Governor General and 
other officials and clarifying the duties 
and “powers of the office of insular 
auditor. 

“Any assertion,” said Mr. Davis, “‘that 
the Philippines are under military con- 
trol is made either through ignorance or 
for some selfish purpose.” 

In explanation of the manner in which 
the United States exercises its author- 
ity, Mr. Davis said that the duties of 
the Department of War may be classi- 
fied under two general heads; namely, 
the military activities, and the activities 
other than military, such as those under 
the Federal Power Commission, the Bu- 
reau of Insular Affairs and the Inland 





[Continued on Page 3, Column 5.) 
Imports Subjected 

To Cuban Sales Tax 
New Law teil ig Cevelnn Ex- 


emptions Formerly Granted 
Commnission Agents. 








Sales of foreign goods in Cuba 
through agents or commission 
chants hereafter will be subject to the 
1% per cent gross sales tax according 
to cabled advices to the Department of 
Commerce . from Commercial 


lic here on February 3. 
follows: 
The tax bill 


proposed by Finance 


Minister Cartaya and providing for the | 


application of this tax has been signed 
by the Cuban President. 

The new law also provides that the 
8 per cent tax on the profits of corpora- 
tions, | 
of December 30, 1926, will be imposed 
on only one-half of the profits made 
during the calendar year 1926, 
other words, at the rate of 4 per cent 
on total net profits. 

The gross sales tax, levied, with a 
few exceptions, on all sales made within 


=> 


the territory of Cuba, was initiated in | 


1922 at the rate of 1 per cent, but was 
increased in July, 1925, to the present 
rate of 1's per cent. While the original 


rate was instituted for the service and | 


retirenent of the $50,000,000 loan con- 
tracted by Cuba in 1922, the additional 
1 per cent was imposed for the bene- 


fit of the Special Fund of Public Works | 


created in 1925. This tax was solely 
an internal one, however, until the pas- 
sage of the Cartaya measure and sales 
not effected within the territory of 
Cuba were exempted from its applica- 
tion. 

This exemption included sales made 
by a foreign vendor through a commis- 
sion house, the goods being consigned 


] 
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Use of Private Funds 
For River Surveys Explained 


The pragtice of accepting private con- 
tributions for surveys and similar work 
on rivers and harbors improvements, is a 
common one with the Department of 
War, Major General Edgar Jadwin, Chief 
of Engineers, told members of the House 
Committee on Rivers and Harbors on | 
February 3. | 

The practice was questioned 
by Representative James (Rep.)}, of Han- 
cock, Mich. Mr. James condemned the 
proposal alleged to have been made by 
Major Harold C. Fisk, the District Engi- | 
neer of the Department of War stationed 
at Chattanooga, Tenn., to companies who 
were seeking development of the Tennes- 
see River. 

Major General Jadwin explained it 
was only with such an understanding that 
some of the projects could be undertaken. 
He said, however, the proposals for par- 
tial private financing, made by Major 
Fisk, were not accepted by the com. | 
panies in question, 


recently | 


oe 


mer- | 


Attache | 


Frederick Todd, at Havana, made pub- 
The full text | 


which was revived by the decree | 


or, in |, 





Larger Fees Favored 


For Copyright Office 


House Commitiee on Patents 
Hears Advocates of Bill to 


Provide Increases. 





Witnesses representing associations of 
authors, motion picture producers and 
the American Bar Association urged the 
House Committee on Patents February 
3 to report favorably the bill (House 
Bill No. 16548) providing for increased 
fees for registration of copyrights. No 
witnesses appeared in opposition before 
the committee. 

The measure provides that the fee for 
registration of any work subject to copy- 
right shall be increased from $1 to $2. 
Other fees proposed to ‘be increased by 
the bill are as follows: For photographs, 


[Continued on Page 5, Column 2.} 








Fiscal Position of France 
Improved, Mr. Mellom Says 


The reduction in the rediscount rate 
by the Bank of France, announced in 
cable dispatches reaching the Depart- 
ment of the Treasury, evidences further 
improvement in the fiscal position of 
France, Secretary Mellon said orally 
February 3, although he explained that 
he had no information concerning rea- | 
sons for the reduction from 6 to 542 per 
cent. 

What the effect of the reduction will 
be on this country, Mr. Mellon = said he 
was unable to estimate. There will | 
likely be some reaction, even though 
small, observable from it, he said, but 
he was not prepared to indicate in what 
form it would be reflected. 

Recent shipments of gold from France 
to private bankers in New York, totaling 
about $24,000,000, could not be connected 
with the action of the Bank of France 
by any officials at the Treasury~ 
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February 4, 1927. 


Aeronautics 
Study being made of regulations for 
||| inspection and examination of civil 
aviators. 


Page 5, Col. 1 

Royal Australian Air Force proving 

encouragement to aviation in South 
Seas. 

Page 5, Col. 3 


Agriculture 

Senate votes to proceed immediately 
with consideration of farm relief legis- 
lation. 


| 


Anti-Trust Laawvs 


Continuation of Senate investigation 
of “bread trust.” 
Page 4, Col. 4 
Appropriations 
President asks for supplementary 
appropriation for relocating and en- 
‘larging the Botanic Gardens. 
Page 4, Col. 2 
Appropriation bill for State, Justice, 
Commerce, and Labor Departments is 
favorably reported to Senate. 
Page 2, Col. 3 
House bill proposes $3,500,000 for 
Feedral building in St. Louis. 
| Page 7, Col. 2 


Associations 


a 
House bill proposes transfer of por- 


| 
| 
| 


tion to™Colonial Dames of America. 
Page 5, Col. 4 


Automotive Industry 


Statistics on output of French auto- 
mobiles. 


Page 9, Col. 5 
See ‘‘Patents.” 


Banking 


Secretary of Treasury says reduction 
of rediscount rate by Bank of France 
evidences firther improvement in fiscal 
position of that republic. 

Page 1, Col. 2 

War Finance Corporation 
price of Brooklyn Manhattan Transit 
Corporation bonds raised to par Feb- 
ruary 15. 

Page 7, Col. 2 

Weekly consolidated report of Fed- 
eral Reserve Banks. 

e Page 7, Col. 2 

Daily statement and analysis chart of 
the United States Treasury. 

Weekly consolidated state ment. 

Page 5, Col. 4 





| January mint statistics. 
Page 7, Col. 3 
| Foreign exchange rates. 
Page 7, Col. 3 
See ‘*Court Decisions,’? ** Railroads.” 


Books-Publications 


Publications issued by the United 
States Government. 
Page 5, Col. 5 
New books received by the Library 
of Congress. 


Page 5, Col. 5 


Child Welfare 


President asks for supplementary ap- 








Matter at 
the Post Ofice, Washington, D, C. 


| Department of the Interior, 


Page 1, Col. 7 | 


tion of Dutch Gap Lighthouse reserva- | 


orders | 


Page 7, Col. 4 ! 
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Peril of Floods 
Citedin Support. 
Of Boulder Dam 


Commissioner of Reclama- 


tion Urges Legislative Ac- 
tion Because of Danger 
to Imperial Valley. 


The growing menace from. floods on 
the Colorado River makes the construc- 
tion of the proposed Boulder Dam an 
imperative necessity, Elwood Mead, Com- 
missioner of the Bureau of Reclamation, 
declared on 
February 2 in a letter to Repreesntative 
Smith (Rep.), of Twin) Falls, Idaho, 
Chairman of the House Committee on 
Irrigation and Reclamation. 

Mr. Mead in weging early action on the 
legislation pointed out that recent ap- 
peals have been made to the Bureau for 
investigations and advice regarding 
emergency measures for protection 
against floods on the river mext summer 
and that engineers conducting surveys 
during the last two or three months agree 
that Imperial Valley, California, is men- 
aced by a disaster of dramatic. propor- 
tions. . + 

“All these engineers,” he stated, “agree 
that a vreservoir large enough to hold 
back the flood waters and increase the 
low-water flow is necessary and that 
levees are only a temporary makeshift. 
The letter follows in full text: 

My long and intimate contact with the 
farmers of Yuma and Imperial valleys 
and my knowledge of theix struggle to 
protect ‘their farms and homes from be- 
ing destroyed by Colorado River floods, 


[Cort treed on Page 6, Colum 1] 











| propriation of $1,000,000. for Children’s 
| Bureau. . 
| Page 2, Col. 3 


Commerce-T rade 


| Rumania grants tariff 2eductions on 
| certain articles not made or not made 
in sufficient quantities by domestic 
| factories. 
Page 9, Col. 6 
| Swedish exports to United States in 
| 1926 walued at $49,528,282 with wood 
pulp accounting for $34,288,618 of 
total. 
Page 9, Col. 2 

Exports of agricultural 
concentrated in foreign markets with 
Canada ranking as chief purchaser. 

Page 4, Col. 2 

Canada increases fixed valuation as 
basis of dumping duty on American 
apples. 
| Page 4, Col. 3 

New Cuban law extends sales tax to 
foreign goods sold through commission 
agents. 


Page 1, Col. 1 
Germany declared free from depend- 
ence upon Chile as source of nitrogen. 
Page 4, Col. 3 
Weekly review of Russian grain 
shipments via Constantinople. 
Page 4, Col. 6 
Spain admits duty free merchandise 
for official sample fairs. 
Page 9, Col. 6 
Leading linoleum concerns of Ger- 
many consolidate. 


Page 9, Col. 6 

Department of State Ihas reimposed 

the prohibition of export of sulphur and 

sulphuric acid from United States to 
Mexico. 

Page 3, Col. 4 


Congress 


(Extracts from proceedings of Con- 
gress are to be found wircder the various 
group classifications in this index.) 


Proposed method of Congressional 
reapportionment considered at hear- 
ings of Comnittee on Census. 

Page 12, Col. 7 

Senate Committee postpones further 
consideration of case of Frank L. 
Smith, owing to the latter’s illness. 
Page 12, Col. 1 
report of Con- 


Daily hour by hour 
gress. 

Page 3, Col. 4 

Daily status of bills before Congress. 

Page 12, Col. 6 


Construction 


Bureau of Standards conducting ex- 
periments to test strength of copper 
roofs. 





Page 3, Col. 7 


/ 


Copper 
Bureau of Standards conducting ex- 
periments to test stremgth of copper 

roofs. 
Page 3, Col. 7 


Copyrights 


House committee hears advocates of 
bill for increase in copyright fees. 
a Page 1, Col. 2 


Court Decisions s 


District Court decides that where 
| city ordinance prevents 2 epair of build- 


| 


implements | 











i cree ee 


Spread of Edt 


ecation 
Overcrowds Colleges 


Facilities Taxed by High School 


Graduates, Commis- 
sioner John J. Tigert. 


Says 





The large increase in the number of 
high-school graduates the United 
States is taxing the facilities of the col- 


universities, Dr, John J. 


in 


and 
Tigert, Commissioner of 
informed New Zealand 


leges 


recently sought information on Ameri- 
can methods used to induce students of 
elementary schools to 
higher grades. 

Dr. Tigert’s statement was made in 


a letter addressed to Mark Cohen, a 
member of the Legislative Council of 
New Zealand. Mr. Cohen had explained 


continue in the 





[Continued on Page 5, Column 7.) 


‘ 


Air C 


Part in Navy Maneuvers 


orps May Not Take 





Maj. Gen. Mason M. Patrick, Chief of | 


the Air Corps, recommended on Febru- 
ary 3 that the Air Corps should not take 
part in the joint maneuvers with the 
Navy at Narragansett, R. I. His recom- 
mendation was considered by a con- 
ference consisting of Trubee Davison, 
Assistant Secretary of War; Maj. Gen. 
Charles P. Summerall, Brig. Gen. James 
E. Fechet, and Maj. W. G. Kilner, but 
no decision was taken. 

General Patrick believes participation 
in the maneuvers would handicap the 
five-year development program of the 
Air Corps. In an oral statement Sec- 
retary of War Davis said that the Air 
Corps would participate in the Texas 
maneuvers in April. 


ing damaged by fire, insurance com- 
pany is not liable for rents to expira- 
tion of leases. 
Page 10, Col. 1 
District Court holds conditional sub- 
scription to bank stock does not in- 
variably render subscriber liable to 
assessments. 
Page 10, Col. 2 
District Court holds club life mem- 


bership fee not subject to 10 per cent | 


revenue tax. 
Page 8, Col. 2 
District Court remands suit and holds 
street car at fault for. not stopping 
within safety zone. 
Page 10, Col. 7~ 
District Court holds patent for turn- 
ing French shoe heels valid and in- 
fringed. 
Page 11, Col. 5 
Circuit Court of Appeals holds bank 
may not apply toward notes funds de- 


posited by‘debtor as trustee, if it pos- | 


Game and Fish 


sesses knowledge of such fact. 
Page 11, Col. 2 
Circuit Court of Appeals holds evi- 
dence of agency sales admissible to dis- 
credit claims. 
Page 11, Col. 7 
Circuit Comt of Appeals holds city 
liable on funding warrants. 
Page 10, Col. 5 
See “Customs.” 


Customs 


House bill would provide for pay- 
ment of damages to goods in bonded 
warehouses giving right of appeal to 
Customs Court. 


’ 


Page 10, Col. 6 | 


Customs Court hands down additional 
ruling lowering duty on Numdah or 
felt rugs. 

Page 8, Col. 7 

Full text of Treasury decision admit- 
ting dossal, or altar curtains, duty free. 

Page 8, Col. 1 


Economic Questions 


Analysis of government receipts and 
expenditures for first seven years of 
fiscal year 1927. 


Education 


Commissioner of Education reviews 
school and college attendance in United 
Statts in letter to Legislative Council 
of New Zealand. 


Page 6, Col. 4 


Page 1, Col. 4 
chief of Rural 
de- 


Katherine M. Cook, 
Division, Bureau of Education, 
scribes the work of her office. 


Page 12, Col. 3 
Foodstuffs 


Condensed and evaporated milk mar- 
kets continue firm during month of 
December. 

Page 4, Col. 6 

Weekly survey of provision markets 
at Hamburg, Rotterdam and Liverpool. 

Page 4, Col. 1 


Foreign Aff airs 


Representative Connally criticizes ac- | 


tion of House committee in approving 
President's policy toward Mexico and 
Nicaragua. 

Page 2, Col. 7 
S maiinn negotiations with Mexico for 
equitable use of waters of lower Rio 





Education, has | 
authorities who 








{ 
| 
| 


| concessions in Mexico. 


Data‘on Claims 


To Mexican Oil 
Asked by Senate 


Norris Resolution Adopted, 
Calling on Secretary of 
State to Give Names of 
Americans. 


The Senate on February 3 called upon 
the Secretary of State for information 


concerning American claims to oil lands 
or oil concessions in Mexico and for a 
statement as to what communications, 
if any, have passed between the Depart- 
ment of State and the various claim- 
| ants. This action was in the form of 
adoption of Senate Resolution No. 330, 
introduced by Senator Norris (Rep.), 
Nebraska, which, as amended before 
adoption reads as follows: 


| est, give the Senate the following infor- 
mation: . 

“1, The names of American _individ- 
uals and American corporations owning 
or claiming oil lands or oil concessions 
in Mexico alleged to have been acquired 
prior to May 1, 1417; and if the names 
of all such persons and corporations are 





the names of those that are known. 
“2. What individuals or corporations 
foreign to Mexico, if any, have accepted 


based upon rights acquired prior to May 
1, 1917. 

“3. The names of American persons or 
corporations so owning or claiming oil 


[Continued on Page 3, Column 6.) . 


“Resolved, That the Secretary of State, | 
if not incompatible with the public inter- 


not known to the Department, then give, 


the law or constitution of Mexico relat- | 
ing to oil lands or oil concessions or titles | 


$15.00 per Year. 


PRICE 7 CENTS 








| Vote on Radio Control 
Deferred in Senate 





Objections Made to Several 


Points Contained in Com- 
promise Bill. 


| @ 





of Senators to 
of the provisions of the Con- 
ference Radio Bill (House Bill No. 
9971) and points of order raised against 


Opposition several 


some 


the measure, prevented a vote upon it 
before adjournment of the Senate on 
February 3. The bill will be taken up 


again on February 4. 


The question of “vested rights” to 
wave channels was debated, Senator 
Dill (Dem.), Washington, said the 


“ownership” provisions of the measure 
| referred to the ownership of apparatus. 
Control of the ether is retained to the 


in the law itself, in the license issued 
by the Government to the broadcaster. 
and in a waiver to any claim of “vested 


(Continued on Page 3, Col. 4.) 








Reconditioning Authorized 
For Steamship ‘‘America”’ 


The Emergency Fleet Corporation was 
authorized on February 3 by the Ship- 
ping Board to prepare an advertisement 
for bids contemplating the reconditioning 
lof the steamship “America,” which was 


severely damaged by fire at Newport 
News, Va., last March. 
The purpose of putting this vessel 


into condition, it was stated orally at 
| the office of the board, is that it may be 
operated as a component of the United 
States Lines. The “America” is a cabin 
| ship of 22,622 gross registered tons. The 
| board desires that the vessel be ready 
for service this summer. 








Summary of All News Contained in Today’s Issue 


Indexed by Groups and Classifications. 


Grande and lower Colorado River. 


Senate adopts resolution calling on 
Secretary of State. for information on 
American claims to oil lands or oil | 


Page 1, Col. 5 
Liberal Nicaraguan party agent in 
Washington asks Secretary of State to 
call conference of warring factions. 
Page 2, Col. 5 | 
Full text of League of Nations rules | 
on investigation of armaments in ex- 
enemy countries. | 
Page 2, Col. 1 
Department of Commerce reports in- 
crease in Canadian revenues and de- 
crease in government expenses. 
Page 7, Col. 4 
Secretary of Treasury says reduction 
of rediscount rate by Bank of France 
evidences further improvement in fiscal 
position of that republic. 
Page 1, Col. 2 





Bill introduced in House te increase 





| Page 9, Col. 5 





House committee approves resolution | 


tariff on fresh and frozen fish. 


Gov't Personnel 


Bill introduced in House providing 
for special assistants to Board of Tax 
Appeals. 


~ Page 7, Col. 3 

Daily report of engagements of the 
President at the Executive Offices. 

Page 3, Col. 6 

Daliy decisions by the General Ac- 

counting Office. : 





Page 12, Col. 2 
Orders issued to the personnel of the 
' War Department. 





Page 5, Col. 5 
Orders issued to the personnel of the 
Navy Department. 





Page 5, Col. 6 


5 . ~ 
Gov't Topical Survey 
Katherine M. Cook, chief of Rural 
Division, Bureau of Education, de- 
scribes the work of her office. 
| ; Page 12, Col. 3 
Highways | 
House bil 
toll bridges. 


proposes regulation of 


Page 9, Col. 3 
Immigration 


Rise noted in net immigration for 
latter half of 1926. 


Page 12, Col. 7 


Indian Affairs 


Secretary of Interior starts survey of 
practices on Indian irrigation projects. 
Page 4, Col. 7 


© 7 
Insular Affairs 
Secretary of War tells House Com- 
mittee that assertions of military rule 


in Philippines are based on selfish mo- 
tives or ignorance. 


Page I, Col. 1 

Philippine hemp market report for 
1925. e 

Page 9, Col. 2 


Insurance 
Weekly mortality statistics, with ac- 
| companying chart. 





Page 2, Col. 5! 








es 


Page kh, Col. 7 |’ 


; northern Illinois. 


Milling 


See “Court Decisions.” 


e e 
Judiciary 
Hearing held on House Bill provid- 
ing penalties for desecration of the 
United States Flag. 
Page 5, Col. 4 
House Committee on Judiciary an- 
nounces it will hear Judge Covper on 
February 9. 
Page 2, Col. 4 
Federal attorney nominated for 
Page 10, Col. 6 
House committee hears advocates of 
bill for increase in copyright fees. 
Page 1, Col. 
See “Court Decisions,” “Customs,’ 
“Patents,” “Taxation.” 


Manufacturers 


Total of 981 pumping machines for 
1926 reported in survey of output of 
fire engines. 


> 


< 
, 





Page 9, Col. 4 

Output of boot and shoe findings 
shows gain in 1925 over 1923. 

Page 9, Col. 7 

Production of ice-making plants in- 
creased 13.5 per cent in 1925. 

Page 9, Col. 1 

Output of dental materials for 1925. 

Page 9, Col. 4 


Continuation of Senate investigation 
of “bread trust.” 
Page 4, Col. 4 


Mines and Minerals | 


House committee urged to lift re- 
strictions on present law governitig in- 
vestigation of potash deposits. 

Page 4, Col. 4 


Motion Pictures 


House committee hears advocates of 
bill for increase in copyright fees. 
Page 1,.Col. 


Municipal Gov't 


Circuit Court of Appeals holds city 
liable on funding warrants. 
Page 10, Col. 5 
See “Court Decisions.” 


National Defense 


Senator Smith announces intention 
of asking for investigation of alleged 
partisan obstruction to adequate naval 
defense on southern seaboard. | 

Page 5, Col. 4 

Maj. Gen. Jadwin, Chief of Engineers 
admits War Department regularly uses 
private funds for surveys on rivers and 
harbors. | 

Page 1, Col. 1 | 

Machine gun trophy is provided in 
will of Capt. Edwin H.°Clark, with in- 
come on $15,000 trust fund. 

Page 5, Col. 3 

Purchase of Moore House at grounds 
at Yorktown, Va., proposed in bill in- 
troduced in House. 








9 


rs 


Page 5, Col. 7 
House committee makes favorable | 
report on bill to give Secretary of Navy | 
right to settle certain claims. 
Page 5, Col. 4 
House Committee on Naval Affairs 
reports 21 bills favorably. 
Page 5, Col. 2 | 
(Continued on Page Three.) | 















Government in three respects, he said— 
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Senate Agrees 


To Right of Way 
For Farm Relief 


| Vote is 66 to 14 on Motion to 
Proceed With Considera- 
tion as Unfinished 


Business. 


All Pending Measures 
Are to Be Considered 


| Example of House in Taking Up 
Proposed Legislation Fol- 
of 


Motion 
Senator McNary. 


lowed on 


The Senate, by a vote of 66 to 14, de- 
cided, February 3, to proceed immedi- 
ately with consideration of farm relief 
legislation. The vote was taken on a 
motion of Senator McNary (Rep.), of 
Oregon, that Senate Bill No. 4808, to 
establish a Federal farm board and to 
provide machinery designed to market 
and control the surplus of agricultural 
commodities, be made the unfinished 
business of the Senate. 

Consideration of the bill was laid aside 
temporarily, February 3, only because of 
unanimous cvisent given Senator Di!l 
(Dem.), ‘Vashington, to obtain action 
on the ecuference repert on Hoase Bill 
No. 9971, ;noviding radio control legis- 
lation. 





/ 


Precedence In House. 


Farm relief legislation already has 
been given the right-of-way in House 
by grant of a special rule for its con- 
sideration, February 8. House bill No. 
15474, introduced by Representative 


[Continued on Page 3, Column 6.] 


| Agreement Sought 
On Use of Rivers 


House Committee Approves 
Plan for Study of the Rio 
| Grande and Colorado. 





| A resolution (House Joint Resolution 
No. 345), introduced .by Representative 
| Garner (Dem.), of Uvalde, Tex., pro- 
| posing amendment of the Act of May 13, 
1924, which provides for a study regard- 
| ing the “equitable use of the waters of 
| the Rio Grande,” so that the Colorado 
River will be included in the studies, was 
approved on February 3 by the House 
Committee on Foreign Affairs and will 
| be reported favorably to the House. 
| Action was taken on the resolution 
| by the committee after receipt of a mes- 
sage from President Coolidge transmit- 
ting a report from the Secretary of State 
| Stating that the Mexican Government 
| would be “disposed to agree to have one 
commission deal with both rivers.” In 
addition, the committee heard Represen- 
tative. Garner, author of the resolution, 
and Representative Swing (Rep.), of El 
Centro, Calif., who proposed two amends 
ments, one of which was adopted. 
The resolution, as amended, provides 
that authority be given the President to 
| designate three special commissioners to 
cooperate with representatives of the 
Government of Mexico in a study regard- 
ing the “equitable use of the waters of 
the lower Rio Grande and of the lower 
Colorado Rivers for the purpose of se- 
curing the necessary information on 
which to base a treaty between the 
United States and the Government of 
Mexico relative to the use of the waters 
of such rivers.” It further provides that 
the original act be amended to authorize 














[Continued on Page 2, Column 7.] 













Army Appropriation Bill 
| Is Reported to the Senate 







The War Department appropriations 
bill (House Bill No. 16249), carrying a 
| total of $360,233,653.00, was reported to 

the Senate on February 3 by Senator 
Wadsworth (Rep.), New York, chairman 
of the Committee on Military Affairs. 
The Senate Committee on Appropri- 
; ations, from which Senator Wadsworth 
reported the bill, has inserted amends 
ments increasing the total by $2,295,135 
| over the amount carried in the bill as it 
passed the House of Representatives. 
| ‘The greater part of the increase is 
| accounted for, by the item of $1,325,066 
added by the Senate Committee for the 
pay of the Army. The report explains 
that this is for the purpose of maintain- 
ing an average enlisted strength of the 
military forces of 118,750, exclusive of 
the first Air Corps increment authorized 
by Congress during the last session. 
There are also an allowance of $100,000 
for improvement of the military reserva- 
tion at Fort De Russy, Hawaii; $223,- 

29 increased allowance for the organized 
reserves; $110,280 net increase in the 
amount allotted for the National Guard; i 
and $360,000 for the repair, maintenance : 
and construction of roads, bridges, and 
trails in Alaska. 
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PAGE INDEX 


International 


Agreements 


_ Inkx-Enemy States at Expense of Lea 


—_—_____—4 


Reports to Be Made 
Directly to Council 


_ Advisory Commission Also to 
Present Reasoned Opinion 
On Facts Found. 


The Department of State has just 
received a copy of the rules of the 
League of Nations for the conduct of 
investigations into the military con- 
ditions in former enemy states of the 
Allies. ; 

The first part of the full text of 
the rules, printed in the issue of Fe b- 
ruary 3, prescribed that any nation 
which is a neighbor of an ex-enemy 
country and has received by treaty 
the right of investigation may ini- 
tiate an investigation, to be con- 
ducted under the control of a Perma- 
ment Advisory Commission and a 
Commission of Investigation of the 
League. The text continues: 


‘pose of investigation shall be sup- | /,, oa 
lied to > | Given Commissioners 


plied to the Presidents of the investigat- 
ing Commissions by the Permanent Ad- 
visory Commission. , 

Chapter VII.—Reports.—The _Presi- 
dents of Commissions of Investigation 
will forward their reports, together with 
any minority reports, to the Council and 
the Permanent Advisory Commission. 
The latter will forward their reasoned 


. opinion of the report to the Council. 


Expenses to Be Paid 


From Funds of League 

Chapter VIII.—Financial ‘Provisions. 
—l. é ¢ 
of the Commissions of Investigation 
shall not be less than those payable to 


members of other Commissions of the | 


League. 

2. Unless the Council otherwise de- 
termines, the expenses of any investiga- 
tion will be borne on the general funds 
of the League. 

3. The necessary advance of funds 
shall, within the limits of the budget and 


subject to the Regulations for the Finan- 


cial Administration of the League, be | for 
| by the Commission or its members shall 


made to the members of the Commis- 


sions of Investigation by the Secretariat | 


of the League. 

Chapter IX.—Entry into Force:—The 
organization proposed above shall be 
ready to function for each of the States 
subject to investigation before the with- 
drawal of the Inter-Allied Commissions 
of Control. 


gation.—1. 


own secretary in addition to the mem- 
bers of the Commission and subject to 
the reservation laid down in 
can (f). 
‘to the allowances provided for the secre- 


taries of Presidents of Commissions of | 


the League of Nations during the pe- 
riods when the Commission of Investiga- 
tion is regularly constituted and on ac- 
tive service. 

2. The remainder of the 
staff of the Commission of Investiga- 
‘tion shall be organized by the Secretary- 
General of the League 
Should this organization call for the 
services of members of the Secretariat, 
“the Secretary-General will be authorized, 


if necessary, to replace temporarily the ! 


members of the Secretariat thus placed 


at the disposal of the Commissions of | 


Investigation and to charge the expenses 


thereby incurred to the budget item con- | 


cerning the exercise of the right of in- 
vestigation. 


Part Il—Ways And Means of Assur- | 


ing to Commissions of Investigation Free 
and Complete Execution of the Duties 
Entrusted to Them. (This rule was 
adopted by the Council 
*1925. See also Explanations Nos. 2 
5 in Part III). 


and 


Investigatory Powers 
Of Groups Defined 

Chapter I.—Powers of Commissions of 
Investigation.—(1) Commissions .of In- 
vestigation, within the scope of, the pro- 
gram decided upon in each case by the 
Council of the League of Nations, shall 
have authority and it will be their duty 
to extend their investigations to all mat- 
‘ters comprised in those programs with a 
view to the establishment of the relevant. 
facts, and in particular they shall be en- 
titled to take all such steps as they may 
deem necessary or expedient to satisfy 
themselves: 

(a) 
tion, numerical strength and armament 
of the Army, Navy and Police Forces 
and other similar organizations are in 
conformity with the existing provisions 
of the relevant Treaty of Peace; 

(b) That no preparations for mob- 
ilizing military or naval personnel are 


being made and that no such mobiliza- | 


tion has been carried out; 
(c) That no institution, association or 
society of any kind engages in military 


‘training or is connected either with the 


Ministry of War or with any other mil- 
eitary authority; 

(d) That the legislation of the coun- 
try where the investigation is in prog- 
ress maintained in conformity with 
the military, naval and air clauses of the 
Felevant Treaty of Peace and that such 
legislation is duly observed. 

(2) 


is 


where the investigation is in progress 
and may remain there for the time in- 
dispensable for such inspections and op- 
erations as it may consider necessary 
or desirable for the execution of its 
duties. 

(3) The any Sub- 
Commission or group thereof may in the 
wourse of any such inspection enter or 


Commission 0} 


search any building or locality (whether | 
‘belonging to the State or to any local | heads of factories and local police author- 


(XEARLY 


2, Any information required for the | 


The allowances for the members | 


Chapter | 
This secretary shall be entitled | 


secretariat | 


of Nations. | 


on March 14, | through its President, make all necessary 


That the recruitment, organiza- | 


The Commission of Investigation | 
oy any Sub-Commission or group thereof | 
may proceed to any place in the country | 
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Investigation of Military Conditions to Be Conducted 


| or other authority, civilian or military, 


| (hereinafter 


or to a private individual) or any war 
or other vessel, or any fortifications or 
defences of any kind, or transport ma- 
terial of any nature. 


For the purposes of any such entry 


or search, only such notification will be 
given in advance of the identity of the 
actual place to be inspected (Govern- 


' ment building, private factory or other 


private building) as will enable the nec- 


| essary preparations to be made for the 
| inspection. 


a 
(4) The Commission or any Sub- 


Commission or group thereof shall also 
| in the course of any such inspection 
| be entitled to examine any books or 
| documents relating to the transport of 
| goods by whatever method. 
| lar, such examination,may be made on 
| or 


In particu- 


in connection with frontier stations 
on railways and navigable waterways or 
on or in connection with seaports and 
aerodromes. 

(5) Every local investigation shall 


be carried out by at least a group of 
| three members of the Commission of 


different nationalities. 


Diplomatic Privileges 


(6) Members of a Commission of In- 


vestigation shall enjoy full diplomatic | 


privileges and immunities and shall be 
in possession in addition to diplomatic 
passports, of identity certificates issued 
by the Secretary-General on behalf of 
the Council stating their official capacity. 
Such members shall furthermore have 
the right to complete freedom of move- 
ment in the discharge of their duties. 
_@%) The Commission shall have the 
right to require of the Government of 
the country where the investigation is 
In progress the provision for its mem- 
bers of first-class hotel accommodation, 
first-class transport by rail and all such 
other facilities for transport by other 
means of locomotion as may reasonably 
be demanded. The expenses thereby 
incurred shall be met by the members 
of the Commission as provided for in 
Chapter VIII of the Plan of Organiza- 
tion of the Right of Investigation ap- 
proved by the Council on September 27, 
1924, 4 


The prices for any expenses incurred 


be in accordance 
locally. 


with those current 


Chapter II.—Facilities to be Given by 


| the Government of the Country Subject 


to Investigation—(1) It will be the 
duty of the Government concerned, on 


| receipt of a notification from the Coun- 
| cil of the League of Nations that it has 
Secretariat of Commissions of Investi- | 
The President of each Com- | 
mission of Investigation shall choose his 


decided to exercise the right of investi- 
gation under the relevant Treaty provi- 
sions, to take all measures to ensure that 
the Commission appointed by the Coun- 
cil for that purpose may accomplish its 
mission to the fullest extent in complete 
freedom and without encountering resist- 
ance, whether active or passive, on the 
part of any authority or of the local 


| population, and that it shall be assisted 


in the exercise of the powers provided 
for in Chapter I above, in order that in 
all cases it may possess legal means for 
the execution of its mission. 


Special Facilities 
To Be Provided 


. In particular, and without prejudice to 
the generality of the foregoing obliga- 
tions, the Government of the country 
where the investigations is in progress 
will afford to Commissions of Iny 
gation the following facilities: 

(a) The Government shall designate a 
Minister or a Ministerial Department 
¢ referred to as “the Ap- 
pointed Ministry”) where all communi- 
cations on the subject of investigations 
prescribed by the Council of the League 
can be addressed. It is understood that 
the Commission of Investigation will, 


esti- 


arrangements direct with the Appointed 
Ministry. 

(b) The Appointed Ministry will sup- 
ply to the Commission all information 
or documents which the Commission may 
request with a view to ascertaining that 
the demilitariztion clausees as well as the 
military, naval or air clauses of the rele- 
vant Treaty are being observed, and all 
other Ministries, when so requested by 
the Commission of Investigation through 
the Appointed Ministry, shall place at 
the disposal of the Commission all 
archives and correspondence within their 
possesion or power bearing on the sub- 
ject-matter of the investigation, and in 
particular the detailed lists showing the 
exact lovation and quantities of arms, 
munitions of war material as well as the 
returns relative to the effective strength 
of units. 

(c) A duly qualified military or naval 
officer and a representative of the Ap- 
pointed Ministry shall be attached to 
the Commission of Investigation for the 
duration of its mission and shall be con- 
tinously at its disposal as liaison officer. 

The Commission shall also be entitled 
to require that one or more liaison of- 
ficers shall be detailed for any Sub-Com- 
mission or group constituted by the Com- 
mission. 

(d) Ail liaison officers shall be in re- 
ceipt of formal written orders from the 
Appointed Ministry to comply with any 
request duly made in the course of its 
mission by the Commission of Investiga- 
tion or any member thereof, and shall 
also be furnished with a written author- 
ity, signed by the Ministry, giving them 
full powers in relation to any military, 
naval or civil authority or any individual 
to enforce the rights of the Commission 
of Investigation. 


| Police Must Aid 


In Conducting Inquiries 


(e) The Government shall issue in- 
structions to all provincial Governments, 
military and naval commanders, railway, 
aerodome and dock authorities, munici- 
pal authorities, owners, managers and 


sue of Nations 
Powers of Boards 
Of Inquiry Defined 


cee .% 


Extent of Training of War 
Forces and Applicable Laws 
To Be Examined. 


ities, enjoining them to comply at once 
with any request of the Commission for 
the purpose of conducting its investiga- 
tion under the relevant Treaty and 
further requiring the police authorities 
to supply whatever assistance or protec- 
tion may be required. In particular, 
these instructions shall notify the author- 
ities of the obligations contained in the 
next following paragraph: 

(f) In the event of the liaison officer 
failing to present himself at any ap- 
pointed rendezvous, the President of the 
Commission or the Sub-Commission or 
group concerned shall be entitled: 

(i) To call upon the local authority 
in whose district the investigation is to 
be made to accompany him officially 
when making the immediate inquiries 
which he may consider necessary, upon 
the same conditions as the absent liaison 
officer. 


(ii) Should the local authority refuse | 


its assistance, to proceed himself to the 
said inquiries so far as the resources at 
his disposal permit. 

(zg) A copy of all orders, formal 
authorities and instructions provided for 
in sub-clauses (d) and (e) hereof shall 
be furnished by the Government con- 
cerned to the Council of the League of 
Nations and shall be accompanied by a 
certificate of that Government to the ef- 
fect that they are fully in its national 
law. 

Copies of the same orders and formal 
authorities provided for in sub-clause (d) 
shall also be forwarded by the Govern- 
ment concerned to all the authorities 
and persons mentioned in sub-clause (e) 
above. 

Part III. Explanations with regard 
to the rules contained in Parts I.and II. 

1. The Council of the League of Na- 

tions, acting by a majority vote, shall 
decide, in conformity with Article 213 of 
the Treaty of Versailles, whether it is 
necessary, in any particular case, to 
hold an investigation, and it shall then 
specify the object and the limits of such 
investigation. The Commissions of In- 
vestigation shall act under the authority 
and on the instructions of the Council. 
The Council’s decision shall be taken by 
a majority vote. 
. 2. To render an effective investiga- 
tion possible, the Commission shall ap- 
ply to fhe representative appointed by 
the German Government or to his dele- 
gates, who will procure without delay 
the assistance of the administrative, ju- 
dicial or military authority competent 
under German law. Such investigation 
shall then be carried out and findings 
reached as the Commission, acting within 
the limits of its instructions, may con- 
sider advisable, the interested party be- 
ing given a hearing (contradictoire- 
ment). 

3. The prohibition laid down that the 
nationals of a State subjected to the 
right of investigation shall not form 
part of commissions of investigation 
shall be understood in the sense that the 
nationals of the State in the territory of 
which an investigation is undertaken 
shall never form part of a Commission 
holding such investigation. 

4. It is understood that the provisions 
of Article 213 of the Peace Treaty with 
Germany relating to investigations shall 
be applicable to the demilitarized Rhine 
zone as to other parts of Germany. 
These provisions do not provide in this 
zone, any more than elsewhere, for any 
such special groups, not provided for in 
Article 213, shall not be set up except 
by convention between the Governments 
concerned. 

5. The explanations given in Article 1, 
2 and 3 above naturally apply to ‘cases 
under Article 159 of the treaty of Saint- 
Germain, Article 143 of the Treaty of 
Trianon, and Artilce 104 of the Treaty of 
Neuilly. 

(These explanations are contained in 
the report of M. Benes, adopted by the 
Council on December 11, 1926.) 


Appropriations Reported 
For Four Departments 


A total of $84,343,015.91 for the De- 
partments of State, Justice, Commerce 
and Labor, is provided in House Bill 
No. 16576 which has been reported to 
the Senate. 

Increases inserted by the Senate Com- 
mittee on Appropriations increase the 
bill by $817,625 as compared with the 
amount provided by the House of Rep- 
resentatives. The increases _ include: 
$20,000 for diplomatic representation to 
the Irish Free State; $75,000 for the 
Department of Justice; $239,860 for the 
encouragement of commercial aviation; 
$207,725 for alr navigation facilities; 
$55,000 for export industries; $10,000 for 
the Alaska seal fisheries; $60,000 for Pat- 
ent Office salaries; and $30,040 for 
mineral industries work in the Depart- 
ment of Commerce. 


Additional Cite Aske 


For Children’s Bureau | 


The President in a recent letter to 
Congress asked for a supplementary ap- 
propriation of $1,090,976, for the Chil- 
dren’s Bureau of the Department of 
Labor, for the fiscal year ending June 
30, 1928. 

The’ purpose of the estimate, it was 
stated in the letter, is to enable the De- 
partment of Labor to carry out the 
provisions of the act entitled, “An act 


| for the promotion of the welfare and hy- 


giene of maternity and infancy, and for 
other purposes,” approved November 
1921, as amended. 
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Smallpox Precaution 
Urged on Members 
Of Traveling Shows 


Vaccination of Such Per- 
formers as Preventive 
Against Disease Asked 

by Public Health 
Service. 


Letters to managers of circuses, car- 
nivals and other traveling shows are 
being dispatched by the Public Health 
Service requesting them to have vacci- 


nated against smallpox all members of | 


their troupes who have not been im- 
munized. This is the latest move of the 


Public Health Service in its campaign 


against smallpox, Assistant Surgeon 
General W. F. Draper, in charge of the 
division of domestic quarantine, an- 
nounced February 3. 

Pointing out that traveling shows 
come in contact with thousands of people 
and thereby are exposed to communi- 
cable diseases far more than is the aver- 
age individual, the letters, sent out over 


the signature of Surgeon General Hugh | 


eae 


S. Cumming, state that smallpox “in 
some instances has been spread from 
one State to another by traveling organ- 
izations similar to your own.” 

“Tt is readily within your power to 
overcome the particular menace of small- 
pox, a disease unduly prevalent in this 
country,” the letters state. 

Cooperation Promised. 

Already replies have been 

from a of the 107 


received 


number traveling 


shows in the country, expressing their | 
Draper | 


| Mortality Is 13.2 Per 1,000in Week Ending January 29, 


willingness to cooperate, Dr. 
stated orally. Many of the larger shows 
have stated they never employ an unvac- 
cinated person, he said. 

Surgeon General Cumming has also 
dispatched letters to State health officers 
pointing out that traveling shows “are 


a definite factor in the interstate spread | 


of smallpox,” and requesting their co- 
operation in encouraging in every way 
possible the vaccination of such persons. 
Text of Letters. 

The full text of the two letters follow: 

To traveling show managers: 

“I am requesting your consideration of 
a matter which is important to the wel- 
fare of the people of the country and 
which, I believe, will be of concern to 
you as well. 

“Traveling shows coming in contact 
with many thousands of people are ex- 


posed to communicable diseases far more | 
While | 


than is the average individual. 





| according to an announcement 
| February 3 by the Department of Com- 





it is impossible, of course, to avoid all | 
risk of this character, it is readily with- | 


in your power to overcome the particu- 
lar menace of smallpox, a disease which 


is unduly prevalent in this country and, | 


which in some instances, has been spread 

from one State to another by traveling 

organizations similar to your own. 
“Smallpox may develop at any time in 


| been made by Dr. 


members of your organization who have | 
never been vaccinated or who have not 
been vaccinated within the past three | 


years. 
not only of spreading the disease among 
the public whom you are entering, but 


In such an event there is danger 


there is also the probability of quaran- | 


tine of your personnel with 
financial loss. 


“These consequences may be entirely 


resulting 


averted if you‘will arrange now for the | : 
| be held at the earliest possible date and 


vaccination of all persons in your em- 
ploy, and insist upon vaccination, or 
evidence of recent successful vaccination, 
as a prerequisite 
of others. If it is impracticable to make 
satisfactory arrangements for these vac- 


cinations through local physicians and | 
State | 
Board of Health will be glad to advise | 
afford | 


public health authorities, your 
you regarding the matter and 
every facility possible for this worthy 
purpose. 

“Similar letters are being sent to the 


managers of the other principal travel- | 


ing amusement 
out the country. 
be greatly appreciated by all 

health authorities, Federal, State 
local, and I shall esteem 


organizations through- 


public 
and 


is contemplated.” 
Health Officials Addressed. 

To State Health officers: 

“It has come to my attention that trav- 
eling shows, such as circuses, carnivals, 
and the like, are a definite factor in the 
interstate spread of smallpox. I am, 
therefore, sending letters similar to the 
copy attached, to the managers of all of 
these shows, 107 in number, with winter 
headquarters widely distributed through- 
out the country. 

“T request your cooperation in egcour- 
aging in every way possible the vaccina- 
tion of these persons both for interstate 
and intrastate protection and I believe 
this action will be valuable in making the 
Seymour plan effective.” 


Hearing of Judge Cooper 
Scheduled for February 9 


A definite date for the hearing of Fed- 
eral Judge Frank Cooper, of the North- 
ern District of New York, alleged by 
agents of the Government in his district, 
was set by the House Committee on the 
Judiciary at a meeting on February 3. 
The hearing will be held on February 9. 

The proposed hearing was brought 
about by the introduction of a resolution 
in the House by Representative La 
Guardia (Soc.), of New York City, N. Y., 
asking an investigation, and a report by 


the committee to the House of its find- | 
| ings, together with recommendations of 


exoneration, condemnation or impeach- 
ment. 


for the employment | 


Your cooperation will | 


| peace in Nicaragua. : 
‘ | farther from the truth. At the Corinto 
it a special | 
favor if you will acknowledge this let- | 
ter and inform me as to the action which | 


Public 
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Fluctuations Shown in Death Rate 
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The accompanying chart shows the fluctuations of the weekly death rate 
in 67 cities of the United States, during 1926, as compared with the correspond- 
ing weeks in 1925. The Department of Commerce is publishing each week the 


Census mortality reports from the largest cities of the United States. 


The 


Department issues the following warning in connection with its publication of 


the weekly figures: 


“As weekly figures always fluctuate widely, as some cities are hospital) 
centers for large areas outside of the city limits, and as negro death rates are 
usually high, caution must be used in the interpretation of the data presented. 
However, bearing in mind the limitations mentioned, these totals and rates 
permit valuable comparisons and serve as a ready health fndex for health officers 


and others.” 


Records of Thirty Million City Dwellers 
Show Decline in Death Rate at Close of Year 


1926, Against 14.2 in Corresponding Period of 1925. 


Telegraphic returns from 67 cities 
with a total population of 30,000,000 for 
the week ending January 29 indicate a 
mortality rate of 13.2 as against 14.2 


for the corresponding week of last year, 
issued 


Propose Conference 
On Nicaragua Dispute 


‘Secretary of State Is Requested 
to Call Meeting of Two 
Factions. 


| 

A proposal that the United States call | 
a Central American conference over | 
which Secretary Kellogg would preside 
to settle the Nicaraguan dispute, hs | 

Juan B. Sacasa, 
through Dr. T. S. Vaca, his representa- | 
tive in Washington. | 

Dr. Vaca called at the Department of | 
State following a statement by Secre- 
tary Kellogg that the good offices of the | 
United States were always open tq the 
Nicaraguan factions, and informed Mr. 
Kellogg in a written letter that he ac- | 
cepted his good offices. 

Dr. Vaca urged, on behalf of the Nica- 
raguan Liberal party that a conference | 
of the four Central American countries 

| 


that the two factions in Nicaragua should | 
also participate. Dr. Vaca recommended ' 
that Secretary Kellogg should call this 
conference and preside over it himself. 

The full text of the letter which Dr. 
Vaca delivered to the office of the Secre- 
tary of State follows: 

I wish to enter a formal and complete 
denial of the assertion that has been 


| made by the State Department to the 
i effect that Dr. Juan B. Sacasa, Consti- 


tutional President of Nicaragua, has at 
any time refused to consider his own 
elimination from the office of President 
as a means of furthering the cause of 
Nothing could be 


conference last October the Liberal dele- 
gation formally proposed a Presidential 
candidate selected from the Progressive 


| party, that is, neither a Liberal or a 
| Conservative, as the only equitable solu- 


tion for the two major contending fac- 
tions of Nicaragua. This proposition was 


flatly rejected by the Conservative dele- ; 


gates, who adhered unalterably to the 
candidacy of Adalfo Diaz supported at 
that time by declarations of Charge 
d’Affaires Dennis, published by Nica- 
ragua newspapers on October 30, 1926, 
that have never been officially denied. 
| This was about two weeks before the 
Diaz election by the Managua Congress. 

A similar fate met the proposition of 
the Liberal delegation to submit the con- 
stitutional questions in dispute to the 
arbitrament of Your Excellency and the 
other four Central American countries 


| signatory of the Washington Treaties of 


| 1923. Since then Dr. Sacasa has on re- 


| pedted occasions confirmed his attitude 


of willingness to eliminate himself as a 
compromise candidate, not only in docu- 
ments now in my hands, but in all his 
public declarations transmitted -by the 
Associated Press and other news agen- 
cies under his signature. As a repre- 
sentative of Dr. J. B. Sacasa, legally 


the offer of mediation made by Your 
Excellency and propose that a confer- 
ence of the contending factions of Nica- 
ragua and the Central American coun- 
tries signatory to the Washington 
| Treaties presided over by Your Excel- 
lency be held at the earliest 
date for the discussion and settlement of 
the Nicaraguan problem. With the as- 
surances of my highest consideration, 1 





4 beg to remain faithfully yours. 


qualified to act for him, I accept hereby | 
| 


possible | 


merce on behalf of the Bureau of the 
Census. The full text of the statement 
follows: 

The highest rate (22.7) appears for 
San Diego, Calif., and the lowest (7.0) 
for Norfolk, Va. The highest infant 
mortality rate (144) appears for Somer- 
villey Mass., and the lowest (19) for 
Bridgeport, Conn. The annual rate for 
67 cities is 13.9 for the four weeks of 
1927, against a rate of 14.7 for the cor- 
responding weeks of 1926. 

Special attention is called to the 
figures supplied by the industrial insur- 
ance companies. These data furnish 
each week a valuable index of mortality 
for comparison with the mortality rates 
of cities. 

The industrial insurance data are not 
however strictly comparable with the 
general mortality data, since in advanced 
old age few are insured, and about 75 
per cent of the death claims relate to 
deaths which occurred at earlier dates 
than those represented by the mortality 
reports from cities. 

The summary of information received 
by telegraph from industrial insurance 
companies is as follows: 

Week ending January 29, 1927. Poli- 
cies in force, 66,591,039; number of death 
claims, 13,132; number of death claims 
per 1,000 policies in force, annual rate, 
10.3. ; 

Corresponding week, 1926. Policies in 
force, 63,388,917; number of death 
claims, 13,268; number of death claims 
pér 1,000 policies in force, annual rate, 
10.9. ‘ 


Mortality 


Statistics 


Negotiations Favored 


With Mexico Over 
Use of River Waters 


House Committee Agrees to 
Resolution for Studies of 
Lower Rio Grande and 
the Colorado. 


a 


“4 


(Continued from Page One.) 
the appropriation of an amount “not to 
exceed $50,000” tg be used for carrying 
out the studies. 

Representative Swing proposed to the 
committee that an amendment be adopted 
to give the Commission authority to - 
confer with the Mexican government with 
regard to use of the waters of the Tia 
Juana by the city of San Diego, Calif. 
That city, he said, has exhausted vir- 
tually all of its available water supplies, 
but could replenish its supply by use of 
the waters of Cottonwood Creek, tribu- 
tary to the Tia Juana, but which is on 
the border of the United States and 
Mexico. John L. Baker, Mayor of San 
Diego, told the committee his city owns 
land on the American side of the creek 
for a dam site, but has not obtained the 
other part, in Mexican territory. 

Representative Garner protested 
amendment of his resolution to include 
study of this situation, declaring that 
Mexico already has expressed its willing- 
ness to consider the studies.of the Lower 
Rio Grande and the Lower Colorado, 
and to include the Tia Juana might com- 
plicate the entire negotiations. This was 
unanimously agreed to by the commit- 
tee. The view was expressed orally on 
behalf of the committee, by Chairman 
Porter (Rep.), of Pittsburgh, Pa., that 
the Tia Juana proposition would be taken 
up in a separate resolution. 


Mexico-Nicaragua 


Policy Is Criticized 


Representative Connally Says 
House Committee Acted 
Without Information. 


Representative Connally (Dem.), of 
Marlin, Tex., in a recent address in 
the House, commented on the action 
of the Foreign Affairs Committee of the 
House in deciding to report favorably 
the resolution (House Resolution No. 
357) expressing approval of the Presi- 
dent’s policy toward Nicaragua and 
Mexico. 

The resolution would express the full 
confidence of the House of Representa- 
tives in the President’s policy and pledge 
support of the constitutional government 
of Nicaragua. 

“This resolution was acted upon with- 
out any official information by the com- 
mittee except the President’s message,” 
Mr. Connally said. He stated that the 
Senate Committee on Foreign Affairs, 
after interrogating Secretary Kellogg of 

Representaive Connally (Dem.), of 
fit to adopt any resolution with regard 
to the relations of the United States with 
Nicaragua and Mexico.” 

“The Senate Committee, informed, re- 
fuses to act,” he said, “while the House 
Committee, uninformed, insists on act- 
ing.” 

The Administration’s policy was de- 
fended by Representative Vaile (Rep.), 
of Denver, Colo., who said that the 
propaganda against the course followed 
by the Department of State was pernici- 
ous. The presence of United States Ma- 
rines is beneficial to that country, he 


stated. 
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Copper Roofs Tested 
As Part of Study to 
Determine Strength 


Bureau of Standards Aiding 
in Conducting Experiments 
on Various Roofing 

\ Features. 








Copper roofs on government buildings | 


in Washington have been made the sub- 
ject of tests by the Bureau of Standafds, 
according to a recent announcement of 
the Department of Commerce. .The ex- 


periments included tests as to the differ- | 


ences in temperature between the copper 
roof and the surroudning air on various 
days and nights, which were preliminary, 


and then studies of the value of soldered, | 


lap and roll seams of various sorts. 
The full text of the announcement cov- 
ering these topics is as follows: 


In cooperation with the Copper and | 


Brass Research Association the bureau is 
conducting a research on sheet-copper 


roofing covering the strength of soldered 
seams, the strength of corrugated sheets, 
temperature effects and similar problems. 

The type and size of seams and the 
amount of solder used are based, 


cal data. A series of tests recently com- 
pleted was planned to remedy these con- 
ditions. Comparative tensile tests were 
made on lap and single lock seams, as 
these types are in most common use 
for flat seam roofing and gutters. The 
factors taken into consideration were the 
direction of rolling and thickness of the 
sheet, the kind of flux, and the manner 
of pretinning the edges of the sheets to 
be joined. Four sizes of lap seams were 
included and one-size of lock seam with 
varying amounts of solder. The work- 
manship correspond with first-class com- 
mercial practice but with no laboratory 
refinements of any sort. 
General Conclusions. 


Although the data have not yet been | 
entirely worked up, the following gen- | 


eral conclusions are evident: 

¥. Lap seams wider than one-fourth 
inch are stronger than single lock seams 
which are tinned by hand on the job 
according to the usual practice. 

2. If the edges of the sheets to be 


joined are pretinned by dipping in tin | 
or solder, single lock seams are as strong | 
as or stronger than the sheets for all | 


thicknesses tested. 5 i 
3. Lap seams three-fourths inch wide 


are as strong as or stronger than the 


- sheets for all thicknesses tested. — 

4. A relatively great increase in the 
amount of solder gives a slight increase 
in strength to single-lap seams tinned 
by hand. ‘ 

5. Direction of rolling of the sheets 
and the type of flux used have practi- 
cally no effect on the seam strength. ; 

Under conditions of severe corrosion 
copper for corrugated roofing or siding 
appears to offer advantages over the 
more usual materials. Since corrugated 
ccpper sheets have not been used for 
these purposes, loading tests have been 
made to determine the proper form of 
corrugation, thickness of material, and 
purlin spacing required under the roof 
loads which may occur. Sheets of sev- 


eral thicknesses and of different corru- | 


gations were tested under uniform load- 


ing over three different Spans. Because | 
of the peculiar elastic properties of cop- | 
per the deflection of a sheet under load | 
wll continue to increase with time at a | 
Also, when the load is | 


decreasing rate. 
removed, there will be a residual deflec- 
tion which will decrease with time ap- 
proaching a constant value. In order 
to evaluate these time effects, each sheet 
under test was subjected to three periods 
. under load alternating with three periods 
without load, and daily measurements of 
the deflection were made. The results 
are not yet available. ’ 
Flat Seam Construction. 


Flat-seam construction is used on roofs | 


of very slight pitch and in box gutters. 
Temperature variations may catse buck- 


ling or under extreme conditions tearing | 


or cracking of the sheets and also of the 
seams. 
the character of the seams, and the type 
of attachment to the sheathing may have 
an important bearing on the magnitude 
of the temperature effects. 


required. Tests are in progress in which 
the effects of temperature variations are 


being studied on full-size roof panels | 


varying in construction. 


As a preliminary to these tests, con- 
tinuous temperature records of a cop- 


per roof on a large Government build-_ 
ing in Washington were obtained. The 
maximum difference in temperature be- 
tween the copper roof and the free air 
was found to be about 15.6 degrees Cc. 
(60 degrees F.), indicating a maximum 
roof temperature of 71.1 or 76.7 degrees 
C. (160 or 170 degrees F.) under extreme 
conditions. The maximum measured in 
1926 was 63.9 degrees C. (147 degrees 
F.). The minimum (at night) was never 


more than 8.3 degrees C. (15 degrees 


F.) below the air temperature. In Jan- 
uary, 1926, a minimum of—12.2 degrees 
C. (+10 degrees F.) was recorded. The 
average daily range during May, 1926, 
was 37.2 degrees C. (67 degrees F.). 
The laboratory tests are made in a 
larye chamber, thermally insulated, 
which is capable of receiving a roof 
section 10 by 7 feet in size. Tempera- 
tures from 0 to 82.2 degrees C. (32 to 


180 degrees F.) are obtainable, and the | 


distribution of temperature over the test 
specimen may be varied by baffle walls. 
Temperatures of the copper are meas- 


ured by thermocouples, deformations of | 
the sheathing by dial gauges and defor- | 


mations of the copper at selected voints 
by a specially designed 2-inch 
gauge reading to ten-thousandths of an 
inch. : 





at | 
present, on individual opinions or local | 
practice, since there is a lack of numeri- 








The dimensions of the sheets, | 


The size of | 
sheet also economically important, since | 
it determines the total length of seams- 
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War Department Appropriations Bill 

is reported to Senate. : | 

Page 1, Col. 7} 

Air Corps may not join Navy in ma- 
neuvers at Narragansett Bay. , 

Page 1, Col. 4 


See “Government Personne!.” 


e 

Oil . 
Senate adopts resolution calling on 
Secretary of State for information on | 
American claims to oil lands or oil | 
concessions in Mexico. | 
Page 1, Col. 5 
Norway doubles consumption of oil | 
in 12 years. | 


Page 9, Col. 4 
Federal oil report declared to have 

revolutionized industry. 

Page 3, Col. 5 


Patents 


One claim for patent on method of 
making tire tubes is disallowed on ap- 
peal to commissioner as not showing | 
invention. 


Page 11, Col. 4 
application for 


Claim rejected on 


lighting device. 


Page 11, Col. 1 
Patent suits filed in various courts 
of the United States. 
Page 11, Col. 6 
See “Court Decisions.” 


Postal Service 


Postmaster General quoted in disap- 
proval of shifting certain postal charges | 
to general fund account. 

Page 12, Col. 2 

Senate refuses vote on bill for re- 
storation of lower rates of postage. 

Page 12, Col. 1 


Prohibition 


House Committee on Judiciary an- | 
nounces it will hear Judge Cooper on | 
February 9. 


Public Health 


Public Health Service requests travel- 
ing show to require vaccination as pre- 
caution against smallpox. 

Page 2, Col. 4! 

Weekly mortality statistics, with ac- | 
companying chart. 

Page 2, Col. 5 


Public Utilities 


War Finance Corporation orders 
price of Brooklyn Manhattan Transit 
Corporation bonds raised to par Feb- 
ruary 15. 


Page 2, Col. 4 | 


Page 7, Col. 2) 

American Railway Express Company 

earnings reported for first 10 months 

of 1926. | 

Page 6, Col. 6) 

International conference on electric 

high tension lines to be heldsin Paris 
in June. 


Page 7, Col. 5} 
See “Court Decisions.” 


Publishers 


House committee hears advocates of , 
bill for increase in copyright fees. | 


Page 1, Col. 2) 
Radio 


Rumanian monopoly 
radio broadeasting and 
of apparatus. 


planned for 
manufacture 


Page 3, Col. 7 | 
Senate debate on radio bill. | 
Page 1, Col. 6 

Railroads | 
Chicago & North Western Railway | 
authorized to procure delivery of $1,- 
375,000 of bonds to meet expense of 
betterments and retiring other securi- 
ties. | 
. Page 7, Col. 1| 
Mobile & Ohio Railroad to assume | 
liability for $1,450,000 equipment trust 
certificates. 


Page 6, Col. 3| 
Japanese announce plans to electrify | 
railway line between Numazu_ and | 
Akashi. 
Page 6, Col. 2! 
Budget of Southern Railway for 1927 
provides 1,187 miles of automatic train 
controls. 
Page 6, Col. 6] 


Tests for Oil Shale 


Declared Successful 


1 
| 





Consul Advises of Press Quota- | 
tions on Work at Manchu- | 
ria Railway Collieries. 





Officials of the Fushun Collieries of | 
the South Manchuria Railway Company | 
are quoted in the local press as saying | 
that “all the hopes of the management | 
have been fulfilled” by the results of | 
the oil shale experiments carried on at | 
the collieries last fall, according to a | 
report from Consul Leo D. ee | 
Dairen, just made public by the Depart- | 
ment of Commerce. ° 

The full text follows: 

The experiments will be continued | 
until March for the purpose of thor- 
oughly testing the new oil extraction | 
methods being evolved. There also 
mention of an agreement to be concluded 
with the Japanese navy in the near fu- 
ture, with a view to supplying it with 
fuel oil extracted from shale by the new 
distillation process. 

According to the press notice the com- 
pany claims that the 40-ton furnace now 
in use has been found capable of treat- 
ing about 46 tons a day without a strain, 
and that the percentage of shale oil dis- 
tilled out and the recovery of sulphate 
of ammonia have exceeded expectations. 
The statement mentioned an increased 
percentage of both these products in the 
recovery after almost every experiment. 
The experts find a trifling drawback in 


is 


| charged against dividend and 


| Class I Railroads 


House amendment proposed to change 
number of years in computing annual 
gross railway operating revenue. 

Page 7, Col. 2 

New freight rates on 
bricks from Indiana and Illinois points 
to Chicago. 


prescribed 


Page 6. Col. 7 
Rate schedule on grain shipments in 
Texas is suspended. 
Page 6, Col. 2 
Net earnings of Pullman Company 
for 1926. 
Page 6, Col. 6 
Healdton & Sante Fe authorized to 
issue $1,100,000 bond. 
Page 7, Col. 1 
Summary of rate complaints filed 
with I. C. C. 
Page 6, Col. 2 


Reclamation 


Commissioner of Bureau of Reclama- 
tion urges passage of Boulder Dam bill 
because of growing menace of floods in 
Colorado River Valley. 

; Page 1, Col. 3 

Secretary of Interior starts survey of 
practices on Indian irrigation projects. 

oO 


Page 4, Col. 7 
Shipping 


Shipping Board authorizes Emer- 
gency Fleet Corporation to ask bids on 
reconditioning of steamship “America.” 

Page 1, Col. 6 

Quantity shipments through Panama 
Canal for 1926. 

Page 9, Col. 5 

Gatun locks in Panama Canal be- 
ing overhauled. 

Page 9, Col. 7 


Sugar 


Department of Agriculture predicts 
increased consumption and decreased 


|; production will raise sugar prices. 


Page 4, Col. 1 
Supreme Court 


Supreme Court of the United States 
is in recess to February 21. 


Tariff 


Continuation of Senate tariff investi- 
gation. 
Page 3, Col. 7 


Taxation 


Board of Tax Appeals determines 
that where lease provides for upkeep 
of plant on basis of value at time of 
lease, owner is entitled to no allowance 
for depreciation. 

Page 8, Col. 5 

Board of Tax Appeals rules that in- 
come tax paid by stockholder after 
final liquidation dividend may _ be 
return 
made for year in which received. 

Page 8, Col. 1 

Daily interpretation of features of 


' Revenue Act of 1926. 


Page 8, Col. 7 
Textiles 


Decline recorded 
hosiery in 1926. 


in exports of 


Page 9, Col. 1 
Production of knitted goods for 1925. 
Page 9, Col. 2 


Tobacco 


Increase noted in 1926 gross receipts 
of French tobacco monopoly. 
Page 7, Col. 1 


Trade Practices 


Continuation of Senate investigation 
of “bread trust.” 


; ; Page 4, Col. 4 
Hearing in Bakelite case postponed 

to February 11. 
Page 3, Col. 7 


W ater Power 
; Commissioner of Bureau of Reclama- 
tion urges passage of Boulder Dam bill 
because of growing menace of floods in 
Colorado River Valley. 
Page 1, Col. 3 
Wholesale Trade 
Chart of wholesale trade in groceries. 
Page 9, Col. 3 


Number of Employes 
. Reduced by Carriers 


Had Total 
of 1,827,954. in Novem- 
ber of 1926. 


/ 








The total number of employes reported 
by Class I railroads as of the middle of 
the month of November, 1926, was 
1,827,954, a decrease of 38,161 or 2 per 
cent as compared with the returns for 
the preceding month, according to the 
Interstate Commerce Commission’s 
monthly compilation of railroad wage 
statistics. This reduction in employ- 
ment, the statement says, is largely at- 
tributable to seasonal reductions in the 
maintenance of way forces. 


496, was a decrease of $10,574,035, or 4 
per cent, the difference in the per- 
centages of decrease being explained by 
the fact that November has one less day 
than October. Compared with the re- 
turns for the corresponding month of 
1925, the summary for November, 1926, 
shows an increase of 2.2 per cent in the 
number of employes and an increase of 
4.2 per cent in compensation. 


can probably be eliminated without great | 


| difficulty. The company has been using 
the dry distillation furnace, a new | 
method, worked out at Fushun as a 


substitute for the Scotch distillation fur- 


the presence of a trace of carbon, which | naces. 


The total } 
compensation for the month, $252,494,- | 





Senatorial 


Inquiries 








Congress 
Hour by Hour 





February 3, 1927 





Senate. 


12 to 1 P. M.—Routine morning busi- 
ness. Debated Senate Bill No. 5082 


failure area for purchases of seed and 
feed grain. 

1 to 2 P. M.—Continued 
| Senate Bill No, 5082. 

2 to 3 P. M.—Voted to take up farm 
relief bill (Senate Bill No. 5808) and 
debated conference report. on House Bill 
No. 9971, the radio control bill. 

38. to 4 P. M.—Continued 
radio control bill. 

4 to 5 P. M.—Continued debate on radio 
control bill. 

5:30 P. M.—Senate recessed. 


debate on 


debate on 





House. 

12:00 to 1:00 p. 
debate resumed on bill making appro- 
priations for District of Columbia for 
the fiscal year 1928. 

1:00 to 2:00 p. m.—Reading and de- 
bate continued on bil Imaking appro- 
priations for the District of Columbia. 

2:00 to 3:00 p. m.—Reading and de- 
bate continued on bill making appro- 
priations for the District of Columbia. 

3:00 to 4:00 p. m.—Reading and de- 
bate continued on bill making appro- 
| priatiosn for the District of Columbia. 

4 to 5 P. M—Reading and debate con- 

tinued on bill making appropriation for 
District of Columbia. 

5:06 P. M.—House adjourned. 

For action taken by the commit- 
tces of both Houses und for detailed 
news of Congress sce the classifica- 

in the News on 


tions Summary 


Pages 1 and 3. 


| Senate Defers Vote 


| On Radio Conirol Bill 


| Mr. Dill Says Government Can | 


Regulate Use of Ether 
| By Licenses. 
(Continued from Page One.) 
| rights” that must be signed when he 
| obtains a license. 

The use of wave channels—and 
their ownership—is provided for in the 
bill, both Senator Dill and Senator Wat- 
|} son (Rep.), Indiana, was Chair- 


not 


who 


framed the compromise bill, contended. 


gued that the bill does not give ample 
protection to the 
| individual claims of rights to the air. 
Such claims, unless forestalled in the 
bill, will monopoly the 
available channels. He said he favored 
a declaration of absolute ownership -and 


effect a over 


li bacsies 


ernment in the same manner that 
| owns and controls interstate waterways. 


| ways are definable while there is no 
| defining the limits of the ether or the 
extent to which radio energy penetrates 
| it. The only avenue of control, he said, 
| is to regulate apparatus and the electrical 
| frequencies they can emit, and this, he 
said, is what the bill provides. 

Senator Walsh (Dem.), 


ether is entirely apart from the question 


into interstate commerce and thus be- 
comes part of the Federal control. 
“Confiscation of the air” would have 
precluded legislation on radio at this 
session,” said Senator Dill. 


an agreement with the House. 


He then raised a point of order against 
the bill, on the ground that the conferees 
| inserted a clause repealing a previous 
resolution. passed by the Senate and 
House relating to the signing by licen- 
sees of waivers to vested rights to the 
| ether and to particular wave lengths. 
The point of order was overruled by the 
Chair, Senator Oddie (Rep.), Nevada, 
presiding. 

Senator Howell raised the same point 


sumed the chair. The chairman upheld 
the previous ruling. 


| Export of Sulphuric Acid 
To Mexico Prohibited 








1 


The Department of State > 
posed the prohibition of export of sul- 
and sulphuric acid from the 


as 
phur 


of Customs have been advised to refuse 
passage of these commodity in an order 
announced February 3 by the 
ment of the Treasury. 

The Treasury’s announcement, which 
follows in full text, was made without 
comment or explanation: 

To Collector of Customs and Others 
Concerned: 

The Secretary of State advises that 
the restrictions ‘upon the exportation of 
sulphur and sulphuric acid to Mexico 
have been reimposed and that these ma- 
| terials that 
from 





may not be exported to 


country without specific licenses 
| the Department of State. 


4 governed accordingly, 





authorizing loans to farmers in the crop 


m.—Reading and 


man of the Conference Committee which | 
Senator Howell (Rep.), Nebraska, ar- | 


Government against | 


control of the ether by the Federal Gov- | 
it | 


Senator Dill said the analogy was not | 
a fair one in that the limits of the water- | 


of Montana, | 
said the question of ownership of the | 


of broadcasting radio energy which goes | 


The bill | 
was written as offered, he said, to obtain | 


Senator Howell declared radio inter- | 


| ests caused the elimination in earlier | 
| bills of features which included his 
| points. 

Senator Dill said he resented the 
imputations and Senator Howell apol- | 
ogized. 


| of order when Vice President Dawes re- | 


. ‘ 
reim-‘| 
United States to Mexico and Collectors | 


Depart- | 


You will sd 
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INDEX 


Science 


Secretary of War 
| Denies That Army 


Rules Philippines | 


Appears Before House Com- 
mitted in Support of Bill 
Proposing Government- 
al Changes. 
(Continued from Page One.) 


entirely distinct from the military. 

It is true, Mr. Davis said, that the Gov- 
| ernor General is a former Army officer, 
but he conducts the affairs of the Islands 
as a civilian and not as an officer. All 
transactions, he added, are carried to the 
Department of War as civilian transac- 
tions and not through military channels. 

Favorable Report Urged. 

Mr. Davis urged a favorable report on 
the bill, which was introduced by Rep- 
resentative Kiess (Rep.), of Williams- 
port, Pa. He said the changes regard- 
ing the auditor of the Islands would 
| make possible the control of the: spend- 


of the United States, and would directly 
benefit the citizens of the Islands. 
Clarifying the procedure of the Court of 


also benefit the 
ing to Mr. Davis. 
tending the power of this Government 


people there, 


joyed by the Court of Claims in the 
United States. He especially urged re- 
ducing the statute of limitations from 
six years to three years as it is under 
the laws of the United States. 

The Governors General of the Philip- 
pine Islands have for several years re- 
quested that they be “sent civilian ad- 
visors in commerce, agriculture, justice 
and other fields, Mr. Davis said. He 
| explained that under existing law there 





it is necessary for the Governor General 
| to use army officers in these posts. 
is the opinion of the Department of War, 
| the Secretafy stated, that it would be 
| better to replace these officers with 
| civilians. 
In order to obtain high quality men 


by the President, it will be necessary 
to provide increased compensation, Mr. 
Davis said. In answer to objection that 
a dollar was worth much more in pur- 
chasing power in the Islands than it is 
in this country, he replied that such is 
true in the outlying provinces, but that 
in Manila the cost of living approxi- 
mately equals that in the United States. 
All officials appointed by the President 
are officially located in Manila, he 
added. 


{ 


Salary Raises Proposed. 

The bill would increase the salary of 
the Governor General from $18,000 to 
$25,000 a year; the salary of the vice 
| governor from $10,000 to $15,000; the 
| salary of an associate justice from $7,- 
| 500 to $10,000. The Supreme Court 
of the Philippine Islands consists of 
nine justices, it was testified, five of 
| whom are white citizens of the United 
States and four of whom are Filipino 
citizens. The chief justice has always 
been a Filipino. 

Representative Rainey (Dem.), of 
Carrollton, IIl., objected to the increase 
of the salaries of the justices appointed 
| by the President, on the ground that 





such action would cause. dissention 
| among Filipino officials. 

Maj. Gen. John A. Hull, judge ad- | 
vocate of the Army, and Maj. Gen. 


Frank McIntyre, chief of the Bureau of | 


TInsylar Affairs of the Army, testified 
in favor of the measure. 


| Oil Report Declared 


Aid to Conservation 


Mr. Requa Says Industry Has 
Been Revolutionized As Re- 
sult of Findings. 








The American petroleum industry has | 


undergone a revolution since the publi- 
cation of the Federal Oil Conservation 
Board’s recent preliminary report to 
President Coolidge, treating of national 
petroleum conditions, Mark L. Requa, of 
, California, who was General Director of 
the Oil Division of the United States Ad- 


ministration in the World War, stated | 
orally on February 3 after a conference | 
with. the President at the White House. | 
| Congresss~and the second, to vote not 


Mr. Requa said the report was the 
most significant document, in so far as 


the oil industry is concerned, that has | 


ever been issued in Washington. The 
industry had accepted it as a final docu- 
} ment. 


Publication of the report, Mr. Requa | 


said, has given impetus to efforts toward 
conservation of the country’s oil 
| resources. 


| 


has been introduced in the 
Legislature and plans are on foot to 
offer similar measures in the Texas and 
| California legislatures. 

In addition to legislative efforts to con- 
| serve oil resources, the industry, Mr. 
| Requa said, is giving a great deal of at- 
tention to scientific means of recovering 
a greater quantity of oil than has been 
possible in the past. 
by a method of pumping gas back into 
the ground. 


| ing itself with the oil and forcing the 
| oil out of the well. 


| Of the supply of oil now available in | 


the United States, 5,000,000,000 barrels 
can be recovered, Mr. Requa stated, by 
present 
not recoverable by present methods. 
The petroleum industry is seeking to 
solve its own problems, he said, and urged 


\ 


ee, 





' Waterways Corporation, all of which are 


ing of American money by the Congress | 


Claims in the Philippine Islands, would | 
accord- | 
It would not be ex- | 


is no authorization for doing this and | 


It | 


for the higher posts, in the Philippin€ | 
Islands, appointment to which is made } 





re- 

He pointed out, in this con- 
nection, that legislation designed to re- | 
strict the drilling for gas which is valu-_| 
able in forcing the oil out of the ground, | 
Oklahoma | 


This is being done | 


He said this creates new | 
underground pressure, the gas saturat- | 


methods, leaving 25,000,000,000 | 








The President’s Day 


At the Executive Offices 
February 3, 1927 





10.00 a. m.—Senators Hiram Bingham 
and George P. McLean, of Connecticut, 
called to confer regarding appointments 
in their States. 


10.30 a. m.—Representative Edward E. 
| Denison, of Illinois, called to discuss the 


question of filling the vacancy on the 


Federal bench caused by the resignation / 


of Judge George W. English. The nom- 
ination of Mr. Denison for the post has 
been recommended by Representative 
Martin B. Madden, of Illinois. 

11.00 a. m.—Representative Melvin O. 


McLaughlin, of Nebraska, called to dis- 


cuss the agricultural situation and to 


suggest the appointment of a man from | 


the Central West to fill the vacancy on 


| the Interstate Commerce Commission. 


11.45 a. m.—Mark L. Requa, of Cali- 
fornia, who was General Director of the 
Oil Division, U. S. Fuel Administration 
during the World War, called to con- 


| gratulate the President on the report of 


the Federal Oil Conservation Board, ap- 
pointed by the President. 
12.00 noon—Mabel 


Walker Wille- 


brandt, Assistant Attorney General, and | 
| before the commission, and for that rea- 


Louis Mayer. Subject of conference not 
stated. 

12.15 p. m.—Senator Hubert 
Stephens (Dem.), Mississippi, called to 
present to the President a party of 


| champion cotton growers from the South. | 
over the Islands, he said, as the powers | 
would not be as great even as those en- | 


Remainder of Day—Engaged with sec- 
retarial staff and answering mail corre- 
spondence. 








Farm Relief Is Voted 


Senate Right of Way 


All Pending Measures to Be 
Considered in Course of 
Debate on Subject. 


(Continued from Puge One.) 
Haugen (Rep.), of Northwood, «Iowa, 
will be deserted. The Haugen measure 
is identical with the Senate bill pro- 
posed by Senator McNary, and both are 
designed with several changes, to re- 
place the so-called McNary-Haugen 
measure which failed of passage at the 
last session of Congress as result. of 
defeat in the Senate. 


The Senate action came after Senator | 


McNary withdrew a request for unani- 


mous consent to vote on the Farm Bill | 


on February 7, and on the Pepper-Mc- 


Fadden branch banking bill (House Bill 


No. 2), on February 9. No formal ob- 


jection had been entered to McNary’s | 


original request, but th® Senator himself, 
after numerous other Senators had sug- 
gested modifications to the request, an- 
nounced that he was convinced it would 
not be accepted and therefore made his 
motion to proceed with farm relief. 

Vote on Farm Relief. 

The vote to take up farm relief was 
as follows: 

Yeas (66). Republicans (38). Senators 
Borah, Cameron, Capper, Couzens, Cur- 
tis, Deneen, Edge, Ernst, Frazier, Goff, 
Gooding, Howell, Johnson, Jones of Wash- 
ington; LaFollette, Lenroot, McLean, Mc- 
Master, McNary, Means, Norbeck, Nor- 
ris, Nye, Oddie, Pepper, Phipps, Pine, 
Reed, of Pennsylvania, Robinson of In- 
diana, Sackett, Schall, Shortridge, Smoot, 
Stanfield, Stewart, Warren, Watson, Wil- 
lis. Democrats (28). Ashurst, Blease, 
Bratton, Broussard, Caraway, Dill, Fer- 
ris, Fletcher, Glass, Harris, Harrison, 
Hawes, Heflin, Jones, of New Mefflico, 
Kendrick, McKellar, Mayfield, Neely, 
Overman, Robinson, of Arkansas, Shep- 
pard, Smith, Steck, Stephens, Trammell, 
Tyson, Walsh, of Montana, Wheeler. 

Nays (14). Republicans (9)—Bing- 
ham, Dale, Gillett, Hale, Keyes, Metcalf, 
Moses, Wadsworth, Weller. Democrats 
(5)—Bruce, George, Gerry, King, Walsh, 
of Massachusetts. 

Pairs—Bayard (D.) with Shipstead 
(F.-L.); Simmons (D.) with Harreld (R.). 
Consent Agreements. 

The action taken by the Senate in vot- 
ing to take up farm relief does not, it 
was explained by the Vice President 
in response to a parliamentary inquiry, 
interfere With two unanimous consent 
agreements previously entered into; one 
to vote not later than 2.00 p. m. Feb- 
ruary 4, on Senate Resolution No. 336, 
introduced by Senator Harrison (Dem.), 
Mississippi, which declares it to be the 
sense of the Senate that permanent legis- 
lation for reduction of taxation should be 
enacted during the present session of 


later than 4.00 p. m. on House Bill No. 
11768, the bill to regulate the importa- 
tion of milk and cream. 








Senate Calls for Data 

On Oil Claims in Mexico 
é nr 
(Continued from Page One.) 
lands or oil concessions in Mexico that 
have refused to accept the Mexican law 


or constitution applying to such conces- | 


sions. 


“4, Has the Department given any | held ii | es 
advice or instructions to any of such | Washington, D. C. 


| American persons or corporations; and 


if so, what instructions or advice has 
been given. 

“5. Supply the Senate with copies of 
all correspondence between the Depart- 
ment, or any of its officials, and any of 
such persons or corporations so owning 
or claiming oil lands or oil concessions 
in Mexico.” a 


united cooperative action to that end. 
The industry, he said, should keep away 
from Government control and govern it- 
self. 

Mr. Requa said he called at the White 
House to congratulate the President on 
the Oil Board’s report, which he said he 
regarded as the most constructive step 


yet taken in dealing with the oil problem, | 


’ a 


D. | 















4153) 


Roofing 
Tests 


Dr. Bernhardt Says 
Sugar Report Was 
Submitted Regularly 
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| Former Chief of Tariff Com- 


mission Denies Charges 
Made by Mr. 
Burgess. 








Dr. Joshua Bernhardt, former chief of 
the United States Tariff Commission, 
resumed his testimony before the Sen- 
ate tariff investigating committee on 
February 3. His testimony was confined 
largely to a denial of the charges of for- 
mer Commissioner Burgess, before the 
committee, of irregularieits in submit- 
ting the majority sugar report to the 
President. On the other hand, he charged 
that the minority report to the Presi- 
dent was not reviewed by the sugar di- 
vision before its submission to the White 


| House. 


The witness claimed that the sugar in- 
vestigation was a bitterly fought case 


san he declined to go to luncheons with 
members of -the commission so as not 
to obligate himself or be influenced in 
his tfecommendations as chief of his 
division. 

Describes Gatering of Data. 


He described the routine work of the 
personnel employed to gather sugar 
data, for the purpose, he said, of off- 
setting the charge of Mr. Burgess that 
the majority report was not judged by 
impartial economists. He said that Com- 
missioner Burgess was a member of the 
committee that approved the cost sched- 
ules used in the sugar division. 


He objected also to what he said was 
the insinuation of Mr. Burgess that he 
was backed by Cuban sugar interests. He 
read into the record correspondence from 
representatives of the American sugar 
industry to the effect that he was quali- 
fied for appointment as chief of the sugar 
division. He also said that during the in- 


_vestigations he had been offered employ- 


“ment by outside concerns providing he 
would resign his job with the Govern- 
ment. These offers, he declared, he de-* 
clined. 

The majority report had the approval 
of former Commissioners Culbertson and 
Lewis and the present member, Mr. Cos- 
tigan, while the minority report was the 
work of Commissioner Marvin and for- 
mer Commissioner Burgess. 


Hearings To Continue. 


Dr. Bernhardt had not completed his 
testimony before the Committee on 
February 3. Senator Joseph Robinson, 
chairman of the Committee, announced 
that the hearings would be resumed Feb- 
ruary 4. 

Senator Robinson also called to the 
stand_John F. Bethune, secretary of the 
Commission, to identify certain docu- 
ments. The documents involved certain 
information called for by the Commit- 
tee, particularly the minutes of the Com- 
mission from January 26, 1926, to Jan- 
uary 25, 1927, inclusive. The minutes 
will be printed as a public document and 
as part 2 of those now in possession of 
the Committee. 

It was also indicated at the Commit- 
tee meeting that the Senator was trying 
to arrange to hear former Commissioner 
David I. Lewis on Saturday. Commis- 
sioner Lewis’ name also has been men- 
tioned in connection with the sugar in- 
vestigating committee hearings. 


Three Days of Delay 
In Bakelite Hearing 





I. C. C. Gives Notices Case Is to 
Come Up Feb. 11 Instead 
of Feb. 8. 


Hearings scheduled in the Bakelite 
proceedings before the Tariff Commis- 
sion, February 8, have been postponed 
until February 11, the commission an- 
nounced, November 3. 

he commission in its announcement 
gave no reason for the postponement. 

It was stated orally that it was due to 
the fact that the presence of the com- 
missioners was necessary at hearings 
of the Senate Tariff Investigating Com- 
mittee, on February 8. 

The full text of.the commission’s an- 
nouncement follows: 

-The Tariff Commission has announced 
that upon the request and concurrence 
of parties interested, the public hearing 
heretofore ordered to be held on Feb- 
ruary 8, 1927, in the pending investiga- 
tion, for the purposes of Section 316 of 
the Tariff Act of 1922, of alleged unfair 
methods of competition and unfair acts 
in the importation and sale of synthetic, 
phenolic resin of form C and articles 
made wholly or in part thereof, will be 
postponed until 10 o’clock a. m., Feb- 
ruary 11, 1927, at which time it will be 
held in the offices of the commiSsion in 





: Broadcasting Monopoly 


Contemplated in Rumania 





A Rumanian company is to be estab- 
lished which will have a monopoly for 
radio broadcasting and the manufacture 
of radio apparatus and possibly tele- 
phone and telegraph apparatus, states 
Minister W. S. Culbertson at Bucharest, 
in a report just made public by the De- 
partment of Commerce. 

The International Radio Broadcasting 
Commission of-Geneva, he reported, has 
allotted a wave length of 236.2 meters for 
Bucharest, but the local direction of 
radio communications has requested a 
wave length of 460.5 meters, 


> 
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z Prices for Sugar | 
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ite 3,179,000 short tons as 


y 


(Mapex 
INDEX 


Sugar 
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Decreased Output 
Predicted to Raise 


- 


, World Crop Forecast by De- 
partment of Agriculture as 
1,662,000 Short Tons 
Less Than in 1926. 


r . | 
Higher levels for sugar prices, due to 
and decreased | 


increasing consumption 
‘ production for the current season, as 
compared with the previous one, are 


> prophesied in a statement just issued 
» by the Department of Agriculture on 
The decrease | 


the world sugar situation. 
. in production from last year is largely 


accounted for by reductions in Czecho- | 


slovakia, Cuba and Java, which have a 


total estimated production for the cur- | 


rént season of 1,318,289 short tons less 
than last year. 

A partial offset of the general de- 
crease of 1,662,000 short tons is offered 
by an increased carryover, which totals 


3,179,000 short tons as compared with | 


2,383,000 for the previous year. The 


full text of the statement follows: 


With world sugar production for the | 


current season below that of last year 
, and consumption apparently increasing, 
the trend of sugar prices seems to be 
toward higher levels. Indications are 
that the world sugar crop for the cur- 
rent season will be about 6 per cent be- 
low that of last year. While the de- 
crease is partially offset by increased 
stocks, consumption has been steadily 
increasing and the present outlook is for 


a relatively small carryover at the end | 


of the present season. 
Estimate of World Crop. 
The 1926-27 world sugar crop is 


roughly estimated at 25,800,000 short | 


tons or 1,662,000 short tons below that 
of last season.. The decrease from last 


year is mostly accounted for by reduc- | 


tions in Czechoslovakia, Cuba and Java, 
all important sugar exporting countries. 
The Czechoslovakian crop is reduced 
from 1,658,815 short tons produced in 
1925-26 to 1,121,000 short tons, the 
estimate for the current season. Cuba, 
in accordance with the crop restriction 
law, is expected to produce no more 
than 5,040,000 short tons as compared 
5,470,817 produced last season. 
The crop in Java is 2,185,635 short tons 
, for the current season as compared with 
2,535,293 short tons harvested in 1925. 
This makes a loss in sugar production 
for these three countries alone of 1,- 
318,289 short tons. 
In Sweden, beet growers and manu- 
facturers failed to agree on sugar beet 
_ Prices, and the acreage was reduced 92 
per cent resulting in a sugar crop 203,- 
000 short tons less than that produced 
»« during the previous season. This year, 
, Sweden will, therefore, be forced to im- 
port sugar to cover home consumption. 
The decrease in world production ap- 
. pears to be partially offset by an in- 
crease in carryover from the previous 
campaign. Carryover and_ stocks on 
September 1 at the United States re- 
-fining ports, at all points in Cuba, and 
in eight European countries amounted 


with 2,383,000 short tons on the same 
date in 1925. However, consumption 
in most countries has been steadily in- 
. creasing in recent years and it seems 
reasonable to expect that it will continue 
to do so in the coming year. 
Consumption Increased. 


Consumption in 11 European countries, | 


for which data are available, increased 
- from 6,622,000 short tons during 


during the season just closed. Reports 
for some of these countries in previous 
years indicatg a similar increase. In 
the United States consumption is also 
increasing. The indicated sugar disap- 
pearance in the United States has in- 
creased from 5,656,000 short tons in 
- 1923-24 to 6,560,000 in 1924-25 and 6,669,- 
000 in 1925-26. Should consumption con- 
tinue to increase during the- coming 
»year as it has in the past, it seems 
probable that unless prices rise suffi- 
ciently to prevent it, the carryover from 
the 1925-26 season will be practically 


absorbed, leaving minimum stocks at the | 


end of the present season. 

With respect to United States produc- 
tion for the coming season the Bureau 
of Agricultural Economics included the 
following statement in its outlook re- 
«port released January 28: ‘In well es- 
tablished sugar beet districts where ade- 

. quate yields can be expected, growers 
who can secure satisfactory contracts 
will probably find it advantageous to 
increase acreage up to factory capacity. 
With an outlook for gradually increasing 
sugar prices, cane growers who cal ob- 
tain seed of disease resisting varieties 
should 
creasing acreage.” 


Provision Market 


Normal at Hamburg | 


Hogs Slaughtered in Denmark | 


In Week of Jan. 28 To- 
taled 96.000. 


= abs ay ( 
The weekly European provision cable : 


summary for the week ending January 
28, and just made public by 
partment of Commerce, follows: 


The market at Hamburg shows little | 


alteration, says E. E. Wrenn, American 
trade commissioner, Hamburg, Germany, 
Receipts of lard for the week were 123 
metric tons. 
Germany's most important markets were 
81,000, at a top Berlin price of 


17.74 cents a pound last 
Thg Rotterdam 
quiet. 
The market at Liverpool 
still suffering from a poor 
*' mand. 


year. 
market was rather 
weak, 
inland de- 


Was 


compared | 


the | 
1924-25 season to 7,055,000 short tons | 


consider the advisability of in- | 


the De- | 


Arrivals of hogs at 20 of | 


16.22 | 
‘cents a pound, compared with 65,000 at | 
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Agriculture 


Appropriation Is Asked 
For New Botanic Garden 


The President in a letter to Congress 
has asked for an appropriation of $820,- 
000, as a supplementary estimate of ap- 
; propriation for the Legislative Establish- 
| ment, to be used for relocating and en- 
| larging the Botanic Garden, Washing- 

ton, D. C. 


Canada Chief Buyer 


‘Purchases of U. S. Goods in 
1926 Show Increase Ex- 
ceeding $7,500,000. 


The demand for American implements 
| during 1926 showed a tendency to concen- 
tration among a few of the more impor- 
| tant markets, according to the Agricul- 
| tural Implements Division, Department 
| of Commerce. The text of the Depart- 
ment’s statement follows: 

Eighty-three per cent of the total ship- 
ments of implements during the year 
were purchased by 10 countries, while 


more than 50 per cent went to the three of January 24, 1927, 


largest buyers. Moreover, one country 
alone, which was also the largest market 
|for American implements during the 
year, took 25 per cent of the total. On 
the other hand, despite an increase of 10 
per cent in the total exports, as com- 
pared with 1925, there were numerous 
decreases in shipments to the less impor- 


tant implement markets, and even to 
some of the more important ones. 
Canada Largest Purchaser. 


Of Farm Implements 


} 





The outstanding feature in this coun- | 


| try’s exports of farm implements in 1926 | 
was the unprecedentedly large shipments | 


to Canada, which totaled $21,840,900, 
which represented an increase of $7,500,- 
| 000 as compared with shipments in 1925. 
| Canada was the largest purchaser of 
| American implements during the year. 
The greatly increased purchases of 
| tractors were to a considerable extent re- 
| sponsible for the large total which was 
| reached in shipments to Canada. The 
| number of American wheel tractors pur- 
| chased during the year was 8,173, valued 
at $6,823,648. This comprised the largest 
| tractor shipments to any country as to 


value, but was exceeded by the number | 
The balance of the 


| shipped to Russia. 
| Canadian purchases was well distributed 
| between harvesting and cultivating equip- 
ment. Thresher purchases exceeded 
| $2,000,000; purchasers of harvesters and 
| binders amounted to $742,599; while 
| plows amounted to nearly $1,000,000. 
Shipments to Argentina in 1926 totaled 
$17,070,013 and were nearly $1,000,000 
| less than in 1925, but exceeded by a quar- 


| ter of a million dollars the exports to | 


| Argentina in 1924. Shipments of wheel 
| tractors from the United States to Ar- 
| gentina which amounted to 2,349 valued 
| at $1,630,691 in 1926 represented a drop 
{of 50 per cent from 1925 figures. On 
the other hand, a striking increase was 
recorded in purchases of combines which 
amounted to 619 valued at $684,463 in 
; 1925, and in 1926 increased to 3,637 
; valued at $2,403,315. Argentina purchases 
of threshers amounted to $2,223,663 and 
harvesters and binders to $1,164,727. 
Shipments of cultivating implements also 
were large, plows alone amounting to $1.- 
473,513. This was the largest amount 
of plows exported to any country and 
| constituted nearly 25 per cent of the 
total plow exports of this country. 
Exports to France Increased. 
France was the third country in value 
| of implements purchased from the United 
States in 1926 with which a total of $7,- 
052,214, representing an increase of $1,- 
500,000 as compared with 1925. The 1926 
increase is largely attributable to larger 
| purchases of harvesting equipment, par- 
ticularly harvesters and binders, which 
|; amounted to $3,310,254, a figure almost 
100 per cent greater than that repre- 
sented by the 1925 shipments of this 
item. French purchases of American 
wheel tractors also showed an increase 
and in 1926 amounted to 4,577 valued 
at $2,216,250. The increase in purchases 
of American implements in 1926 oc- 


| valuation as the basis for the assessment | 


Canadian Valuation 
Of Apples Increased 


For Dumping Duties 


New Order Applied to West- 
ern Fruit Shipped Out of 
Chicago or From 
Points East. 


Increase in the valuation of American 


| apples, fixed as the basis of application 


of the Canadian dumping duty, have 


; just been announced by the Canadian 


Ministry of Customs and Excise, accord- 
ing to information received by the De- 


partment of Agriculture. The order in- 


| creases the yaluation per box or equiva- 


lent thereof on apples grown west of 


| Chicago and imported from Chicago and 
| points east thereof. 


The full text of a statement made 


by the Department of Agriculture con- | 


cerning the new order, made under the 
antidumping law of September 2, 1926, 
follows: 

An order issued by the Canadian Min- 
istry of Customs and Excise under date 
raises the basis for 
the application of the dumping duty on 
American apples 75 cents per box or 
equivalent thereof when imported in 
other containers. 

This order is to be applicable only to 


; apples grown west of. Chicago and im- 
| ported from Chicago and points east 


thereof. Official valuations on apples 
for special duty purposes were first es- 
tablished under date of September 2, 
1926, under authority of Section 47 (a) 
of the Canadian Customs Act. 
Special (Dumping) Duty. 

The Canadian anti-dumping law pro- 
vides that: 

“If the declared export valuation or 
selling price to an importer in Canada of 
articles of a kind produced in Canada is 


{ more than 5 per cent less than the fair 


market value of the article when sold for 
home consumption in the country of ex- 
port at the time of exportation, there 
shail be collected in addition to the regu- 
lar duties, a special (or dumping) duty 


| equal to the difference between the said 


declared export valuation and the said 
fair market value of the article, which 


assessment, however, shall not be more | 


than 15 per cent ad valorem.” 
Section 47 (a) of the Canadian Cus- 
toms Act, however, gives the Minister of 


| Customs and Excise the authority to dis- 


regard the said “fair market value of 
the article in the country of origin” and 
to use instead an officially established 


' of the dumping duty. 


The official valuations, therefore, are 
established for the purpose of assessing 
dumping duties. 

Section 47 (a) of the Customs Act pro- 
vides that whenever “natural products” 
of a class grown in Canada are imported 
under conditions that injuriously affect 
the interests of domestic producers, the 
Governor in Council may authorize the 
establishment of “special valuations” to 


.be used as the basis for the assessment 
of a special (dumping) duty, in addition | 
to the regular duties provided for in the | 


tariff, and the values thus established 
shall be held to be the “fair market 
value,” notwithstanding any other pro- 
visions of the Customs Act. 
Application of Order. 

Under the recently announced order, 
apples grown west of Chicago and im- 
ported from Chicago and points east 
thereof will be subject to the regular 
duty specified in the Canadian Tariff 


| Act and the fixed valuations will be used 


| curred despite the increased production | 


| of implements in France. 
In addition to the three leading pur- 
| chasers of American implements in 1926 
increases were recorded in shipments to 
many of the other of the 10 leading mar- 
kets for those products. Exports to 


year, as compared with $4,647,000 
| 1925. Shipments to Italy amounted to 
$4,282,403 against $4,058,184 in the year 


| before; exports to the United Kingdom | 


were valued at $2,566,713, as compared 
with $2,458,612 in 1925; shipments to 
Mexico totaled $2,545,718 against $2,- 
116,692 in 1925 and those to Algeria and 
Tunisia increases to $1,165,256 from the 
total of $910,553 in the preceding year. 


| in 1926. 

Total exports to the 10 markets men- 
tioned above amounted to $70,899,756 in 
1926, as compared with $61,720,461 
1925. 

Exports to the 10 countries classified 
as secondary markets for American agri- 


Exports to Russia in Europe and British | 
South Africa registered slight declines | 


( | Many Developments in 
Australia totaled $5,318,377 during the | , 
in } 


as the basis for the application of the 
anti-dumping law. 

For example, with the 75-cent increase 
the official valuation of a box of Extra 
Fancy apples, sizes 175 and under, is 
now fixed at $2.55. If, however, the de- 
clared invoice value is more than 5 per 
cent less, or say $2.25, the importer 
would have to pay the difference of 30 
cents in the form of a dumping duty 
in addition to the regular duty of 29.5 
cents. As previously stated, the special 
duty may run up to but not over 15 
per cent of the “fixed valuation.” 


Chemical Industry 


Of Germany Grows | 


Technic 
and Processes Were Made 
During the Year. 


Complete emancipation from  de- 
pendence upon Chile as a source of nitro- 
gen has been effected by Germany, ac- 
cording to a review of the German chemi- 
cal industry, just made public by the 
Department of Commerce. 

The full text follows: 


The development of new and improved | 


fertilizers, embodying two or even three 
of the essential fertilizer 


German chemical history in 1926. 
Germany, it is revealed, is now becoming 


an increasingly imvortant factor in in- | 


| ternational trade in atmospheric nitro- 


cultural implements in 1926 totaled $8,- | 


the preceding year. 
acteristics of the trade with those mar- 
kets in the year under survey were in- 
creaesd shipments to Germany, Chile, 
Spain, Uruguay and British East Africa 
and smaller exports to Sweden, New Zea- 
land, Denmark and the Faroe Islands 
and Belgium. 


in Ireland for bacon curing was 18,000, 
! compared with the same number last 
| year at this period. 

The estimate of hogs slaughtered in 
| Denmark for the week ending January 

28, 1927, was 96,000, and for the previous 


#°. The botal for the week of hogs bought | week ending January 21, 1927, 88,000. 


a 


537,899, as compared with $8,535,384 in | 
The principal char- | 


| 
| 
| 
| 
| 


| 


gen. 
Chemical Industry Develops. 


Last year saw many developments of | 
real significance in the chemical industry | 
| of Germany, the report discloses. 
activities encompassed the field of pure | 


and applied chemistry, involving tech- 
nique and processes from the earliest 
treatment of the raw material to the final 
delivery of the most highly finished 
goods. 

Of particular interest to the world at 
large, and especially to the United States, 
it is pointed out, is the rapid growth of 
political-economic features involving the 
entire chemical industry. The progress 
of the dye trust, now the largest and 
most powerful commercial entity in the 
country, typifies Germany’s industrial 


15 | 


ingredients, | 
was one of the outstanding achievements | 


in | of 
in {| 


Its | 


Bread 
Potash 


Public Lands 


| Federal Trade Commissioners Ex plain 
Dismissal of Complaint on Bakery Merger 


| Members Favoring Continuance of Action Say the Case 
Against Corporation Was‘Strong. 


The reason for the dismissal by the 
Federal Trade Commission of its anti- 
trust complaint against the Continental 

| Baking Corporation was the subject of 
| inquiry February 8 by Senator Walsh 
| (Dem.), of Montana, conducting a spe- 
cial investigation into the so-called bak- 
ing merger cases. Senator Walsh inter- 
rogated Col. A. R. Brindley, trial-attor- 
ney of the Federal Trade Commission; 
Commissioner J. F. Nugent, former 
United States Senator from Idaho, and 
; Commissioner William E. Humphreys, 
| former Congressman from Washington. 
| Both Colonel Brindley and Commis- 
sioner Nugent denied that dismissal of 
| the case against the Continental Baking 
| Corporation, which was made conditional 
} upon the entering of a consent.decree dis- 
| solving the Ward Food Products Cor- 
| poration, was due to the “weakness” of 
the Trade Commission’s case. Commis- 
sioner Humphreys, one of the majority 
| on the Commission who favored the dis- 
missal, declared it was due to the fact 
that the Commission had “lost jurisdic- 
tion” over the case. 

In his testimony the day before, Com- 
missioner Abram F. Myers, who, as as- 
sistant Attorney General, prosecuted the 
anti-trust case agains the War Food 
Products Corporation, declared that he 
was aware that the Continental case’s 
dismissal was contingent upon the con- 

| sent. decree before Judge Soper in Fed- 
| eral court at Baltimore, but had been 
given to understand it was because of 
the weakness of the commission’s case. 

The Continental Baking Corporation, 

itself charged by the Federal Trade 
} Commission with violation of the Clay- 
| ton act, was one of the three large 
| bakery groups involved in the Ward 
merger. The other concerns were the 
General Baking Company and the Ward 
| Baking Company, but this merger. was 
dissolved by action taken by the De- 
partment of Justice which lead to the 
consent decree in the Baltimore court. 
The separate complaint in the Federal 
Trade Commission against the Con- 
tinental Baking Corporation was dis- 
missed by a majority vote of the com- 
mission April 2, or one day before the 
consent decree was issued affecting the 
| larger combine. 
| Col. Brindley testified that he attended 
| a conference between the representatives 
| of the Department of Justice and the 
Federal Trade Commission on March 27, 
1925, at which the Attorney General and 
Mr. Myers represented the department, 
j and B. T. Heiner, chief counsel for the 
| Federal Trade Commission, and himself 
represented the Commission. It was 


| Lifting of Restrictions 
_ Proposed for Potash 


| House Committee Requested 
By Secretary of Interior to 
Favor Change in Law. 


The lifting of all restrictions contained 
in the present law governing the in- 
vestigation of potash deposits in the 
United States. by the Departments of 
' Interior and Commerce was urged at a 

meeting of the House Committee on 

Mines and Mining on February 3. 

The committee had under discussion 
(House Bill No. 15827) introduced in the 
House by Representative Hudspeth 
(Dem.), of El Paso, Tex., which would 
amend the present law, by providing 
that payment to the Government for 

| developing privately owned lands by 
| drilling for potash, would be compulsory 
only if mineral was found, the reimburse- 
{| ment to be paid from the sale of the 
mineral. 
Representative Robison (Rep.), of 
Barbourville, Ky., Chairman of the Com- 
| mittee, read a letter from the Secretary 
of the Interior in regard to the proposed 
} legislation, in which he recommended 
| that all restrictions now contained in the 
| present law, and also the ones contained 
| in Mr. Hudspeth’s measure, be struck 
| out, so as to leave the making of con- 
tracts entirely up to the discretion of 
the heads of the two departments. 

George Otis Smith, Director of the 
| Geological Survey, appeared’ before the 
| committee in support of the recommenda- 
| tions made by the Secretary of the In- 

terior. 

Mr. Smith stated that the department 
had chosen five sites deemed favorable 
| for development of potash deposits. 
| Representative Hudspeth declared that 
if the committee so desired to follow the 
| recommendations of the Secretary of the 
| Interior, he would raise no objection to 
} the changing of his bill as it is now 
| drafted. 

{ The committee will take final action 
| on the bill on February 5. 


; recovery. Its program of domestic and 
international expansion and concentra- 
tion of production brought about a 240 
| per cent rise in the price of its stock 
| which was one of the sensations of the 
year in German financial circles. After 
merging other industrial enterprises it 
| raised its foundation capital to 1,100,- 
000,000, thereby wresting first place in 
the German industrial world from the 
newly founded United Steel Works, 
Experimental Progress. 

Marked progress, the report reveals, 
was made in experimental work on the 
problem of gas synthesis. The purpose 
in view is to enable Germany to ulti- 
mately undertake a domestic production 
of liquid fuels. 2 

In the potash industry production has 
been concentrated on a minimum number 

| of shafts. In November last, out of a po- 

tentiol 224 shafts, only 63 were operating 
The potash industry is burdened by a 
heavy indebtedness of some half a bil- 
lion marks which requires an annual in- 
terest payment of 36,000,000 marks. 


agreed then, he said, to proceed with the 

two actions, and “no suggestion of aban- 

donment” of either case was given.” 
Senator Walsh inquired whether he had 


attended a later conference regarding the | 


disposition of either of the cases, and 
Colonel Brindley said he had not. 
also declared he had never been asked 
his opinion regarding the propriety or 
wisdom of dismissing either case. In 
the previous examination of Mr. Myers, 
Senator Walsh referred to the condi- 
tional dismissal of the Federal Trade 
Commission case as having been used as 


He | 


'Firmness Is Reported 





the baking company counsel to the con- 


sent decree. 
Thought Case Strong. 
“My opinion was,” said Col. Brindley, 


“that we had a strong case, and I still | 


think so. Of course, it was an entirely 
new procedure. There had been noth- 
ing like it ever before, and I can’t say 
what the courts would have held. I 


| cording to the 


thought, however, that it came distinctly | 


within the second paragraph of Section 
7 of the Clayton Act.” 

Col. Brindley said that Chief Coun- 
sel Heiner had never expressed an opin- 
ion to him that the commission’s case 
was a weak one. 


| by the Bureau 
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Estimates Made on Grain 
Passing Constantinople 


Estimates of the Russian grain ship- | 
‘ments passing Constantinople for = 
| 


9 
ad, 


week ended January derived from 
the most authoritative reports available 
in Constantinople, according to a cable- 
gram from H. B. Smith, special repre- 
sentative of the Department of Com- 
merce in London, just made public here, 
were as follows: 

Wheat, 722,000 bushels; corn, 340,000 
bushels; oats, 475,000 bushels. 


; ~ | Summary Shows Production 
“trading stock” to secure agreement of | ‘ 


Still Falling Short of 
Level for 1925. 


| 
\ 
{ 
il 
For Evaporated Milk 
1 
_ | 
Condensed and evaporated milk mar- | 
kets continued firm during the month 
of December, with production probably 
still falling short of the 1925 level, ac- 
monthly summary of 
market conditions for these products 
just issued for the month of December 
of Agricultural Eco- 
nomics. Manufacturers’ stocks at the 
opening of the month were the smallest 


| on that date since 1922. 


Commissioner Nugent, who dissented | 


from the dismissal 
case, testified that the commission 
never authorized its chief counsel to ne- 
gotiate with the Department of Justice 


of the Continental | 
had | 


| tain a firm tone. 


or any one relative to the dismissal of | 


the proceedings before the commission. 
Mr. Heiner’s recommendation for dis- 
missal of the 
which was followed 
Humphries, Hunt and Van Fleet, was 
read by Senator Walsh. It stated that 
the “sweeping” nature of the Baltimore 
decree covered the proceeding in 
commission. 

Three members of the Board of Re- 
view of the Commission, Commissioner 


The full text of the month’s summary 
follows: 

With various influences operating 
in their favor, condensed and evapo- 
rated milk markets continue to main- 
First of all, Novem- 
ber production was insufficient to avoid 


| drawing heavily on reserve stocks, and 


commission’s complaint, | 
by Commissioners | 


the | 
| diverted to city 
| are reported shortages. 
| that 


Nugent said, were against efforts to dis- | 


miss the complaint 
June, 1925. He said the Commission had 
been led to believe that the Continental 
Baking Company, which it was said in- 
cluded some 83 companies operating 106 
bakeries throughout the United States, 
was violating Section 7 of the Clayton 
act. 

There was no conference, formal or 
otherwise, in the Commission relating to 
suspension of the Commission’s proceed- 
ings until the trial at Baltimore, Com- 
missioner Nugent said. The Commission 
never acted on such a proposal, he said, 
adding that his personal view was that 
the Commission, having assumed jurisdic- 
tion, should have continued to prosecute 
its own case. 

“Was anything said in the Commis- 
sion,” he was asked, “to the effect that 
the proceeding against the Continental 
Baking Corporation could not be main- 
tained or that the case was a weak one?” 

“No.” 

Commissioner Nugent volunteered the 
statement, at the end of his examina- 
tion, that he was not aware of any 
second conference between 


regarding the disposition of the cases. 


“When Heiner made his report for dis- | 1 
missal of the case,” Commissioner Nu- i 
gent said, “I was completely taken by ' reduction of stocks during November 


surprise.” 


The early proceedings within the Com- ductions between November 1 and De- 


; cember 


: ‘ : cos .~ | averaged around 
reviewed in Commissioner. Humphrey’s | . 


mission in connection with the Con- 
tinental Baking Corporation case were 


testimony. The former Congressman 
from Washington testified that he had 
“vigorously opposed” early efforts to dis- 
miss the complaint against the Con- 
tinental Baking Corporation. 

New Complaint Proposed. 

Early dismissal of the complaint and 
the issuance of a new complaint to cover 
alleged subsequent infractions by the 
Continental Company had been recom- 
mended to the Commission, and this pro- 
cedure Commissioner Humphrey said he 
opposed, because it divested the Com- 


mission of its jurisdiction over the case. | 


He said that the course he wanted the 
Commission to'take was to amend the 
original complaint and proceed under an 
amended complaint. 

The reason he recomended 
amended complaint, he said, was because 
in the meantime the Continental concern 
was daily absorbing new interests. The 
effect of the issuance of the new com- 
plaint was to “let the fish slip the net” 
so that the Federal Trade Commission 
lost its jurisdiction, he asserted, citing 
legal precedents in recent judgments of 
the Supreme Court of the United States. 
The effect of these decisions, he said, 
was that the Commission in issuing new 
complaints lost its power to proceed 
under the old. 

His attention was called by Senator 
Walsh to the fact that these decisions 
referred only to the acquisition of as- 
sets and not of anti-trust activities, and 
Commissioner Humphrey declared he 
had been advised the corporation was 
daily absorbing the assets and stocks of 
other companies. ; 

“When the chief counsel reported the 
decree arrangement and recommended 
the dismissal of the procedure,” asked 
Senator Walsh, ““why wasn’t some course 
taken so that a copy of the decree was 
circulated among the members?” 

“IT was ready to dismiss the case,” 
Commissioner Humphrey replied. “There 
was no chance then to get the fish we had 
let out of the net, by reason of the new 
complaint issued on November 29, 1925. 
I was thoroughly satisfied then, as I am 
now, that it would do no harm. 

“The November 29 proceeding delib- 
erately let them go when we had them 
rounded up. There was a great uproar, 
as evidenced by reports in the press, 
against control of the people’s bread. I 
thought that when the decree was entered 
it would stop that. I was right, for there 
have been no accusations since. 

“We’re just as open now to proceed as 


made as early as | 


representa- | 
tives of the Federal Trade Commission 


; and changes in 


| same period in 1925. 





an | 


| Commerce, issued February 





| 


while December may follow the usual 
trend and show some increase, current 
reports indicate that there is but a 
moderate milk flow in producing sec- 
tions from which cordenseries draw 
their supplies and that considerable 
quantities of fresh milk are still being 
markets where there 
It is presumed 
when reports covering the full 
calendar year are available, they will 
reveal 1926 production as having fallen 


| short of 1925, but it would not be sur- 


prising if the amount of decrease were 


less than may have been anticipated 


several months ago. 
Domestic Demand for 1926. 


Domestic demand has been prac- 
tically the sole support of canned milk 
markets throughout 1926. Some evi- 
dence of active demand is revealed by 
taking into account production, exports 
manufacturers’ stocks | 
during the first eleven months of the 
year which show that despite lighter 
production and lighter exports, domes- 
tic trade channels absorbed fully 70,- 
000,000 pounds more than during the 
Close to 15,000,- 
000 pounds of this increase occurred in 
November. There are no signs point- 
ing to an increase in export demand, 


| except some inquiry from Germany, but 


the German import tariff has so far pro- 


' hibited important trading. Exports con- 


tinue to be largely to Central America 
and the Philippines, with China taking 
almost a million pounds during No- 
vember. 
Stocks of Manufacturers. 

Manufacturers’ stocks on December 
of 137,490,000 pounds were the 
lowest on that date since 1922 and the 


was the largest since 1920. Stock re- 


iL, past few years, have ; 
20,000,000 pounds, : 
but this year the change amounted to 
27,000,000 pounds, again pointing to | 
good domestic demand. 

As was the case a month ago, mar- 
kets on other dairy products are shar- 
ing in a generally strong position. But- 
ter markets continued -their upward 
tendency during the first part of De-! 
cember, reaching 56 cents at New York, 
but later broke sharply under the im- 
mediate influence of heavy foreign ar- 
rivals. There is some evidence at this | 


the 


| time of prices recovering, and in all 


probability December prices will aver- 
age about 5 cents higher than those of 
last year. Chees markets are about 1 


| cent higher than last month and last 
| year. 


Some slight increases have also 
occurred in fluid milk prices. Thus, 
1926 closes with most dairy products’ 
prices above those of last year, and 
with nothing seeming to disturb the 
firm tone of domestic dairy markets 
except the above mentioned imports of 
butter. . 


Canadian Wheat Imports 
Show Decrease for Week 


Imports of wheat from Canada into 
the principal border ports during the 
week ending January 29 were 28,000 
bushels, all for grinding into flour in 
bonded mills for export, according to an 
announcement of the Department of 
38. In the 
preceding week, 30,000 bushels were im- 
ported, all for grinding in bonded mills, 


| and in the corresponding week a year 


ago the imports were 20,000 bushels, all 
of which was imported duty paid for 
consumption in this country. 


we ever were. But I thought there was 
no harm to let the Department of Justice 
enter the decree, and I did not see why 
we should not consent to it.” 

Senator Walsh inquired into the al- 
leged failure of the Commission to pur- 
sue an investigation into certain .com- 
binations in restraint of trade under 
Senate Resolution No. 163, and Commis- 
sioner Himphrey replied that the scope 
of the resolution did not include the Con- 
tinental Baking Company, within the 
meaning of the law. He cited judicial 
precedents for this argument also. 

Senator Walsh announced a continu- 
ance of the hearing with the recalling. of 
Commissioner Myers February 4 at 
10:30 a. m. 


/ auspices for at least 60 years. 
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Irrigation 


Reclamation 


| Committee Selected 


For Survey of Indian 
Irrigation Projects 


Engineering and Economic 
Features to Be Studied by 
Group Appointed by 
Mr. Work. 


The personnel of the committee of 
specialists appointed by Hubert Work, 
Secretary of the Interior, to survey In- 
dian irrigation methods and practices 
has just been announced at the Depart- 
ment of the Interior. 

The announcement follows in full: 

Appointment of the specialists to con- 
duct the recently announced survey into 
Indian irrigation methods and practices 


| has just been made public by Secretary 


Work, of the Interior Department. 

The specialists named are Porter J. 
Preston, superintendent of the Bureau 
of Reclamation project,at Yuma, Ariz., 
who will inquire into the engineering 
features, and Ray P. Teel, an  agri- 
cultural economist detailed by the Sec- 
retary of Agriculture, who will study the 
economic conditions on the projects. C. 
A. Engel, supervising engineer of the 
Indian Irrigation Service with head- 
quarters at Blackfoot, Idaho, has been 
designated by Commissioner Burke, of 
the Indian Bureau, to assist in the 
survey. 

History of Projects. 

In connection with the inquiry, Sec- 
retary Work issued the following mem- 
orandum concerning the present status 
of Indian irrigation: 

“Farming by Wrigation has been prac- 
ticed by the Indians under’ Federal 
Many of 
the Indian projects did not receive formal 
approval by Congress or the Secretary of 
the Interior, but were commenced. as 
incidents to the agricultural deveiopment 
of the reservation. 

“Laws authorizing expenditures for 
Indian irrigation date back to 1867, when 
Congress appropriated $50,000 for the 
expense of collecting and lecating the 
Colorado River f'rns on a reservation 
in Arizona. This appropriation included 
the expense of constructing a canal to 
divert the waters of the Colorado River. 
Since that time, Congress has regularly 
enacted Jaws establishing and maintain- 
ing in all about 150 Indian irrigation 
projects. Only about 17 of these under- 
takings, however, may be classed as 
major projects. 

“About $26,000,000 has been expended 
for irrigation on Indian reservations, 
which makes the average construction 
cost per acre for these 687,428 irrigable 
acres $37 per acre. 

“The program of the bureau contem- 
plates ultimately an expenditure of an 
additional $25,000,000 to complete _proj- 
ects under construction, which it is .ex- 
pected will give an additional irrigable 
area of 704,397 acres. 

Plans for This Year. 

“For the present fiscal year the ap- 
propriations available for irrigation and 
reclamation work on Indian projects 
amount to $2,298,455. Of this amount 
$521,955 is appropriated for operating 
and maintaining existing works and a 
total of $1,776,500 for construction work 
The major portion of the latter amount 
is divided between two projects—the San 
Carlos project, Arizona, $965,000, and 
the Flathead project, Montana, $545,000. 

“It is evident from the enactments of 
Congress that the inception of irrigation 
on Indian reservations grew out of the 
responsibility of the Government for the 
support and civilization of 
the Indians. It may be assumed that 
in the beginning the proponents of the 
policy never contemplated expenditures 
of public funds for the benefit of white 
settlers on Indian reservations. Yet the 
growth of irrigation has been in this 
direction. 

“Only one-third of the irrigated land 
on Indian projects was farmed by In- 
dians during the fiscal year 1926, while 
two-thirds of the total irrigated acreage 
was owned or leased by white settlers. 

“A study of Indian irrigation develop- 
ments suggests a comparison with re- 
sults secured by the Bureau of Recla- 
mation in reclaiming arid land for white 
settlers. The latter organization, after 
about 25 years of operation, is prepared 
to irrigate 1,802,970 acres, of which 482,- 
670 acres, or 26.77 per cent, was not 
irrigated during the season of 1925. 

“The Indian Bureau, after 60 years 
of irrigation operations, is prepared to 
irrigate 687,428 acres, of which 351,799 
acres, or 52.62 per cent, were farmed 
last year. There were 335,629 acres, or 
47.38 per cent, unirrigated during the 
game season. 

Works Have Deteriorated. 

“Available records do not show the 
extent of deterioration of constructed 
works, canals, etc., through continued 
disuse, nor the amount required to re- 
store them. That the cost in the ag- 
gregate would be considerable is indi- 
cated by the extensive unused area, 
amounting to 335,629 acres. 

“Valuations of irrigated land on In- 
dian projects reported to Congress in 
1926 show irrigated lands valued as 
high as $500 an acre. Much of it has 
been fixed at $150, $200 and $300 an 
acre. On only 17 projects has the value 
been placed as low or lower than $50 
per acre. 

“The field organization of the Indian 
Irrigation Service is divided into five 
districts, each in charge of a resident 
supervising engineer, with headquarters 
at Yakima, Wash.; Blackfoot, Idaho; 
Billings, Mont.; Los Angeles, Calif.; and 
Albuquerque, N. M., respectively. The 
employes comprise 288 permanent and 
approximately 285 temporary or irregu- 
lar employes. The Chief Irrigation En- 
gineer is located in Washington, D. C., 
and his assistant is now in charge of 
the construction of the Coolidge Dam 
on the San Carlos Project, in Arizona,” 
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Marksmanship 


Trophies: 


System Is Outlined 
For Examination of 
Commercial Flyers 








Aeronautics Branch of De- 
partment of Commerce 
Makes Study of 
Regulations. 


Frequent conferences are being held 
between the chief of the division, the 


supervising inspector, and the inspectors | 


recently added to the force of the aero- 
nautics branch of the Department of 
Commerce, according to an announce- 
ment just issued. The full text of the 
statement follows: 

Plans for carrying out the inspection 
and examination regulations are being 
discussed, so that there will be a mini- 
mum amount of difficulty in the field. 

Medical Director Bauer, head of the 
medical section, has drawn up three sets 
of standards to be used in examination 
of applicants. The standards are for 
private, industrial, and transport pilots. 

Supplementary guides for medical ex- 
aminers to be designated at certain 
cities have also been completed. The 
necessary forms for applications and ex- 
aminations have been printed and are 
ready for issue, 

A system has been outlined for han- 
dling the examinations, so that the local 
physicians designated as examiners will 
have complete understanding of the 
subject. 

Examiners to be Selected. 

The section is in correspondence with 
about 60 physicians, with the intention 
of selecting competent examiners. A 
list of those chosen will be published 
in this bulletin, and additions will be 
noted from time to time. 

A list of equipment necessary for 
making the examinations is being made, 
and Director Bauer is working out a 


_ plan for assuring that this equipment 


will be secured by each examiner. 

Following is a list of inspecting, engi- 
neering and professional personnel of 
the Air Regulation Division: Clarence M. 
Young, chief of division; Louis H. Bauer, 
medical director; Ralph G. Lockwood, su- 
pervising inspector; John L. Hosch, aero- 
nautical engineer; Robert H. Gast, Par- 
ker D. Cramer, W. R. Jones, C. I. Stanton 
and W. N. Breingan, inspectors; Frank 
H. Jerdone, experimental pilot. 

Mr. Young entered the Army Air Serv- 
ice in May, 1917. He wag overseas 18 
months, including 5 months as a prisoner 
of war in Austria, resulting from a fall 
on the Italian front. He is a member 
of the Aero Club of Italy. 

_ He is a major in the Air Corps Re- 

serve, and previous to his appointment 

was in command of the 313th Observa- 

tion Squadron of the 88th Division. He 

is a graduate of Yale University. He 
was appointed from the State of Iowa. 
Author of “Aviation Medicine.” 

Dr. Bauer spent 13 years in the Medi- 


cal Corps of the Army, of which 72 
years were in the Air Service. He or- 


ganized the school of aviation medicine 
at Mitchel Field, and was commandant 
of that organization for six and one-half 
years. 

He is the author of “Aviation Medi- 
cine,” in addition to many articles in re- 
gard to flight surgeon’s duties. He was 
formerly a resident of Massachusetts. 

Mr. Lockwood has flown continuously 
since 1915. He had a large amount of 
active service in the World War, after 
which he jointed the staff of the Service 
Aviation Co. In 1920 he became a test 
pilot at McCook Field, continuing in that 
capacity until his present appointment. 


During that period he added almost 2,- | 


500 fiying hours to his record. 

He has tested all types of aircraft 
used in the Army. He was organizer 
of the liaison section and also chief of 
the planning bureau of the flying sec- 
tion at McCook Field. He was appointed 
from Indiana. 

Mr. Hosch was graduated in 
from Massachusetts Institute of Technol- 
ogy, with a degree in Aeronautical En- 
gineering. He was commissioned in the 
Army Air Corps Reserve in July, 1925, 


after which he completed a six months’ | 


flying course at Brooks Field. 

Following this he was engaged in 
flight testing and performance calcula- 
tion in the flying section at McCook 
Field. In July, 1926, he was transferred 
to the position of instructor in applied 
science at the engineering school of the 
Air Corps. He was appointed from Ne- 
braska. 

Mr. Gast saw active service in the 
World War, serving overseas... He is a 
first lieutenant in the Air Corps Re- 
serve. After the close of the war he 
continued his flying in Kentucky, aiding 
the organization of the Aero Club of 
Kentucky. 

Until his appointment he was a resi- 
dent of Louisville, and was a member 
of the 456th Reserve Squadron at Bow- 
man Field. He was appointed -from 
Kentucky. 

Experience in Civil Flying. 

Mr. Crgmer was engaged as a helper 
and mechanician in exhibition flying 
from 1910 to 1914. In 1915 he entered 
the services of the Curtiss Aeroplane 
Co., working in various departments. 
From 1916 to 1917 he was engaged with 
the Standard Aeroplane Corporation as 
an ¢ngineer. 

Hk entered the Army Air Service in 
1917, later serving as an instructor and 
test pilot. From 1919 to 1920 he was 
with the Aircraft Fireproofing Corpora- 
tion, afterwards engaging in commercial 
flying. He operated his own service 
company at Clarion, Pa. 

He was caretaker of the air mail field 
at Clarion in 1926. He was appointed 
from Pennsylvania. 

Mr. Jones has recently resigned from 
the Navy to accept a position with the 
Department. He has been engaged in 
aeronautical work sinee July, 1916, when 
he entered the airmen’s school at Pen- 
sacola. 

He has been emp.oyed in various 
capacities in aeronautics—as engineer 





| 


! 


| 





officer and 
naval 
pointed from New Jersey. 

Mr. Stanton, Florida, entered the Army 
Air Service in October, 1917, and was on 
active duty until 1918, serving at various 
fields in this country. Afterwards, he was 
employed with the air mail service as test 
pilot. ; 

He remained with the air mail service 
until 1922, at which time he held the po- 
sition of assistant general superintendent. 
From June to December he was manager 
and publicity director for the National 
Aeronautics Association. He, was ap- 
pointed from Florida. 

Pilot in War Period. 

Mr. Breingan has flown since 1917, 
having considerable experience in the 
war. From 1920-1921 he was with Aero- 
marine Airways, after which he was em- 
ployed by the New Jersey Motors Co. 

Mr. Breingan has been engaged in me- 
chanical design with the General Electric 
Company from 1922 up to the time of his 
appointment with the Department. He 
was appointed from Pennsylvania. 

Mr. Jordone began his exprience in 


| aeronautics by organizing his own com- 


mercial flying service at Annapolis, Md., 
in 1921. In 1922 he entered the Army 
Air Service, going to inactive duty after 
completion of his course. He was later 


| assistant manager of Aeromarine Air- 


ways, at Cleveland. 

In 1924 he returned to active duty for 
a short time, and then resumed commer- 
cial work with the Cape Cod Airways, for 
which he was chief pilot. In 1925 he 
began a six months’ tour of active duty at 
Langley Field. 

Following the completion of this pe- 
riod, in April, 1926, he returned to com- 
mercial flying and then was appointed ex- 
perimental pilot, assigned temporarily to 
the Bureau of Standards, Department of 
Commerce. He was appointed from Vir- 
ginia. 


Larger Fees Favored 


For Copyright Office 


House Committee on Patents 
Hears Advocates of Bill 
to Provide Increases. 





1925, | 


(Continued from Page One.) 

$1; additional certificate of registration, 
$1; for recording assignment of copy- 
right, $2; for each copyright office record- 
book page; for comparing copy of as- 
signment with record of such document, 
$2; for recording renewal of copy- 
right, $1. 

The committee deferred action on the 
bill. 

Thorvald Solberg, registrar of copy- 
rights, in his testimony, as at a previous 
hearing, advocated the increase of fees 
in order that the copyright office may 
increase its staff and more adequately 
care for its great volume of work. He 
pointed out that the ony fees of 
the governments of Great Britain and 
Canada are considerably larger than the 
fees proposed in the bill. 

William Hamilton Osborne, chairman 
of the copyright committee, Authors’ 
League of America, pointed out that “the 
price of author’s wares has increased 
threefold since the war.” He urged that 
the copyright fees be increased in pro- 
portion. 

Representative Bloom (Dem.), of New 
| York City, contended that the law would 
place a hardship on those authors and 
song-writers, 
money to spend for these increased fees.” 
Mr. Osborne replied that, “for an 
amateur author, the matter of a dollar 


can get his creation protected.” 
| 


| Mr. Osborne showed to the committee 
that the charge for recording documents 
is at least double throughout the coun- 
try since the war. He stated that the 
cost of printing productions had more 
than doubled and contended that the 
| copyright fees should also be increased. 

George C. Lucas, executive secretary 
of the National Publishers Association, 
stated that the association he repre- 
sented had no objection to the measure 
under eonsideration. He explained that 
the magazine publishers must copyright 
each issue only, and therefore the addi- 
tional Cost would not be great to the 
individual publisher. 


committee on copyright law, American 
Bar Association, said that this commit- 
tee “entirely approve the bill.” 

| “The people who use the Government 
for profit,”” he argued, “should pay for 
the service.” 

He maintained that the increase pro- 
posed in the bill “probably can be the 
entering wedge by which the Government 
can apply increased charges for the serv- 
ices the different bureaus render.” 

Arthur W. Weil; representing the Mo- 
tion Picture Producers’ and Distributors’ 
Association, told the members of the 
committee that the firms he represented 
favored the passage of the bill. He de- 
nied that, as contended by Representa- 
; tive Bloom, “any genius would be 
crushed” by the additional costs for copy- 
righting. 

Louise  Sileox, secretary, Authors 
League of America, also urged favorable 
action. 





Naval Bills Reported 


Favorably to House 


Committee Reports 21 Measures 
Dealing Mainly With Private 
Matters of Navy. 


The House Committee on Naval Af- 
fairs has just voted to report favorably 
on 21 bills, most of which were private 
bills. 

The measures which were not private 
are as follows: 

House Bill (No. 14241) to amend the 
provision contained in the act approved 
August 29, 1916, relating to the assign- 


material inspector at the 
aircraft factory. He was ap- 





{ 





who, he said, “haven’t the | 


‘ 
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Machine Gun Trophy 


Is Provided in Will 
Of Capt. Edwin Clark 


Annual Income on Bequest 
of $15,000 Trust Fund 
Placed at Disposal 
of Army. 


A trophy to be known as the “Captain 
Edwin Howard Clark Machine Gun Com- 
pany Trophy,” hereafter will be awarded 
annually for excellence in machine gun 
practice in Infantry companies of the 
Regular Army, as a result of the be- 
quest made by Capt. Edwin Howard 
Clark, the Department of War 
nounced in a statement February 2. Cap- 


| tain Clark bequeathed to the Army the 


interest on a $15,000 trust fund for this 
purpose. 
Text of Statement. 

The full text of the Department’s 
statement follows: 

The annual income of a $15,000 be- 
quest in the will of the late Capt. Edwin 
Howard Clark, Infantry, U.S. A., is to 
be devoted to the purchase of a trophy 


to be awarded annually for excellence in | urge a favorable report on the bill. 


machine gun practice in Infantry com- | 


panies of the Regular Army. 

Maj. Gen. Robert H. Allen, Chief of 
Infantry, was recently advised by Gillet 
and Co., bankers of Baltimore, Md., that 
the annual interest accruing from the 
principal left in trust would henceforth 
be available for the purchase of trophies 
for excellence in machine gun marks- 
manship in Infantry companies. The 


trophy will be known as the “Captain | 


Edwin Howard Clark Machine Gun Com- | : ; 
‘ ae | the unpaid notes plus interest at the 
The conditions and rules | 


pany Trophy.” 
for the competition are now being pre- 
pared in General Allen’s office. It is 
expected that the competition will be 
so arranged that all Infantry machine 
gun companies may participate at their 
home stations. 
Graduate of West Point. 

Capt. Edwin H. Clark was born in Ros- 
well, N. M., and entered West Point 
from Des Moines, Iowa, graduating 
therefrom in 1917. Captain Clark went 


to France with the 18th Infantry in | 


June, 1918, and saw service with that 
regiment. He served successively with 
the 18th Infantry, lst Machine Gun Bat- 
talion and the Second Division. 
shocked in the Bois de Belleau in 
August, 1918, he returned to the United 
States suffering from psychoneurosis. 
Captain Clark was retired on August 8, 
1920, for disability “in line of duty” and 
died July 29, 1923. His last address was 
San Diego, Calif. 








Flight of Australians 
Called Aid to Aviation 


| Practicability of Service Among 


Islands in Pacific Declared 
Demonstrated. 








The cause of aviation in the Pacific 
Islands received encouragement recently 


, , 9 | when the Pacific Islands flight of the 
five dollar | 
or Rvs Geemes is petheeg te Me he | Royal Australian Air Force was con- 


| cluded safely, after a trip covering 10,000 


miles had been flown in seaplanes, accord- 
ing to advices to the Department of Com- 
merce from Trade Commissioner E. G. 
Babbitt, at Sydney, Australia, just made 
public here. The full text follows: 

The original plans of the flight, which 


| commenced and ended at Melbourne, in- 


| cluded a trip to Samoa but, owing to the 


approach of the monsoonal season, the 


| flight was cut short at Tulagi, iw the 


Solomon Islands. Considerable survey 
work which, it is said, will be of great 
value in the future, was performed dur- 
ing the course of the long flight. Accord- 


| ing to the commander of the planes, noth- 


Lawrence B. Evans, a member of the | 


| lia, 


i 


ing unusual was experienced during the 
trip, which is believed to have demon- 
strated the practicability of flying in the 
islands in the vicinity of Australia. 

In addition to the interest aroused by 
the termination of the Pacific Islands 
flight, considerable comment in aviation 
circles in Australia has followed the offer 
of the Larkin Sopwith Aircraft Company 
to the Australian Federal Government to 
accelerate land transit of mail between 
Sydney and Port Augusta, South Austra- 
Transportation of mail by planes 
over that distance would, it is claimed, re- 
duce the time of carriage by 24 hours, a 
fact which would be of considerable ad- 
vantage to traders. 

The same company has also formulated 
and submitted plans for linking Can- 
berra, the new capital of Australia, with 
Sydney, Melbourne and Adelaide. Both 
of the proposals are being considered by 
the Federal Cabinet, but it is stated that 
final decision will be deferred until the 
return of the Prime Minister in February. 


ment to duty of certain officers of the 
Navy as fleet and squadron engineers; 
House Bill (No. 12813) for the relief of 
the Bethlehem Shipbuilding Corpora- 
tion; House Bill (No. 12708) for the 
hospitalization of persons discharged 
from the Navy or Marine Corps\ who 
have contracted tuberculosis in the line 
of duty; House Bill (No. 13483) au- 
thorizing the Secretary of the Navy to 
deliver to the Louisiana State Museum, 
the silver bell in use on the battleship 
New Orleans; House Bill (No. 16580) 
to authorize the Secretary of the Navy 
to declare the naval dispensary at the 
United States Naval Station, Guan- 
tanamo, Cuba, to be a naval hospital, 
and for other purposes 


an- | 








National Defense 


Bill Would Change Age Limit 
Of Naval Academy Entrants 


An amendment to the act entitled “An 
Act to fix the age limits for candidates 
for admission to the Naval Academy,” is 
proposed in a bill (House Bill No. 16874) 
just introduced in the House by Repre- 
sentative Abernethy (Dem.), of North 
Carolina. 

The bill would provide that candidates 
whose twentieth birthday occurs on or 
before the first day of April of the cal- 
endar year in which he shall enter, would 
not be excluded from admittance. 


Authority to Settle 
War Claims Approved 





House Committee on Naval 
Affairs Would Give Secre- 
tary of Navy Right to 
Adjust Contracts. 


The Committee on Naval Affairs of 
the House, on February 3, decided to 
report. favorably the bill (House bill No. 
15131), authorizing the Secretary of the 
Navy to modify certain agreements 
made for the settlement of claims in 





favor of the United States growing out - 


| of war contracts. 


Curtis D. Wilbur, Secretary of the 
Navy, appeared before the Committee to 
He 
explained that during the war the Navy 
Department advanced money to certain 
firms to assist them in carrying out cost- 
plus contracts. In the agreement the 
companies were to purchase the equip- 
ment and buildings constructed with the 
advances at their appraised value. 

These companies gave notes to pay for 
their purchases, he said, which they now 


| desired to adjust before the time of the 


Shell | 








maturity of the notes. The bill permits 
settlement of the notes to be made at 
any time after the enactment of the 
measure into law for the full value of 


rate of 414 per cent per annum from the 
time of settlement to the date of ma- 
turity of the notes. The notes given 
were noninterest bearing obligations. 
Francis Sieberling, of Akron, Ohio, 
represenfing the Wellman-Seaver-Mor- 
gan Company, urged the committee to 
favor the legislation. He stated that 
this firm desired to make adjustment 
of its obligation to the United States 
in order to’ remove the Government lien 
on the property constructed by the loans 
of the Navy Department during the war, 
so as to dispose of the property. 
Secretary Wilbur told the committee 
that the claims yet to mature in favor 
of the Government for the advances made 
and the purchases later negotiated for 
the equipment and buildings used in car- 
rying out the war contracts amounted to 
$2,712,965. Six companies, he said, owe 
this amount to the United States. “It 
seems best that the firms be permitted 
to close these transactions with the 
Government,” Mr. Wilbur expYained. 





‘Punishment Urged 


For Desecrating Flag 


Hearing on House Bill Held by 
Subcommittee of Judiciary 
Committee. 


A hearing on House Bill No. 12807, 
which would prevent dessecration of the 
flag and the insignia of the United 
States has been by a_ subcommittee of 
the House Committee on the Judiciary. 

Representative Wainwright (Rep.), of 
Rye, N. Y., author of the bill, and Frank 
L. Peckham, a member of the executive 
committee of the National Patriotic 
Council, urged a favorable report on 
the measure. ; 

The bill would authorize a fine of not 
less than $100, a sentence of not more 
than six months in the penitentiary, or 
both, to be inflicted on persons or cor- 
porations desecrating the flag or the in- 
signia. 


Partisanship Blamed 
For Undefended South 


Senator Smith to Ask Investiga- 


tion of Lack of Naval Pro- 
tection. 





Senator Smith (Dem.), South Carolina, 
asserted in the Senate that “sectional 
and partisan politics” has deprived the 
South Atlantic and Gulf Coasts of ade- 
quate naval defense facilities. 

He pointed out that scattered along the 
Atlantic seacoast north of Cape Hat- 
teras. there are eight navy yards and 
16 dry docks, while in the 3,600 miles 
from Cape Hatteras to Mexico there is 
only one navy yard—-that at Charleston, 
S. C. Expenditures for maintenance of 








Army and 


Navy Orders 





the navy yard at Charleston during 1926, : 


he said, were $782,000, as compared with 
more than $100,000,000 for the yards 
and docks north of Cape Hatteras. 

“We cannot afford to have such a glar- 
ing expression of pure party feeling, ex- 
pressed in terms of danger to the coun- 
try,” Senator Smith said. 

He announced that he will introduce 
a resolution, as soon as he can have it 
drawn, calling for an investigation to fix 
responsibility for the allocation of funds 
for yards and docks in the manner he 
had outlined. 





Transfer of Virginia Land 
To Colonial Dames Sought 


Authority for the transfer of a por- 


tion of the Dutch Gap Lighthouse Res- 
ervation, in Virginia, to the Colonial 
Dames of America, would be given in 


a bill (House bill No. 16843), just intro- 
duced in the House by Representative 
Montague (Dem.), of Virginia 


Alger, Don L. 


Blum, 


Bushby, Don Maitland. 


Caine, William Ralph Hall. 


Chu, 


Cook, William Wilson. 
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Books Received by Library of Congress 


List supplied daily by the Li 


brary of Congress. Fiction, 


books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 


gress card number i 





Cruise of the Plugalong, 


by a Catalina’ cop. 73 p., illus. Los 
Angeles, Calif., Gem publishing co., 
1926. 27-1480 


Armitage, Charles H. Grover Cleveland 


as Buffalo knew him, 278 p., illus. Buf- 
falo Evening News, 1926. 27-1476 
Andre. <A _ short history of art 
from prehistoric times to the present 
day for the use of students and gen- 
eral readers, translated from the 
French, edited and enlarged by R. R. 
Tatlock, 291 p., illus. London, Bats- 
ford, 1926. 27-1485 
Mesquite smoke, 
(Contempo- 
Philadel- 


and other poems, 90 p. 
rary poet of Dorrance. 46). 
phia, Dorrance and co., 1926. 
. 27-1489 

Annals of 
the Magic Isle, 356 p. London, C, Pal- 
mer, 1926 27-1397 
Chao-Hsin. .Revision of unequal 
treaties. China appeals to the League 
of nations. Official text of the speeches 
of Mr.Chao-Hsin Chu, and press com- 
ments thereon, 2d ed., 48 p. London, 
Printed by the ~London Caledonian 
press, 1926. 26-20445 
Clarke, Austin. The cattledrive in Con- 
naught and other poems, 64 p. Lon- 
don, Allen & Unwin, 1925. 27-1399 
American insti- 
tutions and their preservation, 403 p. 
N. Y., Norwood press, 1927. 27-1479 
Correll, Charles J. Sam ’n’ Henry, by 
Correll and Gosden; illustrated by 
Samuel Jay Smith. 189 p., illus. Chi- 
cago, Shrewsbury publishing co, 1926. 
27-1491 

Easley, Philip Samuel. Romancin’ 
through Floridy with Mandy and me. 
By Joshuway Whipple (pseud). 78 p. 
Statesville, N. C., Link-Pickens pub- 
lish co., 1926. 27-1477 
Frederick, Alfred Hardin. You’ve never 
lived in Hollywood, cover design by 
Edna Burke Frederick. 57 p., illus. 
Hollywood, Calif., Hollywood publish- 


ing co., 1926. 27-1495 
Garcia, Andres Jose Ricardo Victor. 
Marlborough’s Spanish _ dictionary; 


English-Spanish & Spanish-English. 
Ideal for quick reference. 2 v. in 1. 
London, E. Marlborough & co., 1925. 
27-1398 

Goldsmith, Oliver....She stoops to con- 


quer. edited with an introduction and 
notes by Mabel A. Bessey. (Merrill’s 
English texts). 171 p. N. Y., Merrill, 
1926. 27-1487 


Griggs, Frederick Landseer Maur. 
F. L. Griggs, A. R. A., R. E.; intro- 
duction by Malcolm C. Salaman. (Mod- 
ern masters of etching. No. 12.) 9 p., 


illus. London, The Studio, 1926. 
27-1483 
Haden, Sir Francis Seymour. ae 
Francis Seymour Haden, P. R. E.; 


introduction by Malcolm C. Salaman. 
(Modern masters of etching. No. 11.) 
8 p., illus. ‘London, The Studio, 1926. 
27-1484 

Sydney. A -child of 
San Francisco, Wind- 
27-1495 
Armenian 


Johnson, James 
Adam. 47 p. 
sor press, 1927. 

League of nations. . 
and Russian refugees. (Publications 
of the League of nations. xiii. Kefu- 
gees. 1926. xiii... 2.) (A. 44. 1926.) 
35 p. Geneva Imp. Kundig, i926. 

26-20446 

League'of nations. . . . Armenian refu- 


Latest Governme 


Mineral Resources of Alaska. Report on 
Progress of Investigations in 1924 by 
Philip S. Smith and others. Bulletin 
783. Issued by the United States Geo- 
logical Survey, Department of the In- 
terior. Price, 40 cents. [GS5-752] 

Tides and Currents in Southeast Alaska. 
By R. W. Woodworth, Lieutenant and 
F. J. Haight, Assistant Mathematician, 
Coast and Geodetic Survey. Special 
Publication No. 127. Issued by the 
United States Coast and Geodetic 
Survey, Department of Commerce. 
Price, 25 cents. 27-26083 

Reappraisements of Merchandise by 
United States Customs Court. Reap-: 
praisement Circular No, 13. Includ- 
ing decisions in reappraisement cases 





Army Orders | 


The Department of War has issued Spe- 
cial Orders No. 3683 to Army personnel 
as follows: 

Air Corps. 

Paragraph 9, Special Orders 191, as re- 
lates ‘to 2nd Lt. Frederfeck Edward Walch, 
jr. (Reserve), Brooks Field, Tex., is re- 
voked. Lt. Walch is relieved from duty 
at Brooks Field and will proceed to Water- 
town, Mass. Ned : . 

Capt. John T. Murray, Inf., is detailed in 
Air Corps end will proceed from Fort Ben- 
ning, Ga., to Brooks Field, Tex. 

2nd Lt. William L. Coughlin, Field Ar- 
tillery, is detailed to Air Corps and will pro- 
ceed from Fort Sam Houston, Tex., to 
Brooks Field, Tex. 

Quartermaster Corps. 


Capt. John M. Tuther, from recruiting 
duty in New York City to Memphis, Tenn, 
Staff Sgt. Cosmo Percia, from duty in 
School for Bakers and Cooks, Fort Ben- 
ning, Ga., and will proceed to Panama 


Canal Dept., via Galveston, Tex. 

Staff. Sgt. Ambrose Schnelle, from School 
for Bakers and Cooks, Fort Riley, Tex., to 
Fort Benning, Ga. 

Infantry. 

Lt. Col. Fay W. Brabson, Fort Screven, 
Ga., is detailed member General Staff Cerps, 
and will proceed to Fort Hamilton, N. Y. 

Capt. Albert E. Andrews, Inf., is detailed 
in Air Corps, and will proceed from Fargo, 


N. D., to Brooks Field, Tex. 
Capt. Frederick W. Huntington, Fort 
Strong, Mass., to Columbus, Ohio, as in- 


structor Ohio National Guard. 

Capt. John R. Brooks, jr., is designated, 
in addition to other duties, as preperty 
officer, office of di#ector of lian marks- 
manship, vice Lt. Col. George C. Shaw, Inf. 

Paragraph 40, Special Orders 30, re- 
lieving Lt. Col. William J. yap, bern Inf., 
an 















from present assignment duty with 

Mist Division and ass ing him to reeruit- 

ing duty in Second Corps Arca, is revoked. 
Field Artillery. 

Paragraph 10, Special Orders 12, as re- 

lieves Second Lieut. Dalies J. Oyster. Field 

Artillery, from duty at Camp Lewis, Wash., 


is re- 
in Air 


and directs him to Fort Sill, Okla., 
Smoked. Lieut. Ovster is detailed 





s at end of last line. 





gee settlement commission. Report to 
the Council. (Publications of the 
League of nations., ii. Economic and 
financial. 1926. ii. 19.) (C. 328. 
1926. ii.) 8 p. Geneva Imp. J. de 
G., 1926. 26-20451 
League of nations. Conference on 
Russian and Armenian retugee ques- 
tions. Report by the high ccommis- 
sioner and report by the Belgian rep- 
resentative presented to the Council. 
(Publications of the League of nations. 


viii. Transit. 1926. viii. 5.) (A. 
29. 1926. viii. (C. 327. 1926 and C. 
367 (1) 1926.)) 5 p. Geneva, Imp. 


26-20448 
League of nations. Conference on 
Russian and. Armenian refugee ques- 
tions. Report by the high commis- 
sioner, Dr. Nansen. (Publications of 
the League of nations. xiii. Refu- 
gees, 1926. xiii. 1.) (C. 327. 1926.) 


Kundig, 1926. 
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4p. Geneva, Imp. Kundig, 1926. 
26-20447 

Loan for the 

Re- 


League of nations. , . 
settlement of Bulgarian refugees. 
port 
resolution adopted by the Council of 
the League of nations on June. 10, 

1926 (and other relevant documents 
and public statements). (Publications 


of the League of nations. ii. Eco- 
nomic and financial. 1926. ii. 20.) 
(C. 560. M. 130. 1926. ii. (F.-289.)) 
20 p. Lausanne, Imp. reunies, 1926. 


26-20449 
The settle- 


Scheme 
(Publica- 


League of nations. 
ment of Bulgarian refugees. 
for an international loan. 
tions of the League of nations. ii. 
Economic and financial. 1926. ii. 34.) 
(C. 622. M. 204. 1926. ii. (F. 332.)) 
15 p. Geneva, Imp. Jent s. a., 1926. 

26-20450 

Lee, Alan Simms, tr. Flower. shadows, 
translations from the Chinese. 47 p. 
London, E. Mathews, 1925. 27-1395 

McMurray, Charles. Collector’s guide of 
flasks and bottles. 170 p., illus. Day- 
ton, O., 1927. 27-1481 

Moulton, Augustus Freedom. Portland 
by the sea; an historical treatise. 243 
p., illus. Augusta, Me., Katahdin pub- 
lishing co., 1926. 27-1478 

Phillips, Mary Elizabeth. Edgar Allan 


Poe, the man, with a foreword by | 
James H. Whitty. 2 v. illus.  Chi- | 
cago. 27-1486 


Quevedo y Villegas, Francisco Gomez de. 


of the Financial committee and | 





Spread of Education 
Overtaxes Facilities 


For Higher Learning 


Commissioner Tigert Re- 


ports Colleges Overcrowded 
by Increase in Gradua- 
tions From High 
Schools. 


(Continued from Page One.) 

that scholarships carrying money grants 
of five or ten pounds—just enough to 
defray the cost of books—had been 
offered the brighest students in the ele- 
mentary schools of New Zealand to en- 
courage them to attend the technical 
and high schools. 


Scholarships Not Necessary. 

The text of Dr. Tigert’s letter fol- 
lows: 

Nothing in American experience is 
comparable with the situation that you 
describe in relation to free scholarships 
in technical and high schools. No 
scholarships are offered’in this country 
to elementary school pupils to induce 
them to attend high schools. 

With us the high school is an integral 


| part of the school system which includes 


| the elementary school. 





. The choice humovous and satrical | 


works. Tr. into English by Sir Roger 
L’Estrange, John Stevens and others. 
Rev. and ed. with an_ introduction, 
notes, and a version of the life of the 


All are equally 
free. Children pass from the elementary 
to the high school with no more formality 
than is observed in passing from one 
grade to another in the elementary 
school. 

Our high school enrollment, public and 
private, exceeds 3,500,000. About 83,per 
cent of the children who complete ‘the 
highest elementary grade enter the high 
school. 

At least one-sixth, probably as many 
as one-fifth, of the youth of the United 
States of the proper ages actually com- 
plete the high school course. In a few 
States more than half the youth of high 
school age are in high schools and in a 
few favored communities every child of 
the proper age is in such a school. 


Age Requirements. 


Three States of the Union require 
school attendance to the age of 18 or 
until high school graduation. Others re- 
quire attendance to the age of 18, but 
waive the requirement for those between 
14 and 18 who obtain suitable employ- 
ment. 

High school education for every nor- 
mal child is generally accepted as a 
reasonable ideal. Scholarships and other 
forms of reward for high school at- 
tendance are not necessary and have 
never been offered or even seriously con- 
sidered, so far as I know. 

In many places, however, alumni as- 
sociations and civic organizations have 
established funds to enable students to 


| continue study who would otherwise be 


great rascal (Vida del Buscon) by | 
Charles Duff. (Broadway  transla- 
tions). 407 p. London, Routledge, 
1926. 27-1400 


Shakespeare, William.” 
(Works of Shakespeare, ed. for the 
syndics of the Cambridge university 


As you like it. | 


press by Sir A. Quiller-Couch and P. | 


D. Wilson). 

The University press, 1926. 
Stauning, Andreas Kragh. 

for plain people. 56 1. 


181 p. Cambridge, Eng., 
27-1394 


St. Paul, 1926. 
27-1494 
Stevenson, Robert Louis. A child’s gar- 
den of verses, illustrated by H. Wille- 
beek Le Mair. 89 p., illus. Philadel- 
phia, McKay, 1926. 


nt Publications 


by this court on January 3-7, 1927. 
Subscription price, 75 cents per an- 
num. [13-2916] 
Exhibiting Fowls. Poultry Short Course 
No. 4. Issued by the United States 
Radio Farm School, Department of 
Agriculture. Prepared by Specialists of 
the Bureaus of Animal Industry and 
Entomology. Free. [Agr. 26-1750] 
;j Army and Militia, Aviation and Pen- 
i sions. List of publications relating to 
these subjects for sale by Superintend- 
ent of Documents. Free.  [26-26487] 
Publications of the Bureau of Reclama- 
tion. Price List No. 7. Issued by the 
Department of the Interior. Free. 
| [14-30138] 








| Navy Orders = 


Orders issued to Naval 
date of January 31, 1927: 

Comdr. Ross H. Culp, det. U. 
wit; to Asiatic Station. 

Lieut. Earle P. McKeller, det. VJ Sqdn. 1 
Aireratt Sqdns., Battle Flt.; to VO Sqdn. 1 
Aircraft Sqdns., Battle Fit. 

, Capt. Allen D. McLean (M. C.), to wait 
orders at San Diego, Calif. 

Comdr. Ausey H. Robnett (M. C.), det. U. 
S. S. New Mexico; to command Nav. Hosp., 
Newport, R. I. 

Lieut. Henry D. Hubbard (M. C.), det. 
Navy Retg. Sta., Seattle, Wash.; to Fourth 
Regiment, U. S. Marines, San Diego, Calif. 

Comdr. John H. Knapp (S. C.), det. Navy 
Yard, Washington, D. C.; to U. S. S. Colo- 
rado. 


officers under 


S. S. Che- 


Comdr, Duette W. Rose (S. C.), det. U. 

S. Colorado; to Navy Yard, Washing- 
ton, D. C. 

Lieut. Comdr. Charles C. Copp (S. C.), 
det. Navy Yard, Washington, D. C.; to U. 
S. S. Maryland. 

Lieut. Frank Humbeutel (S. €.), orders | 
January 19, 1927, to Nav. Sta., Guam, re- 


voked; to continue duty Navy Yard, Puget 
Sound, Wash. 

Lieut. Frank Humbeutel (S. S.), orders 
January 8, 1927, to Asiatic Station, revoked; 
to continue duty Naval Supply Station, 
Nav. Oper. Base, Hampton Roads, Va. 

Ch. Pay Clk. Arthur Hesford, det. U. 
S. Rigel; to U. S. S. Seagull. 

Pay Clk. Conrad B. Sprott, det. U. 
Seagull; to Ree. Ship, San Francisco. 

A. P. C. Lawrence W. Sadd, to duty Air- 
craft Sqdns., Battle Flt. 


S. 


Ss. S. 


Corps and will proceed from Camp Lewis, 
Wash., to Brooks Field, Tex. 
Capt. Philip T. Quinn, Fort Sam Hous- 





ton, Tex., to East Orange, N. J., as in- 
structor New Jersey National Guard. 
Retired. 

Master Set. Francis Sheerin, detached en- 
listed men’s list. Providence, ; 

First Sergt. William HH. Lanegland, Field 
Artillery, Fort Ethan Allen, Vt. 

Leaves of Absence. 
Capt. William M. Randolph, Air Corps, 2 


months. 


Plain poems | 


and on applications for review made | 


27-1490 | 
| and general attitude of applicants. 





| crediting 


| schools is not questioned. 


obliged to leave school for economic rea- 
sons. 

The tremendous increase in the num- 
ber of high school graduates has in- 
evitably affected the higher institutions. 
They are overwhelmed with students. 

The colleges and universities under 
private control (Harvard, Yale, Colum- 
bia, Stanford, etc.) find it necessary to 
limit the entering class to a fixed num- 
ber. They accept only the most promis- 
ing material. 

The usual examinations and inspection 
of records“are supplemented by personal 
interviews to determine the aspirations 


Exclusion of Unfit. 
The public institutions (Michigan, Illi- - 


nois, Wisconsin, California, etc.) are un- 
| able to restrict their numbers so rigidly; 
| but they are exercising great care to 


exclude the unfit. The principle of ac- 
is not involved, but the re- 
strictions that are enforced are required 
by the plain fact that numbers have in- 
creased more rapidly than facilities. 
The advantages to the public institu- 
tions of the system of accredited high 
It is firmly 


| fixed in our educational organization. 


The rapid extension of junior high 


| schools is, however, forcing a change in 


| detail. 


s. | 


Formerly the four year high 
school following an eight-year element- 
ary school was almost universal. 

About 2,500 junior high schools have 
been established in the past 15 years, 
however, and the number is growing by’ 
leaps and bounds. The approved organi- 
zation now embraces six years in the 
elementary school, three years in the 
junior high school with exploratory and 
transitional studies, and three years in 
the senior high school. 

Requirements For Admission. 

The colleges have been requiring 15 
units for admission, a “unit” meaning 
a substantial study pursued for a year 
in an approved high school. The expec- 
tation now is that only the 10th, 11th 
and 12th years of school will be consid- 
ered as preparatory to college and that © 
12 units will be fixed as the requirement 
for entering. 

“Accrediting” is not only applied to 
high schools in their relations to colleges 
| but also to colleges to fix their stand- 
ing between themselves. It is necessary 
to know not only what high schools pre- 
| pare students acceptably for colleges but 
| what colleges and universities prepare 
| students acceptably for advanced stand- 

ing in other institutions. 
| With more than 1300 institutions doing 
| 
| 
| 





work above the high school grade the 
need for standardization is plain. 





Purchase of Moore House 
At Yorktown Is Proposed 


Acquisition of the Moore House and 
a reasonable quantity of land at York- 
town, Va., for the purpose of establish- | 
ing it as a national monument, is pro- 
posed in a-bill (Efouse Bill No. 16839) in- 
troduced in the House by Representative 
Bland (Dem.), of Virginia. . 

The bill would authorize an approprig. — 
tion of $40,000 to purchase the property. | 


a 


he 
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Waterpower 


Flood Control 


Menace of Floods 
Used as Argument 


For Boulder Dam 


Commissioner of Reclama- 
tion Declares Legislation 
Necessary for Protection 

of Imperial Valley. 


(Continued from Page One.) 
leads me to express the hope that early 
action may be taken in 
Swing-Johnson Bill before the House of 
Representatives. 


The growing menace to the 


this Bureau for investigations and ad- 
vaces regarding emergency measures for 
Protection from the floods of next sum- 
mer. These valleys have been visited 


and reports made within the last two ,; 
or three months by Colonel Jackson, of | 


the United States Engineer Corps, by 
R. M. Priest, Engineer, United States 
Reclamation Bureau, and Prof. Frank 
Adams, of the University of California. 
They are in agreement that the Im- 
Herial Valley is menaced by a disaster 
of dramatic proportions. 

: Reservoir Declared Necessary. 

| All agree that a reservoir large enough 
to hold back floods and increase the low- 
water flow is an imperative 
Levees are a temporary makeshift. 
rjver runs along the rim of the Imperial 
Valley basis. It is building up its chan- 
nel through the deposit of the 100,000 
acre-feet of silt carried down yearly by 
its sediment-laden waters. 
that levees must be raised higher and 
higher with greater costs 
and increasing danger of failure. 
break at a critical point may easily 
cause the loss of all that has been built 
up by 20 years’ of sacrifice and arduous 
effort. Only less serious is the recur- 


ring danger of drought during August | 


and September. The loss »f crops in one 


year has reached the staggering total | 
| Bureau et al v. 


of $6,000,000. 

There is no reason why 
should not favor early action on 
measure. Its provision for entire 
payment of the cost relieves the general 
taxpayer of any financial burden, pres- 
ent or prospective. The stupendous dam 
will regulate the river. 
can Canal to carry the water to Imperial 
Valley will end a vexatious and costly 
conflict with Mexico over 
water rights. 


the Nation 


The Government has been drawn into | 


this great enterprise because no private 
company has offered to assume the risk 
and incur the expense of building the dam 
and related irrigation works, and no 
private company could adequately deal 
with interstate and international water 
rights, provide domestic water for 


isting irrigators and construct works 
for the irrigation of new areas. These 
complex factors make this a national 
enterprise in the truest sense. 
’ Use of Power Urged. 

It is fortunate, 
ing the dam creates great power pos- 
sjbilities. Without the revenue to be 
obtained from the sale of power at the 
switchboard, or the lease of the power 
privilege, this project would entail a bur- 
den of many millions of dollars on the 
taxpayers of the whole country. The 
power possibilities ought to be utilized 
and the revenue therefrom ought to be 
used to help pay for the works. The 
bill is so drawn that contracts to furnish 
the needed revenue must be signed be- 
fore construction begins. It is a unique, 
safe, solvent, business-like scheme. 

, The act is so drawn that the Secre- 
tary of the Interior is not required to 
build the power plant. He can lease the 
power privilege to private companies or 
municipalities who would erect their gen- 
erating works, or he can build a power 
house and lease it with the water to 
those who would install electric ma- 
chinery. These alternatives for dealing 
with the power opportunity are neces- 
sary in order to enable the secretary 
to bargain to advantage. If he is de- 


prived of authority to invite alternative , 


preposals, I am convinced that competi- 
tion will be restricted and the result 
will be an unworkable measure because 
of lack of revenue. 

While the bill as drawn embodies the 
Colorade River Compact and is condi- 
tioned on ratification by six States of 
that compact, such condition is not es- 
sential to the accomplishment of the pur- 
poses of the bill. If these States do 
not desire to ratify, it is entirely within 
the power of Congress to provide for the 
protection of the upper States by sub- 
jecting this development to the terms of 
the compact, in so far as it 
those States the prior right to 7,500,000 
acre-feet of water each year. 

Cheap Power Favored. 

If these works are built I favor 

reservation of power to the 


such 


the develop- 
but I am not 


them of cheap power for 
ment of their industries, 


enable them to levy toll on revenue due 
the Government and needed to repay con- 
struction costs. Until the entire invest- 
ment of the Government has been repaid, 
all the revenue, whether from power sold 
at the switchboard of a Government 
plant, or from water 


ment. After that has been done, then 
the Government may properly consider 
who should be the beneficiaries of profits 
from the operation of these works, 
an attempt to allocate now any part of 
the revenue from irrigation, sale of 
water for domestic purposes or 
power, to anyone outside of the Govern- 
ment will, I fear, make financing the 
enterprise impossible. 


its discussion will educate the public as 


to the urgent necessities of the imperiled | 


sections of the Southwest, and as 
eronomic value of the latent 
which it will bring into use. 


to the 


| Novato, 
placing the | 


levees | 
which now hold the river out of these | 
valleys has led recently to appeals to | 


| Western Railway et al. 


| Topeka & Santa Fe Railway et al. 
| Commission to prescribe local and joint 
| through rates and routes on cotton from | 


necessity. | 
The | 


| neapolis, 
Claims reparation of $391.60 on ; 
| shipment of eight cars of building or 
This means | 


“ . | ages, 
to maintain | & 


A | 


this } 
re- | 


The All-Ameri- | 


international | 


the | 
needs of cities, protect the rights of ex- | 


therefore, that build- | 


gives to | 


different | 
States of the lower basin as will assure | 


leases to private | 
works, should go to the Federal Govern- | 


but | 


from | 


resources | 


4156, 


Rate Complaints | 
Filed With IL. C. C. | 


Complaints made public by the Inter- 
state Commerce Commission February 3 
are summarized as follows: 

No. 19177. A. M. Costa and A. V. 
Costa, of Mill Valley, Calif., et al. v. 
Atchison, Topeka & Santa Fe Railway 
et al. Seek reasonable rates on coal, 


carloads, from points in Utah, Wyoming, | 
| Colorado, and New Mexico to Sausalito, 
| San Anselmo, Mill Valley, San Rafael, | 


Cotati, Santa Rosa, 


and 


Petaluma, 
Sebastopol, Ignacio 
Railroad line in California. Claim repa- 
ration. 

No. 
Inc., 


19178. Baker Ice Machine Co., 
of Omaha, v. 
Requests order 
by Commission requiring establishment 
of reasonable rates on iron pipe coils 
between Omaha and Chicago, and claims 
reparation. 
No. 19180. 


Assn., of 


California-Arizona Cotton 


Los Angeles, v. 


shipping points in Texas, New Mexico 


and Arizona to California points and to | 


Galveston, Tex., and other Gulf ports. 
No. 19181. Belt Line Co., of Min- 
v. Baltimore & Ohio Railroad 


et al. 


floor cement compound, dry, in pack- 
Rockford, Ill., to Dayton, 
D. C., and Philadel- 


from 


Ohio, Washington, 
phia, Pa. 

No. 19182. Henry G. Brabston, of 
Birmingham, Ala., v. Louisville & Nash- 
ville Railroad. Claims reparation of 
$48.33 on car of yellow pine lumber 
from Evergreen, Ala., to Louisville, Ky. 

No. 19183. Jonesboro, Ark., Freight 
Missouri-Kansas-Texas 
Railroad et al. Claims reparation of 
$4.20 1 c. 1. shipment of chicken crates, 
knocked down, from Jonesboro to Pryor, 
Okla. 

No. 19184. Armour & Co., of Chi- 
cago et al v. Terminal Railroad 
sociation of St. Louis et al. Seek 
order by commission commanding de- 


fendants to establish reasonable rates | 


on fresh meat and packinghouse prod- 
ucts from National Stock Yards (East 
St. Louis) IIl., to Lexington, Ky. Claims 
reparation. 
No. 19185. Walter T. Hall & Co., of 
Ottumwa, Iowa, v. Alabama Great 
Southern Railway et al. Seek reason- 
able rate on shelled peanuts, carloads, 
from South Carolina points of origin to 
Ottumwa. Claim reparation. 


Electrified Railroad 
Planned by Japanese 


Important Stretch of 300 Miles 
Serves Heaviest Traffic and 
Also Three Seaports. 


Plans are being made in Japan for the | 


electrification of the railway line between dated February 


Numazu and Akashi, according to a re- 
port from Vice Consul Harland L. Wal- 
ters, Tokyo, just made public by the 
Department of Commerce. 

The full text follows: 

This 
most important project of railway elec- 
trification yet attempted since the traffic 
on this line is among the heaviest in the 
Empire. That portion of the Tokaido 
system electrified, together with the pro- 


towns and cities. Three of the most im- 
portant seaports are located within its 
limits, as well as the largest manufactur- 
ing centers and some of the most produc- 
tive agricultural land in the Empire. 


Notwithstanding the fact that the elec- | 


trified portions of the Government Rail- 
way 
in many respects superior to steam opera- 
tion, there is a considerable amount of 
uncertainty as to extension of electrifica- 
tion. This is due principally to the finan- 
cial aspect of the Government at present 


and the future policy of the department | 


in apportioning funds for this purpose. 
The Department of Imperial Govern- 
ment Railways purchased, 
the electrification program, 
tives. Of this number, 36 are of British 
make, 16 are American made and 4 are 
of Swiss manufacture. In respect to the 
English locomotives, a certain amount of 
reconstruction, consisting of rewinding 


56 locomo- 


| motors and rewiring cabs, had to be ef- 


fected before they could be operated on | § : 
| inclusive. 


the Japanese lines. In all test runs the 
locomotives built by the Swiss and Amer- 
ican ee have proved iammeeeeraids 


| Rate Sedale on Grain 
in favor of power reservations that will | 


In Texas Is Suspended 


By an order just ‘eine in Investiga- 
tion and Suspension Docket No. 2842, the 
Interstate Commerce Commission sus- 
pended from February 1st until June 1st, 
1927, the operation of certain schedules 
as published in Supplement No. 5 to The 
Yazoo & Mississippi Valley R. R. Co’s. 
tariff I. C. C. No. A-255 (A. & V. Ry. 
series); Supplements Nos. 24 and 26 to 
Agent F. L. Speiden’s tariff I. C. C. No. 
905, and Joint Tariff: Agent J. E. Jo- 
hanson’s I. C. C. No, 1901, 
Speiden’s I. C. C. No. 1032. 

The suspended schedules propose to 
readjust the rates and restrict the rout- 


‘ise im | ing on grain and grain products from 
If this bill is brought before the House | 


points in Texas to destinations in the 
Mississippi Valley and the Southeast, 
when moving via Mississippi River Cross- 
Memphis, Tenn., and South thereof 
resulting in increases and deductions in 
rates. 


. 
ings, 


Railroads 


intermediate | 
| points located on Northwestern Pacific 


Chicago & North | 


Asks | 


As- | 


| shares in the equipment trust. 


300 mile stretch is perhaps the | aye 
| as to principal, 


system have proved successful and | 


{ the trustee and the applicant 
dated February 1, 1927, and will provide ! 
| that the lessee shall pay to the lessor | 
| (a) 
(b) necessary and reasonable expenses | 


as a part of | } 
-s (c) amounts suffi- | 


| of the trust and lease; 


| of the larger banking houses for 


| bid 


Agent F. L. | 


THE UNITED STATES DAILY: 


Issue of Certificates 
Authorized by LC. C. 
For Mobile & Ohio 


Railway to Assume Liability 
for $1,450,000 to Be 
Used in Procuring 
Equipment. 


The Mobile & Ohio Railroad has been 


authorized by the Interstate Commerce | 


Commission to assume obligation and 
liability in respect of $1,450,000 of 4'2 
per cent equipment trust certificates, to 
be sold at not less than 98.4891, in con- 


nection with the purchase of equipment | 


to the amount of $1,817,250. The 
price named was the highest bid re- 
ceived from 14 banking houses. 

The text of the report by Division 4, 
dated January 26, follows: 

The Mobile & Ohio Railroad Com- 
pany, a common carrier by railroad en- 





| gaged in interstate commerce, has duly | 
Atchison, | 


applied for authority under section 20a | 
of the interstate commerce act to as- | 


sume obligation and liabilty in respect 
of $1,450,000 of Mobile & Ohio Rail- 
road equipment-trust certificates, series 
P, by entering into an equipment-trust 
agreement under which the certificates 
will be issued and into a lease of cer- 
tain equipment to be acquired. No ob- 


| jection to the granting of the applica- 


tion has been presented to us. 
More Equipment Needed. 


The applicant represents that addi- 


| tional equipment is necessary for use in 


and it pro- 
following (the 
of units, 


the operation of its lines, 
poses to procure the 
figures are for the number 


| the cost per unit, and the approximate 
| total 


cost, respectively): 

Six-wheel switching engines 
tenders: 5; $36,700; $183,500. 

Steel passenger coaches: 4; 
$102,300. 

Steel passenger coaches: 2; 
$52,200. 

Steel baggage-express cars: 
400; $98,400. 

Steel mail-baggage 
$20,835 

Fifty-ton 
$348,750. 

Fifty-ton gondola coal cars: 
760; $440,000. 

Fifty-ton hopper coal cars: 
540; $308,000. 

Air dump cars: 15; $2,791; $41,865. 

One hundred and fifty-ton wrecking 
crane: 1; $43,000; $43,000. 

Electro-motive cars: 33 
$145,000. 

Motor-car trailers: 2; 

Total cost, $1,817,250. 

Edmund A. Merrill, as vendor, will 
procure the equipment and enter into an 
agreement with the First National Bank 
of the City of New York and the appli- 
cant, creating the Mobile & Ohio Rail- 
road equipment trust, series P, which, 
among other things, will provide for the 
transfer of the equipment to the trus- 
tee, issue of the certificates by the trus- 
tee upon deposit with it of $1,450,000, 
and payment for 
such fund and the advance installment 
of rental provided in the lease. 

Bank to Be Trustee. 

The equipment-trust agreement will be 
1, 1927, and will provide 
for the issue by the First National Bank 


with 
$25,575; 
$26,100; 
6; $16,- 
oar: 1; 
flat 


cars: 250; 


250; $1,- 


200; 


$48,333; 


$16,700; $33,400. 


; of the City of New York, as trustee, of 


evidencing 

The cer- 
tificates will be in the denomination of 
$1,000, payable to bearer and registrable 
will have dividend war- 
rants attached entitling the holders to 
dividends at the rate of 4142 per cent per 
annum, payable semi-annually on August 
1 and February 1 of each year, and will 


$1,450,000 of certificates 


to 193 


$1,- | 


$20,835; | 


$1,395; | 


the equipment from | 


posed extension, will serve 16 prominent | ™ature in installments of $97,000 each ! 


| on February 1 in each of the years 1928 
7, inclusive, and of $96,000 each | 


on February 1 in each of the years 1938 | 


to 1942, inclusive. 


Under the terms of the agrement the | 


applicant will indorse upon the certifi- 
cates, substantially in the form given in 


| the application, its unconditional guar- 
principal | 


anty of the’payment of the 


thereof and dividends thereon as they 


| respectively become due. 


between 
will 


The lease of the equipment 


upon execution thereof $367,250; 


taxes upon the 
the trust; (d) 


cient to discharge the 
income or property of 


sums equal to the dividend warrants as | 


they fall due; and (e) $97,000 on Febru- 
ary 1 in each of the years 1928 to 
193 


ary 1 in each of the years 8 to 1942, 


Title to the 


under the lease have been fully performed 
when upon payment of $1, title will be 
transferred to the applicant. 
Bids Were Obtained. 
The applicant invited bids from 
purchase of the certificates, and the best 
received was from the First Na- 
tional Bank of the City of New York. 
Subject to our approval, the certificates 


cent of par and accrued dividends. On 
that basis the average annual cost to the 
applicant will be approximately 
per cent. 

We find that the proposed assumption 


of obligation and liability in respect of | 
| equipment-trust certificates by 
plicant as aforesaid (a) is for a lawful | 


the ap- 


object within its corporate purposes, and 


; compatible with the public interest, which 


is necessary and appropriate for and 
consistent with the proper performance 


| by it of service to the public as a com- 
| mon carrier, and which will not impair | 
and | 


its ability to perform that service, 
(by is reasonably necessary and appro- 
priate for such purpose. 

An appropriate order will be entered. 


ae 
‘ 


be | 


| 1937, inclusive, and $96,000 on Febru- | 


equipment will | 
remain in the trustee until all provisions 


14 | 
the | 


| will be sold to that bank at 98.4891 per | 


4.74 | 


I. C. C. Complaints 


And Orders 


FRIDAY, FEBRUARY 4, 1927. 


ALL STATEMENTS Herein Are GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT COMMENT BY THE UNITED STATES DAILY. 


Transportation 


Treasury Surplus for First Seven Months 


Of Fiscal Year Given As $83,000,000 


Deficit in January 


Held Largely Due to Transfer of Funds 


Under Adjusted Compensation Act. 


An analysis of the receipts and ex- 


penditures of the Federal Government 
for the first seven months of the fisacl 
year of 1927 shows a surplus of $83,- 
000,000 despite the fact that the fi- 


| nancial operations for January showed 
a deficit of approximately $134,000,000. 


The increase in the expenditures for 
January, 1927, as compared with Janu- 
ary, 1926, was traceable in a measure, 
it was explained orally at the Depart- 
ment of the Treasury, to the transfer 


RECEIPTS. 
Ordinary 
CUBtOMIB 0.066545 
Internal revenue: 
Income tax 
Miscellaneous internal revenue 
Miscellaneous receipts: 


Proceeds Government-owned securities— 


Foreign obligations 
Principal 
Interest 
Railroad securities 
IP GUNMEN: 620 5 6.440 6.6.0,8.8-4% 


of $123,400,000 in the funds to the in- 


vestment account under the World War 
Veterans’ Adjusted Compensation Act. 


Actual operations for the month show | 


only a small excess of expenditures over 
receipts. 

The Treasury’s table showing the re- 
ceipts and expenditures for January, 
1927, as compared with January, 1926, 
was printed in the issue of February 3. 
The table showing the comparison for 
the first seven months of the fiscal years 
of 1927 and 1926 follows: 

Fiscal Year 
to 
January 31 

1927 
$363,513,088.96 


Fiscal Year 
to 
January 31 
1926 
$339,020,355.69 


1,087,176,809.86 
386,703,633.75 


889,249,839.82 


26,565,.730.00 
80,353,454.23 
35,082,059.07 
58,650,685.92 


80,140,865.50 
24,234,260.12 
19,920,361.34 


Trust fund receipts (reappropriated for invest- 


ment) . 
Proceeds sale of surplus property 
Panama Canal tolls, ete 


22,998 ,937.96 
8,363,329.42 
14,086,779.29 


Receipts from miscellaneous sources credited 


direct to appropriations 


Other MIBCUTANCOUR 6.25.00 ben Cece ince 


Total ordinary 


Excess of ordinary receipts over total expendi- 
tures chargeable against ordinary receipts... 


7,939,149.52 
102,417,378.32 


15,359,419.16 





$2,201,102,635.60 $2,095,967,115.93 


$83,609,158.68 $79,034 


Excess of total expenditures chargeable against 


ordinary receipts over ordinary receipts 


EXPENDITURES 
Ordinary 


General GXGGRGICUIES. «00.066 conc ceyieenes 


Interest on public debt 
Refund of receipts: 


I 6 5 46 ONS Co oe ea eres ev eewess 


Internal revenue 

Postal deficiency 

Panama Canal 

Operations in Special Accounts: 
Railroads... 
War Finance Corporation 
Shipping Board 


ATICH DOWEL TONGS 66.5 6ci ccc ceccccees 


Adjusted service certificate fund 
Civil Service retirement fund 
Investment of trust funds: 
Government Life Insurance 
D. of C. Teachers’ Retirement 
Foreign Service Retirement 
General Railroad Contingent 


TMA GRMN tio Wis ie dal den adwi ete 


ae $1,105,605,559.04 


aids ors $1,748 982,382.14 


$1,098,909,065.54 
421,627,506.44 440,015,125.08 
11,089,701.97 18,813,300.72 
54,889,935.68 82,006,706.31 
7,015,648.28 27,907 ,883.42 
3,666,651.59 


385,304.60 
13,936,049.46 
15,219,432.98 

155,874.71 

115,844,807.35 

344,245.70 


1,111,930.65 
16,159,205.55 
16,057 ,707.78 


49,978 ,931.60 
12,104,832.86 


27,529,695.17 
142,615.99 
116,042.86 
285,650.06 


132,039.43 


314,429.78 





$1,762, 


Public debt retirements chargeable against ordi- 


nary receipts: 
Sinking fund 


$273,310,500.00 


Purchases and retirements from foreign repay- 


ments 


Received from foreign governments under 


settlements 


Purchases and retirements from 


receipts (Federal reserve and Federal 


mediate credit banks) 
Forfeitures, gifts, etc 


Total ex; venditures chargeable 


ordinary 


franchise 


995,000.00 
debt 
92,950,000.00 92,310,000.00 
tax 
inter- 
567,900.69 
38,350.00 





$254,088,100.69 


ee 


$2,016,932,227.37 


5,000 


| Net oper. inc 


Automatic Controls 





553,713 653.33 | 


25,743,212.29 | . 
equipment 
| Railway, 
| ceived by the Interstate Commerce Com- | 
| mission, will amount to four times the 


103,136,101.92 | 


| will make a total of 


9888.56 | .° , . ° 
| sion’s orders, on which the equipment 


| has already been put in service, was that 
* | from Spencer, N. C. to Atlanta, Ga., and 
| from Cincinnati, Ohio, to Chattanooga, 


| from Salisbury, N. C., 
| Tenn., 


5,774,289.45 | 
| budget includes 


3,205,082.73 | 


119,538.13 | 
844,126.68 | 
$161,171,850.00 | 


| as follows: 


| Express Company Reports 


Earnings in Ten Months 


The American Railway Express Com- 
pany has reported to the Interstate Com- 
merce Commission its earnings for Oc- 
tober and 10 months of 1926 as follows: | 
October 1926 1925 
Gross oper. rev.. $12,841,932 $13,075,884 | 
Net oper. rev... 12,563,700 12,715,524 | 
Net oper. inc.... 100,350 177,902 | 

Ten months’: 
Gross oper. rev. 
Net oper. rev... 


124,077,538 
121,366,586 
916,178 


124,700,086 
121,843,457 | 
1,060,767 


Planned by Southern: 


for 1927 Provides for In- 
stallation of 1,187 Miles. 


Installation of automatic train control | 
projected by the Southern | 
according to information re- 


638 miles, which has been required of | 
the Southern by automatic control orders 
issued by the commission. The budget 
of the Southern for 1927 provides for 
installation on 1,187 miles, which with 
the lines on which installations are now | 
under way or have been put in service, 
2,555 miles, or four 
times the 638 miles required. 

The mileage covered by the commis- 


Tenn. The 1926 budget included the 
line from Chattanooga via Atlanta to 
Macon, Ga., 240 miles, which was com- 
pleted on January 31, and also the line 
to Morristown, | 
228 miles, and the line of the | 
Georgia, Southern & Florida from Macon | 
to Jacksonville, Fla., 262 miles. The 1927 
the following lines: 
Southern Railway, Biltmore, N. C., to 
Hayne, S. C., 66 miles; Charlotte, N. C., 
to Columbia, S. C., 108 miles, Bristol, 
Tenn., to Chattanooga, Tenn., 241 miles; 
Alabama Great Southern Railway, Chat- | 


| tanooga, Tenn., to Meridain, Miss., 295 


99 FFO 4RAQ 75 | 
22,552,468.75 | Railroad, Meridian, Miss., to New 


miles, and New Orleans & Northeastern | 
Or- | 


leans, La., 202 miles. 


Pullman Earnings Placed 


At $13,600,000 in 1926 


The Pullman Company has reported to | 
the Interstate Commerce Commission its | 
earnings for December and the year 1926 | 


Dec. 1926. 
$6,437,119 
530,481 
245,259 


Dec. 1925. 
$6,679,982 | 
896,020 


Gross Oper. Rev.. 
Net Oper. Rev. 
Net Oper. Inc. 


| 
| 
! 
633,380 | 
12 months 


1926 
Gross Oper. Rev.$81,834,317 
Net Oper. Rev... 13,630,070 
Net Oper. Inc.. % 564, 836 


Shares 


1925 
$80,198,067 | 
16,685,473 
12,546,004 | 


7% Cumulative Preferred Stock 
(Par Value $100 a Share) 


Freight 
Rates 


New Freight Rates 
Are Fixed on Bricks 


Schedules f in in Indiana and Illi- 
nois Territory Found 
Unreasonable. 


The Interstate Commerce Commission, 
in a proceeding upon complaints of the 


| Indiana State Chamber of Commerce and 


others, bringing in issue the rates on 
articles in the uniform brick list or on 


| hollow building tile only from Indiana 
|; and Illinois 
| Chicago switching 


producing points to the 
district, just made 
public its decision prescribing reasonable 


| and nonprejudicial bases of rates for the 
| future. 


I. C. C. Advised That Budget | 


The Commission’s findings, ordered to 
become effective April 5, read as follows: 
“We find, with respect to the carload 


| rates assailed to the Chicago switching 


district: 

“1, That the interstate rates on tile 
from the St. Anne group are, and for 
the future will be, unreasonable to the 


| extent that they exceed $1.35; 


Hobart Rate Sustained. 
“2. That the interstate rate on articles 
in the uniform brick list from Hobart is 
not unreasonable; 


“ag 


3. That the circumstances and condi- 


| tions surrounding the transportation (a) 


of intrastate shipments of tile from the 
St. Anne group and (b) of interstate and 
intrastate shipments of articles in the 
uniform brick list from Chicago Heights, 
are substantially similar to those sur- 
rounding the interstate transportation of 
like traffic (a) from Indiana producing 


| points in the Wabash Valley group and 
(b) from Hobart, respectively; 


‘4. That the maintenance by defend- 
ants of their present rates (a) on intra- 
state shipments of tile from the St. Anne 
group, and (b) on interstate and intra- 
state shipments of articles in the uniform 
brick list from Chicago Heights, are, 
and for the future will be, unduly prefer- 
ential, and unduly prejudicial (a) to the 


| Wabash Valley group and (b) to Hobart, 


respectively; and, 
New Rates Prescribed. 


“5. That the undue preference and 


prejudice should be removed by publish- 
| ing rates which shall be (a) on tile from 


the St. Anne group not lower than 55 
cents below the contemporaneous cor- 
responding rate from Terre Haute, and 
(b) articles in the uniform brick list 
from Chicago Heights not lower than the 
contemporaneous corresponding rate 


| from Hobart. 


“The above findings will remove any 


| undue prejudice to the St. Anne group, 
| and 
| Heights, 


undue preference of 
existing in their 
present interstate rates. 

“In No. 16392 rates on tile only are 


in issue, and the rates on common brick 


Chicago 
respective 


; are not brought in issue by the allegation 


in any of these complaints; but nothing 
in this record would warrant rates on 
articles embraced with tile in the uni- 
form brick list different from those 
herein prescribed on tile, nor on common 
brick a rate relationship to articles in 
the uniform brick list different from that 
fixed in the General Brick case. 

“An appropriate or der will be entered.” 


THE COMMERCIAL NATIONAL COMPANY, INC. 
) 
| 


secured 
the vicinity. 





Unissued 


The Commercial Natisnal Company, 
Bank of Washington, 


of the Commercial National Company. 
The Commercial 
operating about June, 1926. 


Dividends Payable Quarterly 
January 1, April 1, July 1 and October 1 


This stock is free of the District of Columbia intangible tax of 5-10 of 16% 


Issue, at $107.00 a Share and Accrued Dividend 


CAPITALIZATION 


iS 6CG@ SO e 6-20 eee OK OC 


, making it a net 7%o investment. 


Redeemable On Any Dividend Date, at the Option of the Company After Three Years From Date of 


7% Cumulative Preferred Stock (Preferred as to Assets and Dividends) 


Outstanding 


PaO oo 4.3.4505 04 1048 se awa ce eee ve 
tessa betsa’ Se 


Common Stock, 10,000 shares, without par value, all owned 


by the stockholders of The Commercial Na- 
tional Bank of Washington, D. C., sold for. .$100,000 


No bonded indebtedness. 


Inc., 


and the Ofticers and 


$500,000 


is controlled by the stockholders of The Commercial National 
Directors of the Bank are also the Officers and Directors 


National Company was organized during the early part of 1926 and commenced 


Application will be made to list on the Washington Stock Exchange. 


Price $100 a Share 


(Interest at 7% to be allowed on a!l payments from date of payment) 


Subscriptions Received at 


THE COMMERCIAL NATIONAL BANK 


Fourteenth and G Streets N. W. 





Its principal business is the making and selling of Deed of Trust loans 
by First and Second Trusts on improved Real Estate located in the District of Columbia and 
A large volume of business has been transacted during the seven months the Company 
has been in business. 
A large amount of this stock has already been subscribed for by the stockholders of The Commercial 
National Bank, and the unsold portion is now offered to the public, subject to allotment. 


Stock allotted may be paid for in full or in monthly instalments of $10.00 or more a month a share. 
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U. S. Treasury Statement | 
Feb. 1. Made Public Feb. 3. 











Receipts. 
oa f B d .| Gain Noted Also in Member Bank Deposits, While Note | Customs receipts ........  $1,426,386.29 
e€ ivery 0 Onds ° ° c Internal-revenue receipts: 
| Circulation Shows Drop. Can Mes hs... 1.900.830.81 
a S——_- Miscellaneous internal 
Chicago & North Western Is The consolidated statement of con- | the week; of the San Francisco bank _ revenue ..... ee 1,305,140.19 
| ditions of the Federal Reserve Banks $9,400,000, and of Boston $38,000,000, | Miscellaneous receipts ... 957,779.97 


to Apply $1,375,000 


‘ 7 while the Chicago bank reported a de- : ee 
| on February 2, made public by the Fed- g I Total ordinary receipts. $5,590,136.76 
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Ogden Mills to Stay in : 
Congress Until Adjournment 


Representative Mills (Rep.), of New 
York, newly-appointed Undersecretary of 
the Treasury, will not take office until 
after the adjournment of the present 
Congress, it was stated in the House on 
February 3. The statement came from 
several members including Representa- 
tive Garner (Dem.), of Uvale, Texas, 
and was to the effect that Mr. Mills had 
written to Governor Smith, of New York, 
recalling the Mills’ resignation as a 
member of Congress from _ that State. 
Mr. Garner said that he understood that 
Mr. Mills had conferred with President 
Coolidge after the appointment as Un- 


| dersecretary had been confirmed by the 
| Senate and immediately wrote Governor 


Smith asking that the resignation be 


| held up until Congress quit son March 4. 











Lawrence Stern 
and Company 


231 So. LaSalle Street, Chicago 


BOARD OF DIRECTORS 


WILLIAM WRIGLEY Jer., Chairman of the 
Board of William Wrigley Jr. Company 
JOHN HERTZ, Chairman of the Board of 
Yellow Truck 4 Coach Manufacturing Co. 
JOHN R. THOMPSON, Chairman of the 
Board of John R. Thompson Company 
ALBERT D. LASKER, Chairman of the 


Board of Lord 4 Themas and Logan 


STUYVESANT PEABODY, President of 
Peabody Coal Company 


CHARLES A. McCULLOCH, President of 
The Parmelee Company 


HERBERT L. STERN, President of Balaban 
4 Katz Corporationt 


ALFRED ETTLINGER, Vice President 
JOSEPH J. RICE, Vice President 
LAWRENCE STERN, President 


This company conducts ageneral securities 

business, originating and participating in 

high-grade investment issues and devotin 

special attention to first mortgage re 
estate bonds. 








Due February 1, 1957 


may lawfully be paid at the source. The 


er and Light Corporation and earnings of 


The actual earnings of Standard 


financing, capitalization of 


Mostl to Finance | : . crease of $5,700,000. An increase of $32,- t ; 590,1 6.69% 
ee | eral Reserve Board February 3 shows | 990,000 in open-market acceptance hold- | Public debt receipts..:,.._ 1,516,200.00 EXPENDITURES (inmittons of DoLLARs 
Improvements. | an increase for the week of $56,500,- | ings reported by the New York reserve | Balance previous day..... 187,872,444.45 oO ee 
. 7 ss sr s " i é L ec bheveewer sete evt 94,978, o 
The Chicago & North Western Rail- | offsetting the reduction of $96,400,000 | ings reporte y me on ~ p . : 
€ : & . | and five other banks. The system’s hold- Expenditures. y i 
way Company was authorized by the reported the preceding week, and an in- | ings of United States bonds were $2,000,- | General expenditures .... $4,636,357.10 INT.ONPUBDEBT 
Interstate Commerce ee oe Py | crease of $50,200,000 in member bank | 000 above and of Treasury notes and cer- | Interest on public debt... 150,652.12 23% "19.9% 
report and order Just made r tiv a | reserve deposits, and declines of $2,- | tificates $900,000 below the preceding | Refunds of receipts...... 227,448.95 
procure the authorization ms i aa | 000,000 iw Federal reserve note cir- | week’s totals. Panama Canal ....-.-.... 8,793.11 
of $1,375,000 of gener 9 ge ih 1d | culation, and of $4,200,000 in cash re- | The principal changes in Federal re- Operations in special ac- ie . | 
Seah te _ ae : ki ‘Gaalee | serves. Holdings of discounted bills in- | Serve note circulation during the week daeaes ee ee ee if, 355,194.97 tT ) will be held in Paris i Jone 
unti urther order o he ss ot : T F scum 2 at ee 4 Sou ; ae dijuste service certifi- : ee ( Teraion) wi e held i aris in ; a 
, > Divig} creased $28,100,000, of acceptances pur- | include an increase of $11,200,000 re aju Conference on Electricity : 
an: 20x} = ~ — Division *, | chased in open market $27,200,000, and | ported by the New York bank, and de- | cate fund ...... eeeeeee 30,096.00 _  * 2 | 1927, states a an Department 
ee eee eee wth Western Rail- | 0f Government securities $1,100,000. | creases of $5,500,000 and $5,200,000, re- | Civil service retirement iia Called at Paris in June | of Commerce from Tra Rapasageesing 
The Chicago & Nort be . ae Discount holdings of the New York re- | spectively, reported by Chicago and fund ......2+eeeeeeese 1,159,823.53 ee H. H. Kelly, Paris. At the last meeting, 
way Company, & ee ee - | serve bank increased $16,600,000 during ' Cleveland. Investinent of trust funds 600,598.61 The Fourth Session of the Interna. | 2 1925, 27 countries, 50 associations and 
road engaged in interstate commerce A summary of changes in the principal assets and liabilities of the reserve Total ordinary expendi- tional Conference on Electric High Ten- | 500 individual members — represented, 
has _duly applied for authority under | banks during the week and the year ending February 2, 1927, follows: tures occas eeeeeres : $4,138,927.39 ation Lines (Conference Internationale des j including the United States. Both 
section 20a of the Interstate Commerce Increase or decrease during | Other public debt expendi- .|Grands Reseaux Electriques a Haute | French and English are used in the pub- 
Act to procure the authentication and Week Year TIE. ivcccus eee sees nes 348,243.85 | : oo ee _ | lieations and discussions of the confer- 
delivery to it of $1,870,000 ot ¥ —- OE TOREEVOR.. 2X ave. okie vie hee etWsiasac ck saa —$4,200,000 $189,400,000 | Balance today .....-..... 190,491,609.97 | ant trade commissioner at Toronto. The | ence. The text of the Department’s 
eral-mortgage 4% Eo cent gold bonds COI PORCE UGE «56-6. 6.5:0.0.5.0% de Oe OMRON CUO Sede eaN ere’ —4,900,000 169,900,000 a ee geo oe [ie wee OL the department’s statement | statement follows: E i 
o ao to ge ge OMe ca as sid TOCKE, DALIS Gis SCCUPIIOS 6.0.6.5 bose sted ec eederses 56,500,000 —120,700,000 Total .........+++++++-$194,978,781.21 | follows: The Se program of the ja 
in the amount of $375, Bee nae ills dis é - one | Se a eee | The increase i ‘evenue is more than | ference includes three main groups: Pro- 
. ; : é Be GABCOUT CE, VOCE! 6 ost o2.b F060 06rd eKe Eee 28,100,000 94,500,000 . | e increase in 1 e n ; ! 
ay Ee jcxpenditures made during a. Saf Secured by U.S. Gov’t obligations .............. 13,700,000 —94,400,000 | Canadian Revenues Increase | accounted for by the greater customs and | duction and transformation of electrical 
" » 1926 in the payment and retirement o EME SDINE WUNCOUMEERD cscirs:c50 Hees es necetewns ys 14,400,000 —100,000 ‘ " excise collections. Customs duties to- | energy; construction and insulation of 
certain underlying bonds, ane (0) & the Bills bought in open market .............. Shades. 27,200,000 26,800,000 As Expenditures Decline taled $107,089,000 as compared with $95,- | lines; technical exploitation, safety and 
AMOULS. Of $1,000,000 ste baosoonts. Se ee | U. S. Government securities, total..........eseeseee 1,100,000 —45,900,000 — oe . | 203,000 for the first three quarters of the | protection. — a 
pended in permanent improvements, ad- RT hoe ee oo ec forum renee eee st oe 2,000,000 —6,400,000 | Reports of the Dominion of Canada | past fiscal year. Excise duties amounted | The special questions for the 1927 ses- 
ditions, and betterments during the year RCUBUTO, NGLON Nand ane ta shN iad aerea vrata —100,000 —91,100,000 | Government’s revenues and expenditures | to $38,275,000 as against $33,614,000, and | sion will include the question of uniform 
1926, No objection to the granting o! Certificates Ol IMGCOCUGNORE. b0is. des tet tice teeeus —800,000 51,600,000 | for the nine months ended December 31, | revenue from excise taxes and stamp | Statistics on the production, transmission 
the application has been presented to us. Pedarai reserve notes in circulation.......0{.... E —2,000,000 24,000,000 | 1926, show that ordinary revenue for the | and sales taxes amounted to $74,816,000 | and distributon of electrical energy, util- 
Conditions of Bond Issue. OGL COPOMIUS osi6 ison sue 5i08 es Vee eee behs ree ee KS 7 52,900,000 15,700,000 | period totaled $302,021,000, as compared | as against $69,493,000. On the other | ization of various combustibles for pro- 
The applicant’s general gold-bond Meuhers’ rbsi oes deposits Prien otbite obec . 50,200,000 26,800,000 | with $288,010,000 ‘for the corresponding ; hand, receipts during the three-quarters | duction of electrical energy, high tension 
mortgeee Stren Sevemyer i, 200i, ¥ Government eposits ne 3,800,000 —10,600,000 | period of 1925; and that ordinary expen- | of the present fiscal year from taxes were | cables and insulators, distribution lines 
the United States Trust Company of ‘ Bh a ie ee beetle a es : liture was $4,408,000 less than in the | smaller due to the lower rate, the total | and the possibility of fixing a standard 
I > ‘ F / ‘es not otherwise designated are plus.) d s $4,408, an i e aie, tl | ¢ 1e poss J p 
New York and John A. Stewart, trustees, (All figures not oth S : corresponding period of 1925, according | being $45,764,000 as compared with $53,- | of quality. The permanent secretariat 
provides for the issue of not to exceed * e to a report to the Department of Com- | 319,000 in the first nine months of the | of the Conference is at 25 Boulevard 
$165,000,000 of bonds Tr ia at Government to Raise F ‘ E } merce from J. Bartlett Richards, assist- | fiscal year 1925-26. | Malesherbes, Paris. 
such rate, not to exceed 5 per cent per J oreion Exchange xs tmp rill celiac ica iain . s te oe tinct ae 
annum, as may be determined by its Transit Bonds to Par | bo) - . isha 
board of directors, and maturing No- ‘ | 
vember 1, 1987. Of this amount, $114,- ae [By Telegraph.] rest 
302,0 Is is reserved for the | ‘ . ‘ | New York, February 3.—The Federal ew Issue 
aus a cemiie retiring, refund- Price of Brooklyn-Manhattan | peer Bank of New York today certified ——— 
cs Se 9s : ° ‘ se ‘ . 7 | 5 ty of Preasury fol- 
ing, or paying, at or before maturity, Securities, Held for War — nT ae $24 OOO OOO 
31 issues of existing bonds, including - ’ Chaneed February 3, 1927. 7 3 
the underlying bonds referred to in this Loan, Orderec langed. In pursuance of - aS . oe | 7 » a 
ication. tee als ; eae 522 of the Tariff Act of 1922, dealing with | 
application. The mortgage also pro- : 5 ; 522 of the 1 er ee 
vides that bonds not in excess of $1,- Orders to increase the price of the | a fine ea an. ar Ower an 1g Oorpora 10n 
000,000 may be delivered to the appli- | bonds of the Brooklyn-Manhattan Transit | Quties upon merchandise imported into the | ‘ 
by th i t of ad United Stat we have ascertained and | 6 G D 
cant by the trustees in respect of ad- | Corporation, Rapid Transit ‘Security, to | United States, we have ascertain % Id b 
ditions and betterments made in any | ; : sPahrnaey 15 wer hereby certify to you that the buying rates | 0 Oo e entures 
Lael per | par value on and after February 15 were | jn the New York market at noon today for | Dated Feb 1, 1927 
on The aarti aiews that during the | issued to the Federal Reserve Bank of aa ee a > foreign eur- | ated February 1, ee 
: . ene is Va ey Sha Rahman ; Tar | ihadfulle ; Inter yable at the officesof H. M. Byllesby and C y. Inc. in New York and Chi . and at the office of Ladenburg, Thal & Co. i ; 
year 1926 it expended $375,000 in the | New York, February 3, by the War | wo ™ Foreign Department on Faleuesy 1 end August 1. without heduction for ‘any normal Federal aces tek, mot in enceas of 2%, which ay law a eal 120 oan T 
payment and retirement of the follow- | Finance Corporation. The bonds, taken | Country e personal property taxes notin excess of four mle ppr dollar per annum, Maryland securities tas net inegeeee of four and one-half mile per dellar or ennem. 
ing bonds: y -or ‘ati i ection with | Europe: an assachusetts income tax not in excess of six per cent per annum, to holders resident in those states. Principal will be payable at the principal office of the 
& by the corporation in conne Pp ons I ; of six \ Ider ; i » at th offi 
Chie & North Western Railway | * ae Austria (schilling) 14101 | Trustee in New York. These Debentures will be in coupon form, in denominations of $1,000, $500 and $100, with privilege of registration as to principal only. 
Aes on , er ae 1 a t a - | wartime loans, were offered originally Belgium (belga) en “1390 | Redeemable —— orin one at a — eae seriner et 185 oe eee oe le meet premium —— 
? y sink - enture bonds ‘ 7 : Se. oe ing 1% f e i f to F  e, 3¢ ter at t ‘ ; thereafter at : interest in each case. 
Company ens ing-fund deper | at 99.5 through the New York Reserve | Bulgaria (lev)..... awe ‘007215 | ing 1% for each five years or fraction thereof to February ereafter a o February eafte plus accrued in i 
of vee ais Wiss Rail : Banl | Czechoslovakia (krone) ........ .029619 GUARANTY TRUST COMPANY OF NEW YORK, TRUSTEE 
Chicago & North Vestern ailway | Bank. Denmark (krone) eo .2665 : : y 
Company sinking-fund bonds of 1879, Approximately $8,000,000 of the origi- nee oo owe = | A letter of Mr. John J. O’Brien, President of the Corporation.:is surmmarized as follows: 
asa nal offering of $18,199,000 have been sold | France (franc)... so. ' ' 
2 WwW - FOF PES, SIU ww NEVE DERN Sole | France (take)... ..--.+..+- | Standard Power and Light Corporation . ; 
Milwaukee, Lake Shore & Western ; . -q | Germany (reichsmark)......... : as ae eR i Consolidated earnings of Standard Pow- 
Railway acieaie extension and im- | 4 the opening price, according to Floyd Dein thaeteae ee 013166 ; Company was organized in 1925 for the acquisition Earnings $ 
provement sinking-fund mortgage bonds, | R. Harrison, a director of the War Saaeee ‘cans: — 74 of public utility securities and for the operation, engin- its subsidiary and affliated companies applicable to 
; Po. Rica ee 1 ' ungary pengo). 1754 | . } ih i a ; > 
$40,000. " | Finance Corporation. | Italy (lira)... oatn rg. and manent 3 a — a. sen emnatnt hablinee of eneunition fac the wenlien mnuthe 
4 In respect theteot pets Sno pe ; Following is the statement issued: by | ooeeey phi seme — bh e Corporation + ge Philutelohin C per cen be ended November 30, 1926, were $6,757,696, or over 
poses to procure the authentication and | 44. Corporation announcing the increase | Portugal  (escude) ‘o512—Od| the common stock ——: ee: 4.69 times the annual interest requirement of $1,440,000 
delivery to it of general-mortgage gold| ~ i wommenion (eH)... uc cece ee ‘005465 | through subsidiaries owns a group of natural gas pro- on the entire funded delet of the Comperntion mrennily 
bonds. The underlying bonds so retired | re a Fi c ios ie Spain (peseta)...... 1671 | ducing and distributing properties in Ohio and a oe he euteiending o P 
have been canceled. he ar Finance Corporation today | Sweden (krona) bdatenecente 2668 ° . . ; i : C 
: The ‘aptienas shows that during the | announced that it has instructed the | paras tae ae pvcs saaeweals 1923 | ee a: lig Market Street Railway — ase _ sanneeen oe Oe eae” months 
. : 7 y sa ean Fates Watets Ao WUMOSIAVIO, (GINBT) «is cece casces 017615 , s 
calendar year 1926 it also expended $1,- Federal Reserve Bank of New York, BS" | Wasa . | ; ended December ’ » were JL, » OF over 
089,472 for additions and betterments to | a custodian is a a er Chine (Chefoo tael).......... Philadelphia Company, organized in pc ag cen 242 — oe See ees aw see 
its roadway and structures. The details | the price, on and after Mebruary 1o, 1921, | China (Hankow tael) ........ | through entire common stock ownership, the Duquesne ment. Included in the actual earnings of the Corpora- 
of these expenditures are shown in the | of = ae bagagas encae vg Ae oe | “ee ‘fete aa Perea | Light Company, which does substantially all the elec- + tion for the year 1926 were dividends on its holdings 
application. The applicant proposes to | lyn-1 an a —— Sane Gea China (Hongkong dollar) | tric power and light business in Pittsburgh and in the of Philadelphia Company common stock, at the regular 
procure the authentication and delivery to | Rapid Transit Security, 6 per cent, sink- | China (Mexican dollar) reater part of Allegheny and Beaver counties, Penn- annual rate, for the portion of the year such stock was 
it of $1,000,000 of general-mortgage gold | ing fund gold bonds, Series “A,” due | China (Tientsin or Peiyang dol.) | 8g _ is ; 000 Y eal d imately $1,420 pe Tg 
is in reimbursement of a like amount | July 1, 1968, owned by the War Finance | China (Yuan dollar) Af sylvania, a territory of approximately 1,000 square owned, and approximately $1,420,000 dividends from 
aa co reim ane of a like amow | arnemblen: ko Wak; Bhan: detened iene India (rupee). . de miles, and owns or controls through subsidiaries an prior years _surplus of companies now dissolved. 
i The ela gold bonds will | est, a commission of 14 of 1 per cent of Singapore 8. $.) (dollar)... 5596 extensive gas producing, transporting and distributing Excluding this $1,420,000 item, the regular dividends 
6 ae November 1. 1897, will be in the | Par value to be allowed to banks, trust | North America: system in Pennsylvania and West Virginia, supplying actually declared for the full year 1926 on the securities 
denomination of $1,000, will bear inter- | companies and recognized bond déalers cone idouae) Sage SORT 298378 | a large part of the gas consumed in the city of Pitts- now owned by the Corporation, plus other income, 
est at the rate of 442 per cent per annum, | 2nd brokers. | ieetae Meee ce rae | burgh. Philadelphia Company also owns securities of were $3,649,691. 
payable semiannually on May 1 and No- == ——=— ra eens (dollar) ‘996250 | the Pittsburgh Railways Arne, sgpeasting - 
vember 1 of each year, and will mature a . ee con oo equity in the electric railway system in Pittsburgh an Ca it li th Giving effect to the present 
: p £ s § | 4 (peso) (gold)... 9406 as ; as tidlizdtion 
November 1, 1987. All of these bonds | Amendment i Proposed to | Brasil “a. ° qi. vicinity, and in addition owns or controls all the stock 7 P x 
a — by the applicant until our Interstate Commerce Act | Praia tes ss a of subsidiaries engaged in supplemental operations Standard Powerand Light Corporation will be as follows: 
further order. ) s 0115 


— ie a oe | 


An amendment to the Interstate Com- | mn a or ‘ 
merce Act, as amended, which would Total of 27,424,423 Pieces | 
change the number of years used in com- Ne Bc Bs . +. z 
puting the annual gross railway operat- | Coine d at Mints in January | 
ing revenue, from three to five, is pro- 
posed in a bill (House Bill No. 16890) 
just introduced in the House by Repre- 
sentative Newton (Rep.), of Minneapolis, 


We find that the proposed procurement 
of authentication and delivery of bonds 
by the applicant as aforesaid (a) is for 
lawful objects within its corporate pur- 
poses, and compatible with the public 
interest, which are necessary and appro- 
priate for and consistent with the proper 
performance by it of service to the pub- 
lic as a common carrier, and which will | 





Coinage executed at the United States | 
| mints in January amounted to 27,424,- | 


423 pieces of a value of $14,221,631.50, | 





: es a i | Minn. the Bureau of the Mint, Department of 
not impair its ability to perform that | “tl . ; eR eae a 2 ee es ee | 
eee and (b) is reasonably necessary The change would affect railroads | the Treasury, has just announced. | 
5 oa : : “" | whose main track does not exceed 200 | The production included gold double 


and appropriate for such purposes. 
An appropriate order will be entered. 


| eagles of a value of $12,900,000, Benning- 
ton sesquicentennial half dollars, $11,- 
711,50; quarter dollars, $529,000; dimes, 
| $433,200; nickels, $180,800, and one-cent | 
pieces, $166,920. | 


miles in length. 


Federal Office Building 





operation. 


French Receipts Increase | 
From Tobacco Monopoly 




































For St. Louis Proposed 


} 

| 

a 
See 

| 


: are now 
Special Assistants Ask 
Sale of the customs-house, post-office, | P sked 


Federal office building site, and the ap- For Board of Tax Appeals 
praisers. stores property in the city of —- | 
St. Louis and the acquisition of a site The employment of 12 special assist- 
on which to construct a building to houge | ants for the Board of Tax Appeals, at 
all governmental offices, would be author- | compensation to be fixed by the board, 
ized in a bill (House Bill No. 16872) | but not to exceed $7,500 annually, would 
introduced in the House by Representa- | be authorized in a bill (House Bill No. | 
tive Dyer (Rep.), of St. Louis, Mo. | 16919) introduced in the House by Rep- | 

An appropriation of $3,500,000 is car- | resentative Green (Rep.), of Council | 
ried for the purchase of the site, and | Bluffs, Iowa, chairman of the House Com- | 
erection of a building. ' mittee on Ways and Means. 


Gross receipts of the French tobacco | 
monopoly, the proceeds from which have 
been turned over to the Amortization 
Office since October 1, 1926, amounted to 
2,866,000,000 francs in 1926, an increase 
of 599,000,000 franes over the total of 
2,267,000,000 frances received in 1925, 
according to advices to the Department 
of Commerce from the office of the trade 
commissioner at Paris. 

The full text of the statement as | 
made public on February 3, is as follows: 

However, increases in prices which oc- 
curred during April and August of, the 
past year are believed in France to in- 

« dicate that the consumption of tobacco | 
in that country declined somewhat dur- 
ing that period. | 

Gross receipts of the monopoly in De- 
cember, 1926, totaled 303,600,000, repre- 
senting an increase of only 21,948,000 
francs over the returns in the same 

. months of 1925. 


Healdton & Santa Fe Road 
Authorized to Issue Bond 


The Healdton & Santa 


months ended 
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Fe Railway | 
was authorized by Division 4 of the In- | 
terstate Commerce Commission on Feb- | 
ruary 3 to issue a first mortgage 6 per 
cent bond for $1,100,000 to bedelivered | 
to the Atchison, Topeka & Santa Fe Rail- 
way in satisfaction of an equal amount 
ef indebtedness, 
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Washington, D. C. | 





including steam heating, mining of coal for power plant 
operation, bus transportation and other businesses. 


Philadelphia Company’s System has installed steam 
electrical generating capacity of 427,594 horsepower, 
19,567 miles of transmission and distribution pole and 
underground lines, and connected load of 559,404 kilo- 
watts; the present annual electric output being 1,307,- 
084,730 kilowatt-hours and the present annual send-out 
of gas 34,641,832,000 cubic feet. There are 262,535 
electric and 169,623 gas customers. 
operations extend over 616 miles of track, and have 
an average of 1,136 cars and 30 motor coaches in daily 
Philadelphia Company has paid dividends 
on its common stock in every year but one since 1885, 
at rates averaging over 6 per cent annually; dividends 
being paid at the rate of 8 per cent annually. 
The Philadelphia Company System for the twelve 


Street railway 


November 30, 1926, had gross earnings 


of $64,546,389 and net earnings of $26,605,877. 


The group of natural gas producing and distributing 
properties in Ohio serves 1,51] customers with present 
annual send-out of 2,157,795,000 cubic feet, and for 
the twelve months ended November 30, 
gross earnings of $569,519 and net earnings of $264,032. 
For the same twelve months earnings of the Market 
Street Railway Company were $9,882,942 gross and 
; 274 miles of street railway being oper- 
ated, with an average of 754 cars in daily operation. 


1926, had 


The subsidiary and affiliated companies comprising the 
Standard Power and Light Corporation System for the 


twelve months ended November 30, 1926, had gross 
,998,850 and net earnings of $28,659,565. 


Price 99Y2 and interest, to yield 


H. M. Byllesby and Company, Inc. 


6% Gold Debentures, due February 1, 1957 


(this issue)....... : 


Preferred Stock, without par value, divide 


rate $7 per Share per annum... 


Participating Preferred Stock, without par 


WO cae ee 
Common Stock, without par value... 


* Additional debentures of this series or other series ma 
the earnings or other restrictions to be provided in the 








Outstanding 


... $24,000,000* 
n 


220,000 shs. 


2,948,709 shs. 
440,000 shs. 


be issued under 
rust Agreement. 


Standard Power and Light Corporation also has outstanding a $2,700,- 


000 note to a subs 


idiary company, which has no funded 


ebt and in 


which Standard Power and Light Corporation, through another sub- 


sidiary company, 


has a stock interest of over 99!) per cent. 


The 


subsidiary and affiliated companies have outstanding with the public 
$135,856,280 bonds, $63.805.810 preferred stocks and $25,208,900 


common stocks. 


Purpose of Issue 


and Light Corporation. 


debt. 


Junior Securities 


excess of $72,000,000. 


6.03% 


The Union Trust Company of Pittsburgh 





es, and, while not guaranteed 


Junior to these $24,000,000 
6% Gold Debentures will 
be outstanding preferred stock and common stock 
of the Corporation, of which the present market 
value, added to the actual investment in the partici- 
pating preferred stock in cash paid and/or market 
value of securities issued in connection with the 
acquisition 6f said stock by its present holder, is in 


We offer these Debentures for delivery when, as and if issued and received by us, subject to the approval of our counsel. r 


Ladenburg, Thalmann & Co. 


is believed to be ac 





Proceeds from the sale of 
$10,000,000 of 
Gold Debentures, together with treasury cash, will be 
used to retire $10,000,000 Two-Year 59% First Lien 
Gold Notes of Pittsburgh Utilities Corporation, due 
April 15, 1928, heretofore assumed by Standard Power 
The remaining $14,000,000 
debentures will be issued to refund $14,000,000 deben- 
tures of the Corporation now outstanding, thereby 
effecting a consolidation of the Corporation’s funded 


these 6°) 











curate 
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Deductions 


: Draperies for Altars 
Enter Customs Free 


By Treasury Ruling 


, Although Not Strictly Strue- 
tural Parts Such Curtains 
Are Essential At- 
tributes. 


The Department of the Treasury 
has issued a ruling construing the 
tariff’act of 1922 as admitting free 
of duty dossal curtains and other 
ecclesiastical draperies as “‘struc- 
tural” parts of church altars. In its 
ruling published in the issue of Feb- 
ruary 2 the department notified the 
collector of customs at New York 
anent this change in rating, not only 
rejecting the views of the appraiser 
that such draperies were dutiable 
but enlarging the list of such arti- 
cles which may be admitted free of 
duty. The text of the Department s 
letter outlining the new policy im full 
text follows: 

The Collector of Customs, New York: 

The Department refers to your letter 
of the 7th ultimo, in which, reporting 
upon the application of the rector of St. 
Ann’s Church for the admission free of 
duty of a dossal curtain, you state that 
' the appraiser adheres to his return that 
the article is dutiable and that he cited 
in support of his action T. D. 34980 and 
Abstract 37203, which he states held that 
similar merchandise was not free of duty 
as regalia. 

The department concurs in the opinion 
expressed by the appraiser that dossal 
curtains are not free of duty as “regalia 
nor does the applicant make such claim, 
his contention being that these curtains 
are free of duty under paragraph 1674 
of the Tariff Act of 1922 as parts of 
church altars. 

In T. D. 40956 the Board of United 
States General .Appraisers (now the 
United States Customs Court) held that 
articles to be free of duty as parts of 
the specific objects enumerated in para- 
graph 1674 must be structural parts and 
that whether they are necessary to a 
proper use of the specific object is not 
material. In a later decision, however, 
Abstract 49793, the board held that cer- 
tain altar or tabernacle veils of assorted 
rubrical colors which were to be hung 
at the opening of the tabernacle were 
free of duty under the said paragraph 
for the reason that they are not only 
essential but indispensable as the liturgy 
of the Catholic church requires that 
these veils remain upon the altar con- 
tinuously. 

In your letter of the.22nd ultimo fur- | 
ther upon this subject you express the 
opinion that while tabernacle veils and 
altar cloths may be essential adjuncts 
they cannot be considered structural 
parts of an altar and therefore are 
not free of duty under paragraph 1674. 

The department concurs in your opin- | 
ion that as neither article mentioned is 
a structural part of an altar it would 
not be, following T. D. 40956, free of 
duty. Inasmuch, however, as the depart- 
ment is unable to reconcile the two de- 
cisions of the board above mentioned, T. 
D. 40956 and Abstract 49793, and the 
abstract decision is a later expression of 
the board’s attitude with respect to the 
character of articles entitled to free en- 
try as parts of altars, and as the de- 
partment is unable to distinguish for 
classification purposes dossal curtains 
and other altar cloths from tabernacle 
veils, you are hereby authorized, follow- 
ing the principle underlying Abstract 
49793, and provided the regulations pre- 
scribed in Article 427 of the Customs 
Regulations have been complied with, to 
admit free of duty under paragraph 
1674 of the tariff act dossal curtains, 
frontals, superfrontals and other articles 
of similar character and use. 





May Pay Taxes Out 
Of Final Dividend 


Board of Tax Appeals Rules Ad- 
justing Method on Stock- 
holder. 


E. M. F. LAFLANG, PETITIONER, V. CoM- 
MISSIONER OF INTERNAL REVENUE: 
BoarpD OF TAx APPEALS, No. 7309, FEB. 
1, 1937. 

This petitioner, of Omaha, Owned 46.6 
per cent of the capital stock of a cor- 
poration in 1919 when he received a final 
liquidation dividend of $49,908.97. In 
1925 he was called upon as a stockholder 
to pay Federal income, due from that 
company for 1919 and uid pay his part 
amounting to $7,945.23. The petitioner 
claimed three errors, the first and sec- 
ond of which he abandoned at the hear- 
ing, and the third being the refusal of 
the commissioner to readjust his 1919 
return so as to show the amount of the 
liquidating dividends received as $49,- 
908.97 less $7,945.28 tax paid in 1925. 

A. T. Smith, V. Y. Moore and L. H. 
Barnes, Esqs., for the petitioner; L. C. ‘ 
Mitchell, Esq., for the commissioner. 

The full text of the opinion of the 
Board of Tax Appeals follows: 


Love: Assignments of error Nos. 1 
and 2 having been abandoned by peti- 
tioner, tMose assignments and the ques- 
tion raised by them are not here consid- 
ered. The facts in the instant case place 
it within the purview of the _ board’s 
decisions in appeal of O. B. Barker, et 
al., 3 B. T. A. 1180, and in E. F. Gremin 
v. Commissioner of Internal Revenue, 
56 B. T. A. — —. (United States Daily, 
4122). 

We therefore sustain petitioner’s as- 
signment of error No. 3. In all other 
respects the determination of the com- , 
missioner is approved. Judgment. will ; 
be, entered on 15 days’ notice a 


Rule 50, 


| over the general subject matter. 


| has 


’ wise 


4158) 
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Taxation 
Fee for Life Membership Paid to Club Ruled 


Not 


Questions Raised ‘ 
In Court Decision 


Power of Congress So to Levy 
and Inclusion of Plaintiff 
Among Those Asked to Pay. 


IRA J. WILLIAMS Y. BLAKELEY D. Mc- ! 
CAUGHN, COLLECTOR: DISTRICT CouRT, | 
EASTERN DIstricT, PENNSYLVANIA, NO. | 
11620. 
One sum paid by a club member for | 

exemption from payment of ‘annual dues | 

is not subject to the 10 per cent tax un- 
der Section 801, Revenue Act or 1921, | 
the court held in this case. Judge Dick- | 
inson rendered the opinion, in which he | 
said: 

The question is the lawfulness of a tax 
exaction imposed because of a life mem- 
bership in the University Club of Phila- 
delphia . . . The questions raised relate 
to (1) the constitutional power of Con- | 
gress to levy the tax, and (2) the in- 
clusion of the plaintiff among those who 
are to pay it. 

Any official or department of govern- 
ment assuming to be clothed with any 
powers of the State must find in the Con- 
stitution a grant of it. We thus get the 
phase of constitutional limitations. The 
real question, therefore, is not what are 
the powers of government, but what were 
the powers of this individual defendant 
who exacted this payment. 

This defendant justifies his act by the 
command of this Act of Congress. If, 
for illustration, the tax had been imposed 
by an Executive proclamation or a de- 
cree of the Supreme Court, its lawfulness 
would not be asserted because the Con- 
stitution has conferred no such power 
upon either. It was, however, imposed 
by Congress, so the question is one of 
the powers of Congress. 





Subject to the 


| sition 


| some occasion for 


Ten Per 





tween things (other than human beings) 
and persons, natural and artificial. There 
are also some incorporeal rights which 
because the rights have become merged 
in the corporeal things which evidence 
the right, have in common speech, come 
to be things and the law follows the 
common speech usage. 

Things, as the subject of property, 
and their yield and human activities 
which concern things are also recognized, 
and from the latter common speech is 
enriched by the words vocations, trades, 
professions, business and the lilke, and 
we get the thought, 
counsel, of a transaction. 


Difference 


Between Taxes 


The difference between taxes is not 
to be found in the nature of the impo- 
itself but is to be 
in the kind or nature of the thing in 
respect to which it imposed or in 
its imposition. We 
thus have real estate and a tax, tobacco 
and internal revenue taxes, goods im- 


is 


| ported and customs duties, business and 


a mercantile tax or license fee, and a 


| carriage used as a public bus and an 


excise tax. We have also a succession 
at death with a tax, the specific nature 
of which has not yet been atthorita- 
tively defined, and gifts of property and 
a tax, of which we are also yet to learn. 
We have also taxes on moneys at inter- 
est and income taxes. 

We have in this partial list blended 
taxes imposed by Congress and by the 
legislatures of the States to get into 
mind the different kinds of taxes and 
tax nomenclature. All taxes are doubt- 
less direct to those who have the con- 
cept that any tax is the enforced con- 
tribution of the individual taxpayer for 
law protection, and that the distinctions 
in name and otherwise are merely differ- 
ences in the mode of the measurement 
of the sum to be paid in terms of the 


| value of the property or of the activity, 


| Congress Powers 


Are Defined 


In the case of a Statute the first ques- 
tion is the power of Congress to deal 
with the subject matter. If it has it may 
deal with it in its own way subject only 
to such limitatians of the power or 
qualifications of the mode of its exercise 
as may be found in the Constitution. 

The powers of Congress are enumer- 
ated in the eighth Section of Article 2. 
The very first of them in the power “to 
lay and collect taxes, duties, imposts and 
excises.” Congress thus has clear power 
Ignor- 
ing the uniformity qualification, which is 
not pressed, the only pertinent provi- | 
sions are those in Clause 3 of Section 1 
of the same article, which couples “rep- 
resentation and direct taxes,”’ and Clause 


| 6 of Section 9, which reads “‘no capitation | 


or direct tax shall be laid unless” in a 
manner which was not here followed. 
It is to be observed that the denial 
here is not of the power but of the mode 
of its exercise. The generic term taxes 
is inclusive of every compelled contribu- 
tion to the expenses of government. The 
Constitution differentiates in the grant | 
of the power to lay by calling the levies 
taxes. imposts and excises. Common 
speech adopts the same distinctions and 
added other names. The cynically | 
minded might see a policy behind these | 
classifications. Tax impositions follow 
along the lines of least resistance. If a 
tax was imposed upon all the people in 
one class, the objections to the imposi- | 
tion would be correspondingly strong. If 
the people are classified into divisions, 
the objections of those taxed are smoth- | 
ered in the indifference of the others. 
The whole people can thus be reached by | 
successive tax levies and at the same | 
time the opposition be made negligible. 
The taxing power is inclusive of all 
forms and kinds of taxes. The limita- 
tion is restricted to what are specifically 
(not generically) taxes, and further to 
direct taxes, and still further is aimed 
not at the power to impose the tax but, 
as before stated, at the mode of its im- 
position. It has not, so far as we know, 
been authoritatively ruled that any tax 
which is not an excise is necessarily a 
direct tax, but this is none the less very | 
close to being a postulate in the reason- 
ing employed in many of the cases. This 
means that whatever is a tax in this | 
specific sense is a direct tax. The Con: 
stitution, however, has_ differentiated | 
them by using both terms. 


Question Arises 
Of Direct Tax 


If the two questions are not the same, | 
the case presents not merely that of 
what is a tax but the narrower question 
of what is a direct tax. This invites, as | 
the Pollock case, 157 U. S. 429, has pro- | 
voked, a discussion of the distinctions to 
which we have adverted. If we follow 
the economists in their discussions of 
what is a direct tax, we must inquire into 


, the nature of property and of property 


rights and the difference, if there is any, | 
between a right and a privilege to which 
there is a right. 

The difference between property and | 
its use is clear enough but that between 
a right to property and the right to its | 
use is a trifle shadowy. There is like- | 
also a distinction between a tax | 
on property, upon the basis of its as- | 
sessed value, and a tax imposed on the 
owner based upon his ownership and | 
measured by the value of the property 
but the practical difference in respect 
to the kinud of tax it is found to be is |! 
not great. There may of course be a | 
difference in the mode of its collection 
and enforcement.. Tax laws likewise 
make a distinction between property and 
its yield. 

In following up these and other dis- 
tinctions, the minds of those other than 
the unco wise are apt to be lost in | 
metaphysical mazes and verbiage. There 
is, however, a recognized classification, 
whether scientifically sound or not, be- 





| it decides. 


he has to be protected and thus the 


| value of the protection afforded. 


It is however the practical fact that 
the results of such a measurement may 
be nil in respect to property or any 
business or calling and yet in respect to 
protection afforded to the person a tax 
be levied on the basis of an arbitrarily 
assumed yield which does not in fact 


; exist, as in the case of the ordinary oc- 
| cupation tax or even without this as in 


a head or capitation tax. 
still another kind of tax. The latter 
is im common speech known as and 
beyond question in law is a direct tax 
and one which has a direct relation to 
population. : 


We thus get 


Interpretation 
Of Constitution 


The historical interpretation makes 
this provision of the Constitution clear 
enough. There was that difference 
the then laws of the different States 
respecting those who made up their 
population numerically that it had been 


deemed wise to apportion representa- | 
tion by Clause 3 of Section 1 of Article | 


2 in such a way that in parts of the 
country all the people were computed 


parts three-fifths only of a large portion 
were so counted. 


It is known to every school boy that | 
at the time of the adoption of the Con- | 
| stitution and for years before our people | 
not merely believed in the governmental | 


principle that taxation and representa- 
tion should go hand in hand but it had 
been a fetish and a battle cry with them. 
Having restricted representation they 


could do nothing else then restrict taxa- | 
tion in the same way but it is to be as | 
before observed that they limited the | 


restriction to “capitation or other di- 
rect tax.” ‘ 


Ruling Made in 
Pollock Case 


Any one would venture the safe pre- 
diction that had not representation been 
restricted as it was the tax restriction 
would not have been _ inserted. The 


| Thirteenth Amendment did away with 


the one, and the other was in. near 


| danger of going with it as repealed by only in future. 


| always understood to be of the essence 


implication in accordance with the 
maxima cessante ratione cessat et lex 
and cessante causa cessat effectus. The 
Supreme Court held, however, that these 


| provisions of the Constitution had not | 


ben taken out by amendment and that 
direct taxes must still be apportioned 
according to population. 

We are not permitted, however, to read 
into the Pollock case (supra) more than 
The ruling was that a tax 
different from the tax before us was a 
direct tax. The experienced counsel who 


| argued this case for the defendant and 


who are highly and specially trained in 
and familiar with thé tax laws and the 
decisions thereon have fairly analyzed 
and classified all the rulings made and 
none as yet have authoritatively laid 
down any principle which rules the in- 


stant case. The oft cited carriage case in | 


3 Dallas, 171, as well as the Pollock case 


| (supra) are helpful in determining what 


is a direct tax as are also the succession 
at death tax cases and others. The owner- 
ship of carriages and succession to prop- 
erty on the death of the former owner, 


| are ruled to have no relation to popula- 


tion nor has life membership in a club so 
far as we can see. A head or capitation 
tax clearly has, and it has likewise been 
ruled that a tax on land or a tax on 
property by reason of ownership, or tax 
on income, including that derived from 
general ownership, likewise has relation 
to population. 

Our attention has not been called to 
any case which has authoritatively de- 
fined for us what a_ succession tax is, 
but as the tax has been upheld, in view 
ef the Pollock case, have been held not 
to be a direct tax. 


in the phrase of | 


; something additional 
| phraseology is worth quotation. 


| plaintiff, which the act 


in | 
| those who thereafter might assume the 


| statute and 


| imposed. 
| respecting this but if you enjoy the ben- 
| efits, it is only at the cost of the an- 


Club 


Dues 


Cent Revenue Tax 


+ 


Liability Hinges 
On Time of Payment 


Tax Based on Future Payment 
Would Not Penalize What 
Had Been Done Legally. 


in question is not a capitation or other 
direct tax and that Congress had power 


| to levy it. 


The only remaining question is whether 
Congress has commanded this defendant 
to collect this tax from the plaintiff. 
What Congress can be assumed to have 
had in mind was that having taxed those 
members of these clubs who paid annual 
dues, it was no more than right that 


| those who paid no dues should pay a like 
looked for | 


tax, but whoever chose the verbiage had 
in mind. The 


Nature of the 


Taxing Legislation 

“In the case of life membership (which 
is the case before us) a life member shall 
pay annually, at the time for the payment 
of dues by active, resident annual mem- 
bers, a tax equivalent to the tax upon the 
amount paid by such a member (we as- 
sume this means the annual dues paying 
member) but shall pay no tax upon the 
amount paid for life membership.” 

If the query is not of the famous 


“chops and tomato sauce” variety, why | 


all this circumlocution? Were there 
spectres in the ghostly form of possible 
judicial rulings in his mind? To con- 
jure them up would not be difficult. In 
this case they come readily on call. 
The payment by this plaintiff of a sum 
which exempted him from the payment 
of annual dues long antedated the pas- 
sage of the tax law. To tax him for a 
payment which he had made years be- 
fore was unthinkable and hence the 
thought to do so was carefully excluded. 
If his tax was not guaged by what he 
himself had paid or done, some “trans- 
action” in which he had figured, on what 
should it be based? Scylla was readily 
avoided by striking out what the plain- 
tiff had himself done but a more dan- 
gerous Charybdis remained in the form 
of the accepted proposition that you can- 
not measure one man’s tax by another 
man’s possessions, and by the same token 
we assume you cannot tax one man be- 
cause another follows a trade or pro- 
fession or has any kind of a transaction.” 


Laws As Concerns 


Plaintiff in Case 

In the attempt to bring this plaintiff 
within the provisions of this act, the 
defendant must make his choice between 
basing the tax on a payment by the 
itself forbids, 
or upon something which some one else 
did which the law condemns. 

I Congress had in mind to tax only 


status of life members, all difficulties 
disappear. There is no prohibition in 
the Constitution against retroactive tax 
laws or indeed of any kind other than 
ex post facto laws. When, however, we 
are hunting for the meaning of an enact- 


as a basis of representation and in other | ment there will not be imputed to Con- 


gress, if another can be found, a mean- 
ing which is obnoxious to the common 
sense of what is right,* just and fair, 
and in tax laws a meaning which offends 
against sound economic principles. 

There are exceptional cases in which 
no one would condemn a_ retroactive 
indeed some in which a 
statute could have no other reason for 
its enactment. In such cases the com- 
mand of Congress being clear will of 
course be followed by the courts but no 
such meaning will be given by doubtful 
construction. There is again the thought 
that a tax (although this has not as 
yet been authoritatively ruled) escapes 


| being a direct tax only when it comes 


into the category of duties, imposts or 
excises. 

The Act in consequence was intended 
to be on a privilege to be enjoyed or 
a “transaction” in which the taxpayer 
could have part. There is ample room 


| in the ruled cases for the thought well 


expressed in the prase used in LeFebre 
v. Wilkinson that an excise tax operates 
This is what we have 


of an excise tax without thought of a 
question over it. The taxing Acts which 
impose an excise tax are in effect ad- 
monitions to all who wish to enjoy the 


| privilege or to have a part in “trans- 


actions” in respect to which the tax is 
“You may do as you please 


; nounced tax payment.” To give a retro- 


| active effect to such a Statute is to give 


no choice nor afford any escape but to 
penalize the tax paying victim for what 
he has already innocently done. Indeed, 
the words of this Act would apply to 
those who might have been made life 


; members without doing anything beyond 


' accepting the honor if any club chose 
| to so honor them. 

We can readily see in this legislation 
the command of Congress that all who 
thereafter take out a life membership 
shall pay a tax based on the club dues, 
the payment of which they have by their 
own act escaped, but we find in it no 
; command to impose payment upon a life 
| member for what he had long before 
done. We are not sure that we under- 
stand the position of the defendant with 
| respect to this feature of the case. As 
We are impressed by the argument, it 
seems to us that in arguing in favor of 
the Constitutionality of the Statute they 
have let the plaintiff out of its appli- 
cation. It is only fair that they be 
judged by their own words. “The Statute 
imposes a tax upon expenditures. It 
| falls only on such persons who pay for 
| membership in the club and can be es- 
caped by not indulging in such expendi- 
| tures. As is said by Mr. Justice Patter- 
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Customs Rulings 


Daily Tax Digest 


Principles Involved in Latest 


Decisions and Administrative 


Rulings. 


: a 
' 
YLLABI are printed in such form 


that they can be cut out and pgsted on 


Standard Library-Index and Fiie Cards approximately 3 by 5 inches, 
usually employed in libraries and filed for reference. 


EPRECIATION: Leased Plant: Lessor: Lessee’s Improvements Exceeding De- 
preciation.—Taxpayer leased its plant, lessee agreeing to return ft in same 
condition as then existed and with assets of as great book value and actual value 


as then existed. 


During taxable year lessee made repairs and stalled new equip- 


ment and machinery of a value in excess of depreciation, held: No error was com- 
mitted in refusing depreciation deduction to taxpayer.—A. Wilhelm Co., Appeal 
(Board of Tax Appeals.)—Index Page 4158, Col. 5. 


IVIDENDS: Liquidation: Income Tax 


of Corporation Paid By Stockholder.—In- 


come taxes paid by a stockholder of a corporation after he has recejved his final 
liquidating dividend, may be charged against such dividend and his return made for 
year in which such dividend was received adjusted so as to express true amount of 
such dividend.—Leflang v. Com’r (Board of Tax Appeals.)—Index Page 4158, Col. 1 


Fi STATE TAX: Gross Estate: Power of Appointment.—Though power of appoint- 
ment can be exercised only by will it is a general power of appointment within 
meaning of Sec. 402(e), Rev. Act, 1918, there being mo limitation as to persons or 


estates which may be appointed. T. D. 3960 based on Elsie Whitlock-Rose v. 


Mc- 


Caughn (District Court, Eastern District of Pennsylvania.)—Index Page 3040, Col. 4 


STATE TAX: Computation.—Estate tax is imposed upon each estate as a unit 

and method of tomputing tax provided by Art. 8, Regulations 37, revised, is 

correct.—T. D. 3962 based on Old Colony Trust Co. v. Malley (District Court of 
Massachusetts.)—Index Page 2804, Col. 6. 


[VESTED CAPITAL: Insurance Companies: Legal Reserve—In computing the 

excess profits tax of a mutual life insurance company having no capital stock, 
the legal reserve should be included as “invested capital” of the company under the 
definition of Section 207 of the Revenue Act of 1917.—T. D. 3959 based on Duffy v. 
Mutual Benefit Life Ins. Co. (United States Supreme Court.)—Index Page 3353, 


Col. 5. 


- 





* ' ‘til 
G Ross ESTATE: Deductions.—The Federal estate tax cannot be deducted from 

the gross estate of a decedent under Section 203 (a) (1) of the Revenue Act 
of 1916 as a charge against the estate allowed by the laws of tha@jurisdiction under 
which the estate is being administered.—T. D. 3962 based on Old Colony Trust Co. 


v. Malley (District Court of Massachuset 


TTP AXES ON ADMISSIONS AND DUES 


paid by club member for exemption 
subject to 10 per cent tax under Sec. 80 


ts.)—Index Page 2804, Col. 6. 


: Life Membership: Exemption.—One sum 
from payment of annual dues, held: Not 
1, Revenue Act of 1921.—Williams v. Mc- 


Caughn (District Court, Eastern District of Pennsylvania.)—Index Page 4158, Col. 2 


Provision for Upkeep 
In Lease Is Bar to 
Depreciation Claim 


APPEAL OF A. WILHELM 
Board oF TAx APPEALS, 
FEBRUARY 1, 1927. 
A depreciation deduction was denied 

to the appellant, a~ Pennsylvania corpo- 
ration, which, under “lease and option,” 
dated February 21, 1919, leased its plant 
and all assets of a business as a going 
concern, to the Glidden company, subject 
to its liabilities assumed by the lessee, 
and granted the lessee an option, at any 
time during the term, to purchase, sub- 
ject to its liabilities, for $1,250,000. 


ace 
No. 6533, 


H. A. Mihills, C. P. A., appeared for | 


the petitioner; E. V. Manning for the 
commissioner, 
Terms of Lease. 
The Board of Tax Appeals found the 
following facts: 
The lease provided in part: 


1. The lessee shall pay all expenses of 
the lessor, including wages, salaries and 
other compensation of its employes, offi- 
cers and agents; all State, county, mu- 
nicipal, school and other taxes upon its 
property, taxes upon its capital stock 
and corporate franchises, and upon the 
privelege of exercising the same, excess 
profits taxes, war profits taxes, income 
taxes (except that the lessor shall bear 
the income taxes upon its income to the 
extent of $87,500 per annum), and all 
other taxes of every kind and descrip- 
tion assessed or levied by any govern- 
mental or municipal authority whatso- 
ever; all costs of manufacture, including 
the costs of materials, supplies, power, 
light, heat and water, all expenses of 
transportation; all office expenses, in- 
cluding branch offices, all selling com- 
missions and other expenses; all obliga- 
tions and expenditures arising out of any 
contract, business, negligence or mis- 
feasance or however otherwise arising, 
and whether the liability for the same 
now exists or be hereafter created in any 
way connected with the conduct and 
operation of the plant, business and as- 
sets of the said lessor, and including 
damages to persons or property, legal 
expenses (not including those properly 
chargeable to the individual stockholders 
of the lessor), interest, discounts and all 
other expenses and losses in, or arising 
out of, the conducting and operating of 
the business of the lessor and maintain- 
ing its organization, together with the 
expenses of maintaining its plant and 
assets according to the same standard 
and condition heretofore and at present 
existing, including the cost of new con- 
struction, new machinery, equipment, 
fixtures, furniture and other items of 
principal assets, where the same shall be 
necessary to replace depreciation and 
maintain said present existing standard 
and condition. 

The lessees shall at its own cost keep 
said assets fully and properly insured 
against fire. 

Provision for Rental. 

The lessee shall pays.to the lessor 
in addition to the foregoing a yearly 
rental of $87,500 during each year of 
said term in monthly installments of 
$7,291.66, beginning on March 1, 1919. 


2. 


3. The lessee shall, at the expiration 
of said time, return to the lessor its said 
plant, business and assets in the same 
condition as the same now exists (ex- 


son taxes himself.” If the tax is limited 
to future life members, this is clear 
enough. As applied to existing mem- 
bers, it seems to us equally clear in its 
implications. The doubt in our mind is 
not’ what this language means but 
whether it is a confession of no de- 
fense or is merely another case of 
Scylla and Charybdis. : 

A formal judgment in the usual form 


The conclusion reached is that the tax son in Hylton’s case (supra), the per- ° may be entered for plaintiff. 


cept for such changes or replacements 
thereof as are necessary and usual to 
the normal conduct of its business), the 
aggregate of which assets, except the 
good will and trade marks, shall be of at 
least as great book value and actual 
value when so returned as the aggregate 
of such assets as at present existing, and 
the value of the aggregate of the assets 
described in each group thereof in the 
lessor’s balance sheet, When so returned, 
shall be not less than 90 per cent of the 
value of such group of assets at the 
present time. 

The lessee shall in good faith and with 
due diligence make every reasonable ef- 
fort, byxadvertising to the extent. usual 
with the lessor, and by other means of 
cultivation and development, to preserve 
the value of the lessor’s good will and 
trade marks. 

The Glidden Company went into pos- 
session under its lease on March 1, 1919, 
and operated under it for the remaining 
10 months of 1919, during which it 
erected new buildings and installed new 
equipment at a cost of $179,141.33, capi- 
talized on its books of account. None of 
them replaced depreciation on the les- 
sor’s original plant. During the period 
in question repairs in the maintenance of 
the lessor’s plant were made and charged 
to the operations of the lessee. 


In its return for 1919, the taxpayer 
deducted depreciation for the two 
months’ period ending February 28, 1919, 
in the amount of $4,637.64, which was 
allowed by the commissioner. The Glid- 
den Company claimed a deduction of 
$37,860.78 for depreciation for the 10 
months’ period ending December 31, 
1919, which included depreciation on ad- 
ditions to the plant, which was denied 
by the commissioner. 

The taxpayer now contends that it is 
entitled to an additional deduction from 
gross income for 1919 of $37,860.78, rep- 
resenting the depreciation for the 10 
months’ period ending December 31, 
1919. This was réfused by the commis- 
sioner in, determining the deficiency. 

The full text of the board’s opinion, 
delivered by Mr.) Phillips, follows: 

Substantially all of the facts are stipu- 
lated. Taxpayer le&sed its plant under 
an agreement by which the lessee cove- 
nanted to bear the “expense of maintain- 
ing its plant and assets according to the 
same standards and condition heretofore 
and at present existing, including the 
cost of new construction, new machinery, 
equipment, fixtures, furniture and other 
items of principal assets, where the same 
shall be necessary to replace deprecia- 
tion and maintain said present existing 
standard and condition” and, at the ex- 
piration of the lease, to return “said 
plant, business and assets in the same 
condition as the same now exists (except 
for such changes and_ replacements 
thereof as are necessary and usual to the 
normal conduct of its business), the ag- 
gregate of which assets, except the good 
will and trade marks, shall’ be of at 
least as great book value and actual 
value when so returned as the aggregate 
of such assets as at present existing.” 

The lease was to continue for five 
ye@rs, with the right to the lessee at any 
time to purchase at a stated price. The 
lessee made repairs in the maintenance 
of the plant and erected new buildings 
and installed new equipment at a cost 
considerably in excess of the deprecia- 
tion claimed. 

The Revenue Act provides that in com- 
puting net income a deduction may be 
taken of a reasonable allowance for ex- 
haustion, wear and tear. What is a rea- 
sonable allowance must be determined 
from all the facts and circumstances. 

In the peculiar circumstances here in- 
volved, considering that the lessee was 
bound to make good all depreciation by 
replacements of additions, it is our 
opinion that no allowance could be justi- 
fied as reasonable. 

Taxpayer lays stress upon the refusal 
of the commissioner to allow such deduc- 
tion to the lessee, taking the position 
¢ that depreciation took place and is de- 





Levies 


Appraisals 


Customs Court Again 
Rates Numdah Rugs 


In Lower Classes 


Duty More Than Cut in Half 
Upon Protests of Many 
Merchants Throughout 
the Country. 


New York, Feb. 3.—Department stores 
throughout the country are interested in 
the controversy that was recently de- 
cided by the United States Customs Court 
on the tariff classification of felt or Num- 
dah rugs, according to another opinion 
rendered today by Judge Fischer in which 
protests of a number of the larger stores 
are sustained. 


These rugs had been classified as ems 
broidered articles, taxable under para- 
graph 1430, act of 1922, at the rate of 
75 per cent ad valorem. The Customs 
Court decided the other day that this 
rate was erroneous and that these rugs 
should pay duty only at the rate of 30 
per cent ad valorem under paragraph 
1117, act of 1922. 

The decision following the first ruling, 
just rendered, sustains protests of the 
Associated Dry Goods Corporation, Stern 
Brothers, Lord & Taylor, James Mce- 
Creery & Co. and Bloomingdale Brothers. 

These Numdah or felt rugs, measuring 
about 31% by 544 feet, composed of wool 
and hair, wool chief value, are made 
by the matting and intimate adhesion of 
the fibrous materials, rather than by 
the weaving process, or the interlacing 
or intertwining of threads or yarns, the 
felt or foundation fabric having orna- 
mental designs embroidered thereon with 
colored yarns or threads. This orna- 
mentation, the court concludes, does not 
bring the rugs within the provision for 
embroidered articles in paragraph 1430. 

Refund will be made to the merchants 
whose protests are upheld. There is the 
probability, however, that the Govern- 
ment will appeal this case to the Court 
of Customs Appeals . Washington in 
which event the paynient of these re- 
funds will be held up until the final 
decision has been handed down. 

(Protests Nos. 976308-5194-23, etc.). 

The United States Customs Court 
continues to hand down decisions re- 
ducing the tariff rate on Anatolian mats, 
composed wholly or in chief value of 
wodl. These mats, Judge Brown finds, 
are dutiable at 30 per cent ad valorem, 
under paragraph 1117, act of 1922. Rul- 
ings rendered today sustain protests 
of the Fritz & LaRue Company, Don- 
chian & Company, Emile Tabbagh & 
Company, Raymond & Heller, Gimbel 
Brothers, the Eastern Carpet House, 
Inc., Bernard Judae & Company, Gal- 
lagher & Ascher, Alfred Kohlberg, Ine., 
Michaelian & Kohlberg, Inc., the China 
Hide & Produce Company, H. A. Cam- 
bere, Davies Turner & Co., K. S. Kas- 
sakian and J. J. Gavin & Co., of New 
York, and the Baldwin Universal Com- 
pany, of Boston. ‘ 

(Protests Nos. 27094-G-6718-24, ete.) * 


Your Income Tax 
By CHARLES R. NASH 


Assistant to the Commissioner gf In- 
ternal Revenue. 


This series of articles is based on 
the Revenue Act of 1926; and the 
latest regulations relating to the in- 
come tax. The geduction in rates, 
increase in exemptions, credit or 
earned income applying to earned 
net income not to exceed $20,000, 
and other changes in legislation, in 
comparison with the Revenue Act of 
1924, are set forth. 

In making out their income tax re- 
turns for the year 1926, taxpayers are 
advised by the Bureau of Internal Rev- 
enue carefully to present their claims 
with regard to deductions for losses. To 
be allowed such claims must conform 
closely to the wording of the statute. 
Losses are deductible if incurred in a 
taxpayer’s trade or business, in any 
transaction entered into for _ profit, 
though not connected with the tax- 
payer’s trade or business, or if arising 
from fires, storms, shipwrecks, or other 
casualty, or by theft, and if not com- 
pensated for by insurance or otherwise. 

Business losses result, usually, from 
the purchase and sale of merchandise. 
Such losses are ascertained by means of 
inventories, which are required when- 
ever in the opinion of the Commis- 
sioner of Internal Revenue their use i> 
necessary to determine the income of 
any taxpayer. 

The cost of capital assets, less adjust- 
ment for depreciation and salvage value, 
may be deducted from gross income if 
their usefulness suddenly is terminated, 
and they are disposed of. For example, 
a manufacturer may™be compelled to 
scrap machinery because it has become 
inadequate or obsolete. He may deduct 
the loss sustained, if he has sold, aban- 
doned, or otherwise permanently parted 
with the machinery. Such loss must be 
charged off the books of the taxpayer 
and fully explained in his income tax 
return. 

If a taxpayer demolishes a building 
used in his trade or business and re- 
places it he may deduct the loss sus- 
tained. But if he buys as the site of a 
new building, land upon which is lo- 
cated an old building, demolition of the 
old building is not considered a loss, and 
therefore is not deductible. The value 
of real estate, exclusive of the old im- 
provements, is presumed to be equal to 
the purchase price of the land and build- 
ings plus the cost of removing the use- 
less building. 


ductible by either the lessor or the les 
see. Since we are not called upon to 
determine the tax liability of the lessee 
in this proceeding, we express no opinion 
upon the ruling made with respect to it. 

Decision will be entered for @he com- 
missioner, 











Shipping 


| Hemp Trade in Philippines 





Exports of Hosiery 
Go to 109 Countries, 
But Decline for Year 





Smaller Sales Made in Eng- | 


land and Argentina, 
Two of the Best 
Markets 


American hosiery was purchased and 
worn in 109 countries in 1926, a fact 
which represents its ability to compete, 
as a quality product, with the hosiery 
manufactured in other textile-producing 
nations, according to Wilson C. Flake, 
Textile Division, Department of Com- 
merce, in a survey made public on Feb- 
ruary 3. The full text follows: 

Exports to supply the widespread de- 
mand declined, however, in the past year 
to 6,956,737 dozen pair's of cotton, silk, 
and rayon hosiery with a value of $22,- 
111,259 from the 1925 figure of 8,297,900 
dozen pairs, valued at $27,038,565. All 
classes of exported hosiery shared in 


about the same ratio in this decrease, | 


which is accounted for largely by smaller 


sales to England and Argentina, two of | 


the best customers for the hosiery man- 
ufactured in the United States. In- 
creased purchases during the year were 
made by Canada, Cuba, Australia and 
South Africa, all of which range among 
the leading markets for American 
hosiery. 
Cotton Product Leads. 

Although exports of cotton hosiery 
declined from 5,534,222 dozen 
valued at $10,494,361, in 1925 to 4,744,- 
584 dozen pairs, worth $8,407,326, in 
1926, this class continued, as in former 
years, to maintain its lead over silk and 
rayon in both quantity and value. With 
an average export value of $1.75 per 
dozen pairs, it fills the demand for low- 
priced hosiery in those countries where 
the purchasing power of the inhabitants 
is low. However, it must be remem- 
bered that some of the best customers 
for American cotton hosiery are Eng- 
land, Canada, and Argentina. 

American silk and rayon hosiery domi- 
nates the market for this product in 
practically all parts of the world, as a 
result of its high quality, fit, and com- 
paratively reasonable price. Total ex- 
ports of silk hosiery during 1926 
amounted to 960,418 dozen pairs, with a 
value of $8,994,012, compared with 1,202,- 
187 dozen pairs, valued at $10,367,633, 
in the previous year. Exports of rayon 
totaled 1,251,735 dozen pairs, worth $4,- 
708,921 in 1926 as against 1,561,491 dozen 
pairs, valued at $6,176,571 in 1925. These 
exports went to all parts of the world, 
even Iceland: coming in for its share 
with purchases of 48 dozen pairs. 

Imports Are Small. 

Imports of. hosiery into the United 
States are insignificant with the excep- 
tion of a comparatively small quantity 
of cotton from Germany, wool from the 
United Kingdom and silk from France. 
Total imports of these three classes in 
1926 amounted to only 778,307 dozen 
pairs, valued at $4,417,934, as against 
1,104,510 dozen pairs in 1925, worth $5,- 
776,221. 

The cotton hosiery shown as coming 
from Germany is practically all full- 
fashioned goods and is imported for the 
reason that American manufacturers em- 
ploy all of their full-fashion machines in 
the production of silk and rayon goods, 
on which they get a higher ratio of re- 
turn per machine unit than on cotton. 
Infants’ fancy-top socks from Germany 
always have had a good demand in the 
United States. The wool hosiery im- 


ported consists principally of fancy and: 


golf hose for men, while the silk repre- 
sents a high-grade product from France. 


Manufacture of [ce 
Shows an Increase 


Output in 1925, Including Mis- 
cellaneous Products, Valued 


At $186,969,000. 








The Department of Commerce has just 
announced that according to data col- 
lected at the biennial census of manufac- 
tures taken in 1926, the establishments 
engaged primarily in the manufacture of 
ice reported, for 1925, products valued at 
$186,959,000, an increase of 13.5 per cent, 
as compared with $164,662,000 for 1923, 
the last preceding census year. The text 
of the Department’s statement follows: 

The total for 1925 was made up as fol- 


lows: Can ice, 38,669,000 tons, valued at 
$178,157,000; plate ice, 585,000 tons, 


$2,625,000; receipts from cold storage, 
refrigeration, etc., $4,180,000; miscella- 
neous products—chiefly beverages and ice 
cream—$2,007,000. 

In addition, ice was manufactured to 
some extent as a subsidiary product by 
establishments engaged primarily in 
other industries. The value of the ice 
thus produced outside the industry proper 
in 1923 was $5,930,000, an amount equal 
to 3.6 per cent of the total value of prod- 
ucts reported for the ice manufacturing 
industry. The corresponding value for 
1925 has not yet been calculated but will 
be shown in the final reports of the pres- 
ent census. 

Of the 3,077 establishments reporting 
for 1925, 233 were located in Texas, 223 
in Pennsylvania, 188 in Illinois, 168 in 
California, 156 in Ohio, 151 in New York, 
132 in Missouri, 121 in Kansas, 107 in In- 
diana, 105 in Oklahoma, 104 in Virginia, 
102 in Florida, and the remaining 1,287 
were Gistributed through 45 other States 
and the District of Columbia. 

The statistics for 1925, as presented 
herewith, are preiiminary and subject to 
such correction as may be found neces- 
sary upon further examination of the re- 
turns. 





pairs, | 


ALL STATEMENTS Herein ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT COMMENT BY THE UNITED States DAILY. 


Irregular During 1926 


last of the 
Trade Com- 


ter recovering toward the 
year, states advices from 


The full text follows: 


in volume but de- 
The December hemp 


exports increased 
creased in value. 


on account of rain. 
uary, prices were quieter and slightly 
lower as a result of increased produc- 


kets. Production during December, 1926, 





' 000 bales for December, 1925. Stocks at 
| ports on January 17, 1927, totaled 102,- 
000 bales as against 153,000 in January 
of last year. 


| 
| 


|Census of Manufactures An- 
' mounce Total Value of 
Products for 1925 as 


$147,093,811. 


| The Department of Commerce an- 
| nounced on.February 8 that, according 
| to data collected at the biennial census 
| of manufactures taken in 1926, the total 
| value of knitted outerwear made_ in 
1925 was $147,093,811, a decrease of 
25.4 per cent as compared with $197,- 


158,178 in 1923, the last preceding 
census year. Of the total for 1925, 
$132,305,786 was reported by establish- 


788,025 by establishments whose prin- 


at $84,898,608; bathing suits, 694,867 
dozens, valued at $16,322,154; scarfs 
and shawls, 491,945 dozens, valued at 
$4,661,093; headwear (except infants’), 
804,928 dozens, valued at $4,511,372; 
neckties, 2,705,072 dozens, valued at 
$8,960,652; sueded cotton gloves, 70,- 
307 dozen pairs, valued at $743,791; 
gloves and mittens (except sueded), 1,- 


612; athletic or golf hose, 573,016 dozen 
pairs, valued at $3,959,528; infants’ 
sets, valued at $9,063,635 %fAnd all other 
outerwear, valued at $5,633,366. 

Each class of products for which 
comparable figures for 1923 are avail- 
able shows a decrease as compared with 
that year. ‘ 

Number of Establishments. 

Of the 874 establishments which were 
engaged primarily in the manufacture of 
knitted outerwear in 1925, 465 were lo- 
cated in New York, 114 in Pennsylvania, 
55 in New Jersey, 40 in Wisconsin, 39 in 
Massachusetts, 36 in Illinois, 33 in Cali- 
fornia, 23 in Ohio, 13 in Minnesota, 10 
in Michigan, 10 in Washington, 9 in Con- 
necticut, and the remaining 27 in 13 other 
States. 


manufacture of knitted outerwear 
1923 was 1,128, the decrease to 874 in 
1925 being due largely fo the following 
causes: {1) A considerable number of 


had gone out of business or had discon- 
tinued manufacturing prior to the begin- 
ning of 1925. (2) Some establishments 
which were engaged primarily in manu- 


facturing outerwear in 1923 reported 
other commodities as their principal 
products ‘in 1925 and Were therefore 


transferred to the appropriate industries. 
(3) Several establishments were idle dur- 
ing the entire year. (4) A number of 
establishments whose products in 


less than $5,000.for 1925. (No statistics 
are tabulated at the biennial censuses 
for establishments having products below 
$5,000 in value). 


Cent of Purchases During 
1926. 


Declared exports from Sweden to the 
United States during 1926 were valued 
at $49,528,282, as against $43,190,550 in 
1925, and $47,138,602 in 1924, states a 
report from Consul K. de G. MacVitty 
at Stockholm, made public on February 
3 by the Department of Commerce. The 
full text follows: 

The latter total includes gold ship- 
ments to the value of $2,465,251. There 
was no gold shipped from Sweden to 
the United States during 1925 and 1926. 

Sweden’s chief exports to the United 
States, named in the“order of their im- 
portance in 1926 trade, are wood pulp, 
iron and steel, paper, hides, skins and 
furs, manufactured metals and matches. 

Exports of wood pulp, valued at $34,- 
288,618 accounted for 69 per cent of the 
total Swedish exports to the United 
States during 1926, as against 61 per 
cent and 60 per cent, respectively, dur- 
ing 1925 and 1924. Those exports were 
valued at $27,106,470 in the last named 
year and $26,551,741 in 1925. Sulphite 
pulp made up considerable more than 50 
per cent of the wood puln total during 
1926, being valued at $20,040,058. The 
increase in semi-manufactured wood pulp 
has been counter-balanced somewhat b? 
the decrease in paper shipments. Sim- 
ilarly, iron and steel shipments showed 


cipal products were other classes of 
goods. 
Varied Products in 1925. 
The total for 1925 was made up 
as follows: Sweaters, sweater coats, 
jerseys, etc., 3,714,034 dozens, valued | 


230,805 dozen pairs, valued at $8,339,- | 
| tion of the Secretary of War, it shall be 
| deemed a violation of the law. 


1923 | 
were valued at more than $5,000 reported | 


Imporis From Sweden | ee 
P | Cuba Levies Sales Tax 


Wood Pulp Comprised 69 Per 


Automotive 


Industry 





| 
| 


The 1926 hemp market in the Philip- | 
pines was irregular with a substantial | 
decline in prices during the second quar- | 


missioner O. M. Butler, Manila, just made | 
public by the Department of Comemrce. ' 


Production during 1926 was slightly | 
better than in the preceding year while | 


market was steady with production low | 
During early Jan- | 


tlon and the inactivity of foreign mar- | 


totaled 90,000 bales compared with 100,-.; 


Production of Knitted 
Goods ShowsDecrease. 


ments engaged primarily in the manv- | 
facture of knitted outerwear and $14,- | 





The number of establishments | 
which were’ engaged primarily in the | 
in | 
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Wholesale Trade in Groceries Shows Decline 
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Reports compiled by the Federal Reserve Board show 
about 4 per cent less than in December, 1925. 
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in the various Federal Reserve Districts. 


Control Over Bridges 


Is Proposed in Bill 


Measure Would Regulate Con- 
struction, Operation and 
Toll Charges. 


Regulation of construction of bridges 
over navigable waters, is proposed in a 
bill (House Bill No. 16777), termed the 
“General Bridge” bill, introduced in the 
House by Representative Burtness 
(Rep.), of Grand Fords, N. Dak., member 
of the Committee on Interstate and For- 
eign Commerce. 

The bill provides that if any bridge un- 
reasonably obstructs the free navigation 
of the waters over which it is con- 
structed, it shall be the duty of the Sec- 
retary of War to notify persons owning 
or. controlling the bridge to alter the 
bridge so as to render navigation reason- 
ably free; and if alterations are not 
made in a specified time, at the discre- 


Rates for toll bridges, the bill pro- 
vides, shall not exceed such rates as will 
provide an annual revenue sufficient to 
meet the necessary operating and main- 
tenance costs and yield a return not to 
exceed 10 per cent on the actual cost 
of the bridge as finally determined by 
the. Secretary of Agriculture, or by the 
highway department of. the State in 


| which the bridge is located. 


The right to sell, assign, transfer and 
mortgage all rights, powers and privi- 
leges which may be acquired by any in- 
dividual firm, or corporation, would be 
granted by the bill. 

The measure would compel owners of 
toll bridges to keep a complete record 
of tolls collected, capital investment and 
actual expenses for maintenance, etc., to 
be made available at any time to the 
highway department, and to the Secre- 


| tariey of War and Agriculture, or their 


| 





establishments which reported for 1923 | SRAIEE SepPRtaNaerYee, 


Violation of any proposed law, provi- 
sion of the act, would be liable to a fine 
of not to exceed $5,000, and, in addition, 
the Secretary of War and the Chief of 
Engineers of the Army, on refusal of 


| owners to comply with any lawful order, 


cause the removal of the bridge at the 
expense of the owners, with the right to 
bring suit for such expenses in the name 
of the United States in any court of 
competent jurisdiction. 

It is also provided in the measure that 
the consent of Congress shall be granted, 


| by the terms of the proposed legislation, 


for the construction, reconstruction, re- 


| pair, maintenance and operation of all 


bridges, in accordance with the provi- 
sions of the bill, over navigable waters. 


On Imported Goods 


New Law Made Applicable to 
Products Sold Through 
Commission Agents. 


(Continued from Page One.) 

to the customer or to order; c. i. f. sales 
when goods were consigned to the com- 
mission house and imported by it for 
storage in a public warehouse, for and 
at the order of the customer; and to 
sales of merchandise shipped by the seller 
directly to the buyer, but handled through 
a commission merchant and distributed 
by him to the customers who had pur- 
chased the goods. On the other hand, 
the merchant who imported goods for his 
own account and resold the goods was 
subject to the tax. 

The bill that has just been signed 
apparently revokes the preceding exemp- 
tions for sales through commission agents 
in order to place them on the same basis 
as merchants who import and resell for 
their own account. The tax is to be 
paid by the agents or commission mer- 
chants, and the buyers will be jointly and 
severally liable for said payment. rm 


a decrease during 1926 as compared with 
1925 but certain kinds of tool steel in- 
creased markedly. Several of the rela- 
tively minor classes—chemicals, enamel 
ware, food products, textile ‘materials 
and goods, and wood and wood products 
registered declines in 1926. 


Consumption of Fuel Oil 
Gains Rapidly in Norway 


Consumption of fuei oil in Norway in 
recent years has shown a striking in- 
crease, states a report to the Depart- 
ment of Commerce from its office in Oslo. 
The full text, just made public, is as 
follows: 

In 1913 Norwegian fuel oil imports 
amounted to about 80,000 tons; during 
1920 and 1921 the figures were 85,000 





and 88,000 tons respectively. In 1922 | 
there was a striking rise in imports 
which amounted to 146,500 tons. For 


the first 11 months of 1926, total fuel oil 
imports had reached 166,000 tons. 


Import statistics, the report states, in- | 


dicate that gasolene consumption is in- 
creasing rapidly, which is 
the number of motor cars in use ag of 
October, 1926, compared with the same 
period of 1925. There were approxi- 
mately 38,000 cars in Norway in October 
of last year, which was an increase of 
6,000 over the figure for the same month 
in 1925. 


Fire Engine Output 
For Year Announced 





Total of 981 Pumping Machines | 


' truck manufacturers in 1926 was approx- | 


Reported to Department of 
Commerce by Makers. 


American manufacturers of motor fire 
engines had a total output of 981 pump- 
ing engines in the year 1926, a decrease 
as compared with 1925, when the total 
was 985, according to tables just made 
public by the Department of Com- 
merce. Other iypes of motor appa- 
ratus, including chemical engines, hose 
wagons and hook-and-ladder wagons, 
reached a total of 505, as compared with 
544 in 1925. There was a total produc- 
tion of 244,645 units of hand extinguish- 
ers, as compared with 242,769 in 1925. 


The full text of the announcement is | 


as follows: 

December shipments of fire-extin- 
guishing equipment, as reported to the 
Department of Commerce by practically 
all manufacturers in the industry, to- 
taled 129 pieces cf motor apparatus and 


40,270 of hand types, as compared with | 


132 of motor and 42,953 of hand types 
in November and 134 of motor and 49,- 
664 of hand types in December, 1925. 
Shipments of motor apparatus totaled 


1,436 in 1926, as compared with 1,529 
in 1925, while those of hand types 
amounted to 603,500 during the past 


year and 618.969 during the year before. 


The following table presents data for | 


each month of 1926, with comparisons 
for 1925, compiled from reports of 40 
companies, of which 22 make motor ap- 


paratus, 23 soda-acid and foam types, 
9 carbon tetra-chloride types, and 8 
hand-pump (including nonfreezing 
types). 





Output of Dental Materials 
Gains 21 Per Cent in Year 


The Department of Commerce has just 
announced that, according to data col- 
lected at the biennial census of manu- 
factures taken in 1926, the establishments 
engaged primarily in the manufacture of 
dental goods (not including dental in- 
struments and machinery) reported such 
products made in 1925 to the value of 
$35,922,871, an increase of 21 per cent 


as compared with $29,692,422 for 1923, | 
the last preceding census year. In addi- | 


tion, miscellaneous products valued at 


$2,846,178 were reported, making a total | 


of $38,769,049 for 1925. 
The establishments classified 
industry are those engaged 


in this 


ing materials, dental gold and alloys, 
plate materials, crown and bridge work, 


dental laboratory and workshop tools, | 


ete. 
Of the 326 establisments reporting for 
1925, 82 were located in New York, 50 


in Pennsylvania, 41 in California, 22 in | 
Illinois, 12 in Ohio, 11 in Massachusetts, | 


10 in’ Minnesota, 10 in Missouri, eight in 
Colorado, eight in Wisconsin, six in the 
District of Columbia, five in Georgia, five 
in Kentucky, five in New Jersey, four in 
Maryland, four in Rhode Island, three in 
Alabama, three in Indiana, three in 
Maine, three in Texas, three-in Wash- 
ington and the remaining 28 in 17 other 
States. 








borne out by | 


i primarily | 
in the manuacture of artificial teeth, fill- 


Textiles 


Linoleum 
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wholesale trade in groceries in December, 1926, was 
The accompanying chart indicates the comparative volume of trade 


Automobile Business 
In France Is Normal 


| 
Little Change in Production 
Noted In 1926 as Com- 
pared to 1925. 


Little change in the production of auto- 
mobiles and trucks in France was shown 
in 1926 as compared with 1925, produc- 
| tion being estimated at between 200,000 
and 205,000 units, the Department of 


Commerce has just announced in a state- 


; ment based on a report from H. H. Kelly, 
| Trade Commissioner at Paris. 
} Registration of cars and trucks in 
creased more than 150,000 during 1925, 
with a total of 875,000 units estimated at 
the end of the year. Exports were ap- 
proximately 66,000 as compared with 56,- 


689 in 1925. 


ment follows: 
Production Unchanged. 
Production of French automobile and 


| imately the same as in 1925, being esti- 
mated at between 200,000 and 205,000. 
No official figures are available for 


| Goods for Sample Fairs 


‘Linoleum Concerns 


France, however, the statement says, in- 


The full text of the Department’s state- | 
many the Bietigheim works in the Stutt- 





(npex” 4159) pace 9 





Constru 


Admitted Free by Spain 


Merchandise intended for use in offi- 
cially recognized sample fairs will bes 
temporarily admitted duty free in Spain, 
permanently effective after February 25, 
1927, as result of a Spanish royal decree 
published January 25, Commercial At- 
tache C. H. Cunningham at Madrid, has 
informed the Department of Commerce 
in a cable. 

The Department made public the fol- 
lowing statement based on the cable: 

A Spanish royal decree published Jan- 
uary 25, and effective as a permanent 
arrangement after February 25, 1927, 
provides that merchandise intended for 
use in officially recognized sample fairs 
may be temporarily admitted duty free. 
The goods must be received by a regular 
customs representative at the locality 
where each exposition is to be held. 

This action is intended to eliminate 
difficulties hitherto arising from the ne- 
cessity of securing special authorization 
for the temporary admission of merchan- 
dise to each sample fair. 


Merge in Germany 





Be Strengthening of 
Foreign Trade. 








An important merger has recently oc- 
curred in the linoleum industry in Ger- 
many, according to Consul Conger Rey- 


| nolds, Stuttgart, in a report just made 
|-public by the Department of Commerce. 
| The full text follows: 





| ent of relatively small consequence. 


French automobile production, and trade | 


proximate statistics. 

Registrations of cars and trucks in 
France increased more than 150,000 dur- 
ing 1926, the total at the end of the year 
being estimated at 875,000 units. Ex- 
ports were about 60,000, as compared 
with 56,689 in 1925. 


estimates are the only sources for ap- | 


Imports by number | 


were difficult to estimate because of the | 


large number of parts brought into the 
country for assembly, but the quantity 
| by weight was reported to be about one- 
third less than in 1925. 
Renault Leads In Output. 
As in the preceding year, the French 


industry remained in two main groups, ! 


| the first including not more than five 


| newly formed combine is the Germania 


The most important company in the 


Linoleumwerke at Bietigheim, Wurtem- 
berg, which was the nucleus of the fusion. 
To carry out the reorganization this com- 
pany changed its name to the Deutzche 
Linoleum Werke A. G. and raised its cap- 
italital from 7,000,000 to 30,000,000 
marks. 

‘Besides the Bietigheim company the 
concerns joining the combination included 
the Delmenhorster Linoleum Fabrik at 
Delmenhorst, near Bremen; the Linoleum 
Fabrik at Maximiliansau, Palatinate and | 
the Bremer Linoleumwerke, Delmenhorst. 
The head office of the combination is to 
be in Berlin. 

Plan Export Business. 

There is no doubt, according to the re- 
port, that the fusion while intended to 
make marketing in Germany an easier 
and more profitable business for the man- 
ufacturers, has also the aim of strength- 
ening the German linoleum industry in 
foreign markets. 

During the inflation period in Ger- 
gart district developed a large export 
business with the United States. As 
soon as stabilization of the currency 
brought more normal conditions this busi- 
ness rapidly decreased until it is at a 
t 
remains to be seen whether the strength- 
ening of the linoleum industry by coali- 
tion will enable it again to export im- 
portant amounts of its products to Amer- 
ican dealers. 

Shipments Decline. 

The exports of linoleum from_ the 
Stuttgart district to the United States 
in recent years have fallen from a value 
of $310,000 in 1923 to $19,000 in 1925 
while the total shipments in the nine 
months January-September were valued 
at less than $15,000. ! 


| 


Year. Sq. Yrds. Value. | 
Br MORN ea 3 eis ava sthe ecdyees dns 557,960 $310,000 
BE oS eds Screa eae ore 271,190 150,940! 
| BONG oo: tise eke as ats 44,521 19,000 
Jan.-Sept.: 
DO icc aac eos se 11,485 14,617 


| large companies producing over 10,000 | 


units annually, and the second including 
the small manufacturers whose output in 
; many cases numbered only a few hun- 
dred vehicles. 

Estimates of individual production of 
leading producers show Renault led with 
| an output of 60,000 cars in 1926; Citroen 

was second with 45,000 and Peugeot third 
with 28,000. 


Panama Canal Shows 
Record for Shipping 


The export business of Germany as a 
whole to all countries has not shown the 


| same slackening according to official fig- 


| Total of 27,586,051 Long Tons | 


Handled in 1926, An In- 
crease of 16.4. Per Cent. 


| A new high record in the total quan- 
tity of cargo shipped through the Panama 
Canal was reached during the calendar 
year 1926, at which time 27,586,051 long 
tons was transited, according to a state- 
ment just made public by the Office of 
the Panama Canal in Washington. This 
figure, says the’statement, exceeds the 
previous high record of 26,994,710 made 
in the fiscal year 1924. 

The full text of the statement follows: 

The total quantity of cargo shipped 
through the Panama Canal in the cal- 
|endar year 1926, was 27,586,051 long 
tons. This was an increase of 16.4 per 
cent over the cargo tonnage for the pre- 
ceding calendar year and was the largest 
for any 12-month period since the open- 
ing of the Canal to traffic. The previous 
high record was 26,994,710 tons, in the 
fiscal year 1924. 

The above cargo was carried by ves- 
sels making 5,420 transits and paying 
$23,901,540.04 in tolls, with a Panama 
| Canal net tonnage of 25,836,241. 


| 





| Higher Tariff Proposed 


On Fresh and Frozen Fish 


An increase in the iariff on fresh fish 
is proposed in a bill (House Bill No. 
16883) introduced in the House by Rep- 
resentative Shreve (Rep.), of Erie, Pa. 


| from E. E. Palmer, Consul General at 


The bill would provide that the tariff a pound.. 


ures total exports in 1925 amounted to 
11,352 metric tons. It is estimated that 
1926 figures will exceed this total. ; 
ed { 

‘ | 
Rumania Lowers Duty | 
On Tools and Machines ' 


{ 

Reductions Are Granted On | 
Products Not Made by Do- | 
~* | 

mestie Firms. | 

Tariff reductions on articles not 

' 


manufactured in Rumania, or which can- 
not be supplied in sufficient quantities 
by domestic factories have been au- 
thorized by Rumania, according to ad- 
vices to the Department of Commerce 


Bucharest. The full text of the De- 
partment’s statement follows: 

The following articles which are not 
manufactured in Rumania, or which 
cannot be supplied in sufficient quanti- | 
ties by local factories, may now be im- } 
ported into Rumania at from one-tenth 
to one-half of the regular import duties, | 
subject to permits issued by the com- 
petent authorities. 

Railroad and street-car rails; switches 
and turning platforms; plows and agri- 
cultural tools; machine tools; engines 
and machines for State factories and 
repair shops; electrodes for electric fur- 
naces; copper sheets, plates, rods, bars 
and wire; woolen yarns; plushed cloth 
for making toys; hemp yarns; cotton 
binder for fishing lines and fishing nets; | 
and tar or waterproof cloth for sacks. ; 

Old automobile or airplane tires cut | 
into pieces of 30 to 50 centimeter 
sizes, imported by the Union of House- 
hold Wives or by the Society of War ! 
Invalids are dutiable at 1-200 of the! 
regular import duty. | 

| 





on fish, fresh, frozen or packed in ice, 
halibut, salmon, mackerel, and sword- 
fish, would be 4 cents a pound; other |; 
fish, not especially provided for, 2 cents 


- 


' ments 
: boot and shoe findings reported, for 1925, 


- ued at less than $5,000. 





ction 


Repair Operations 
At Gatun Loeks to 
Take Three Months 





New Cylindrical Valves to Be 
Installed to Replace Those 
in Use Since Opening 
of Panama Canal. 


Gatun Locks, of the Panama Canal, 
now are in the process of being over- 
hauled and the work will be completed 
in about three months, according to a 
statement just made public by the Office 
of the Panama Canal in Washington. In 
addition to the routine overhaul of the 
locks, it was stated, 40 new cylindrical 
valves will be installed to replace those 
which have been in use simce completion 
of the canal. The full text of the state- 
ment follows: 

Work on the overhaul of the locks at 
Gatun will commence on January 17, 
1927, and be completed in about three 
months. In addition to the routine over- 
haul of gates, valves, and underwater 
parts, the program includes the installa- 
tion of 40 new cylindrical valves to re- 





| place those which have been in use since 


Aim of Combination Said to4 


the completion of the canal. 
Improved Design For Valves. 

These new valves have been con- 
structed from an improved design. The 
wearing surfaces are of bronze and can 
be removed when worn, thus avoiding 
the necessity for replacing the entire 
valve as in the old design. Twenty 
of these valves were manufactured by 
the Mechanical Division of the Panama 
Canal and -20 were procured from the 
United States. 

Plans and schedules for the work call 
for its completion in about 80 working 
days with an addition to the force at the 
locks of 95 gold and 600 silver men. Of 
the gold force, 18 machinists, 4 towing 
locomotive operators, and 2 steam engi- 
neers were employed in the United 
States, most of the remainder being se- 
cured from other departments and divi- 
sions with a few employments on -the 
Isthmus. All of the silver force was re- 
cruited locally. This force will be cared 
for in bachelor quarters at Cristobal 
and will be tfansported to and from the 


: work in labor trains. 


During the overhaul period first one 
side of the locks will be out of com- 
mission and then the other. The side 
in use will be in service 24 hours per 
day, with two operating crews from 7 
a. m. to 11 p. m., and with one crew 
from 11 p. m. to 7 a.m. This schedule, 
combined with the anchorage in Gatun 
Lake at the south end of the locks, is 
expected to take care of the traffic, which 
is usually heavy at this time of the 
year and will include the United States 
Battle Fleet during the overhaul period, 
with little or no delay. 


Eight-Hour Shifts Used. 

Two shifts of eight-hours each will be 
worked per day on the overhaul with 
three shifts of eight hours each on the 
delaying items, i. e., those which de- 
termine the date of completion, with no 
work on Sundays and holidays. The 
estimated number of working days re- 
quired is 41 for the side first unwatered. 
four to six days to shift over, and 35 to 
complete the other side, 80 to 82 work- 
ing days, or approximately three months 
in all. 

This is the last lock overhaul planned 
until the spring of 1929, when Pedro 
Miguel and Miraflores will be averhauled. 








Larger Production 


Of Parts for Shoes 


Value of Production Gains 8.4 
Per Cent in Two 
Years. ' 


The Department of Commerce has 
just announced that, according to data 
collected at the biennial census of manu- 
factures taken in 1926, the establish- 
whose principal products were 


a total output valued at $52,063,829, an 
increase of 8.4 per cent as compared 
with $48,012,533 for 1923, the last pre- 
ceding census year. The statement of 
the Depaytment follows: 

The establishments classified in this 
industry are those engaged primarily in 
the manufacture, for sale as such, of 
shoe pegs, bows, clasps, stays, metal 
tips and heelplates, toe caps, buckles, 
heel caps, staples, counters, shanks, 
wooden heels, shoe trimmings, boot and 
shoe laces, and other findings for the 
boot and shoe trade. 

In addition, boot and shoe findings, 
not made in boot and shoe factories. 
were manufactured to some extent by 
establishments engaged primarily in 
other industries. The value of such 
commodities thus produced outside the 
industry proper in 1923 was $2,488,903, 
an amount equal to 5.2 per cent of .the 
total value of products reported for the 
industry as classified. The correspond- 
ing value for 1925 has not yet been cal- 
culated but will be shown in the final 
report of the present census. 

Of the 326 establishments reporting 
for 1925, 236 were located in Massachu- 
setts, 32 in New York, 13 in Missouri, 
9 in New Hampshire, 8 in Ohio, 5 in 
Maine, and the remaining 23 in 10 other 
States. In 1923, the industry was repre- 
sented by 364 establishments, the de- 


| crease to 326 in 1925 being the net re- 


sult of a loss of 59 and a gain of 21. 
Of the 59 establishments lost to the in- 
dustry, 32 had gone out of business prior 
to 1925, 1 was idle, 19 reported commodi- 
ties other than boot and shoe findings 
as their principal products and were 
therefore transferred to the appropriate 
industries, and 7 reported products val- 

(No data are 
tabulated at the biennial censuses for 
establishments with products under. $5,- 
000 in value). 
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Assessments 


Insurance Company 


Absolved of Liability 
. For Loss of Rents 


District Court Decides Ordi- 
“nance Forbidding Repairs 
After Fire Cannot Be Read 
Into Contract. 


THe First INVESTMENT 
VULCAN UNDERWRITERS OF NORTH 
BRITISH AND MERCANTILE INSURANCE 
CoMPANY. District COURT FOR THE 
DISTRICT OF OREGON. 

In this case defendant issued plaintiff 
a fire insurance policy insuring rental in- 
‘come. In case of fire payment of loss in 
rents was to be made to cover rent from 
time of fire to time when plaintiff might 
‘reasonably be expected, with due dili- 
gence, to put the property in repair. A 
city ordinance forbade the contemplated 
-repairs. The court held that this ordi- 
nance was not to be read into the policy 
so as to compel defendant to pay rents 
from the time of the fire to the time the 
leases would have expired had there been 
“no fire. 

The full text of the opinion, by Judge 
“Bean, follows: 

This is an action on an 
policy issued by the defendant covering 
loss of rental income from a certain 
luilding in the city of Portland, the 
covering clause of which contains the 
following stipulation: “It is understood 
and agreed that this policy is intended 
to cover the loss of net rental income 
from rented portions of the building 
above described, resulting from fire which 
renders such rented portions untenanta- 
ble. The net rental income, meaning 
thereby the amount of gross rental in- 
come. less all expenses, which, by reason 
of fire, the insured is or may be relieved 
of, shall be estimated according to bona 
fide leases,. contracts or agreements in 
force on the rented portions of the build- 
ing at the time of fire. The amount of 
loss, if any, shall be estimated and com- 
puted upon the basis of the daily por- 
tion of the yearly net rental income de- 
rived from the rented portions, from the 
date of occurrence of the fire to the end 
of the period that would be required, 
with due diligence, to restore with mate- 
rial of like kind and quality, the rented 
portions of the affected building, to the 
same tenantable condition as existed at 
the time of the fire. * * The amount 
of loss, if any, shall not be limited by 
the date of expiration named in this 
policy, but in no event shall this com- 
pany be liable for more than the amount 
of the policy.” Ss 

The building in question was a two 
and three story wooden structure, and 
while the policy was ingforce the upper 
stories were practicalffy destroyed by 
fire, and other parts of the building so 
damaged as to be unsuitable for occu- 
pancy. At the time of the fire the sec- 
ond story was occupied by bona fide 
tenants of the plaintiff under term leases 
which had not expired. The ordinances 
of the city prohibited the repair of the 
second and third stories, and the plain- 
tiff was unable, although making appli- 
cation therefor, to obtain a permit to 
make such repairs. 

It therefore seeks to recover in this 
action for the loss of rents of the second 
story for the unexpired portion of the ex- 
isting leases. P 

The defendant moves against such al- 
leged causes of action on the ground 
that there is no statement in either of 
them as to the length of time which 
would be required to rest re the affected 
parts of the building to the same tenant- 
able condition as before the fire. The 
plaintiff insists that such an allegation 
is unnecessary because the ordinance of 
the city prohibited the repair, and there- 
fore the measure of its recovery is the 
rents which it would have received for 
the unexpired portion of the bona fide 
leases of the second story if it had not 
been damaged. In support of this posi- 
tion, reliance is had on a line of authori- 
ties, of which Larkin v. Falls 
Ins. Co. (80 Minn. 527), Rutherford v. 
Royal Ins. Co. (12 Fed. 2d E. 88) and 
‘Brady v. N. W. Ins. Co. (11 Mich. 425) 
are examples, holding that where a build- 
ing covered by insurance against fire is 
so damaged by fire as to render it prac- 
tically worthless without expensive re- 
pairs, and an ordinance of the city pro- 
hibits such repairs, recovery may be had 
for a total loss for the reason that the 
contract is presumed to have been made 
with reference to the existing ordinances, 
which enter into and become a part of it. 

Limit on Liability Specified. 

But here the insurance was not on 
the building but the rentals thereof, and 
the contract provided the method by 
which the loss, if any, was to be ascer- 
tained, and that is the length of time 
from the date of the fire that would be 
required, with due diligence, to restore 
the rented portion of the building to the 
same tenantable condition as at the time 
of the fire. * 

The construction of the contract is to 
be governed by the same principles as 
applicable to other contracts, and the 
language used given its ordinary mean- 
ing. There is no ambiguity in the lan- 
guage. It plainly provides the rule by 
which the damages are to be ascertained. 


COMPANY V. 


Glenn 


‘The assured was not required to repair 


the building but whether it did so or not 
the liability of the defendant is fixed by 
the contract, and that must goven. The 
case at bar is not readily distinguishable 
from Adjusting Syndicate vs. Milwaukee 
Mechanics Ins. Co. (136 Pac. 941), 
Amusement Syndicate vs. Prussian Natl. 
Ins. Co. (116 Pac. 620), or Palatine Ins. 
Co. vs. O’Brien (16 L. R. A. 1055). 

The motion to strike out paragraphs 
19 to 23, inclusive, is therefore allowed. 
The motion to make other parts of the 
complaint more definite and certain is 
Yverruled. The complaint out the 
acts done by the plaintf toward repair- 
Sng the lower story of the building, and 
andicates that due diligence was used in 

oing so. 
es January 24, 1927. 
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insuranc® 


Corporations 
Conditional Subseription to Bank Stock Does Not 


| Always Render Owner Liable to A 


Court on Appeal 


Draws Distinction | 


Obligation of Subscriber Ended 


As Conditions Precedent 
Were Not Fulfilled. 


J. S. ODLAND, AS RECEIVER, ETC., PLAIN- | 


TIFF, V. L. R. Prins. District Court, 
District OF NORTH DAKOTA, WESTERN 
DIVISION. 

The defendant in this case subscribed 
conditionally to stock of a bank. He did 
not hold himself out, or permit himself 
to be held out, as a stockholder of this 
stock. The condition upon which the 
subscription was made has never been 
performed. The court held, under these 
circumstances, that the defendant was 
not liable for an assessment on the stock. 


McGee & Goss for the plaintiff; and 


B. H. Bradford for the defendant. 

The full text of the opinion, by Judge 
Sanborn, follows: 

From the evidence, I find the facts to 
be as follows: 

The First National Bank of Mohall, N. 
D., incorporated under the acts of Con- 
gress relating to national banks, closed 
its doors on the 20th day of January, 
1925. J. S. Odland was and is the duly 
appointed, qualified and acting receiver 


of the bank, having received his appoint- | 


ment from the Comptroller of the Cur- 
rency of the United States. 

On February 26, 1925, the Comptroller 
of the Currency made an assessment 
upon the shareholders of the closed bank 
of $100 on each share held or owned 
by them. On or about the 9th day of 
March, 1925, the plaintiff notified the 
defendant of the assessment, and fur- 
ther notified him- that the assessment, 
as applied to him, was upon 10 shares 
of stock of $100 per share, making a 
total assessment of $1,000. 

On the 27th day of May, 1925, 
defendant paid to the plaintiff the 
of $500, as and for one-half of 
assessment upon 10 shares of stock, and 
thereafter and on the 2nd day of No- 
vember, 1925, paid the further sum of 
$500 as the final payment of the assess- 
ment upon his 10 shares of the stock. 
The defendant became the owner of 
these 10 shares in the year 1922. That 
is all of the stock which appears upon 
the books of the bank in his name. 
September 10, 1925, the plaintiff de- 


the 
sum 
said 


manded of the defendant that he pay | 
an assessment upon 10 additional shares | 


of stock which the plaintiff claimed he 
owned. The defendant refused to pay 


such assessment, and thereupon this suit | 


was brought for the purpose of recover- 
ing the amount of the assessment 
claimed, $1,000, together with 6 per cent 
interest from the 10th day of Septem- 
ber, 1925. 


Assessment to 


Keep Bank Open 

In the fall of 1923, 
bad financial condition. 
was impaired. 
open, it Was necessary 


the bank was in 


to make an as- 


sessment of 100 per cent upon its stock. } 


F. A. Schroeder and his associates 
owned approximately 200 of the 250 
shares of the stock of the bank. Mr. 
Welle, the cashier of the bank, discussed 
the matter of the proposed assessment 
with Mr. Schroeder. 

Welle was advised that Schroeder and 
those associated with him in the owner- 
ship of the stock would be unable to pay 
the assessment contemplated; that they 


could pay an assessment upon 50 shares | 
of the stock, and that they would sur- | 


render all of the stock held by them to 
the bank, with the exception of the 50 
shares, so that it 


upon it. 

Mr. Welle agreed that he would take 
the matter up with the local stockholders 
and the depositors, and would 
endeavor to have this Schroe- 
with the exception of #he 50 
shares, taken over by persons interested 
in the bank, 
wise. He 


largest 
to arrange 
der stock, 
either financially or other- 
called an informal meeting 
of depositors and stockholders of the 
bank, which was held in the bank buiid- 
ing about the 20th day of December 1923. 
The defendant attended this meeting. 
Mr. Welle disclosed those present 
the situation of the bank, the fact that 
Mr. Schroeder and his associates would 
be unable to pay an assessment upon 
more than 50 shares of the stock, but 
were willing to surrender the stock, so 
that it might be distributed to others; 
and the fact that the Comptroller of the 
Currency would close the bank unless the 


to 


stock. 
t was the sense of the meeting that 


among the local stockholders, depositors 


and business men in the community of | 


Mohal!l who would pay the assessment. 
Mr. Welle and the other persons then 
discussed the possibility of the disposi- 
tion of this Schroeder stock, and put 
down the names of persons who, it was 
believed, would take stock, together with 
the amount of stock which such persons 
would probably accept. 


Agreed to Take 
Ten Share of Stock 

The persons present at the meeting 
were asked what amount of this stock 
they would take. The defendant agreed 
that he would take 10 shares upon the 
condition that all of it was distributed 
to responsible persons. Others agreed to 
take some of the stock on the same con- 
dition. The defendant then paid to Mr. 
Welle $2,000, $1,000 of which was the 
voluntary assessment upon the 10 shares 
of stock Prins then owned, and $1,000 
was to pay for the 10 additional shares 
ef Schroeder stock that he agreed to 


On | . ci 7 
; are being notified of a meeting to be 





Its capital stock | 
In order to keep the bank | 


might be transferred | 
to others who would pay the assessment |. ; ’ 
ceived by him on the 23rd day of Feb- 


es , | Dak., 
assessment was paid upon the Schroeder | 





take whefh and if all such stock was 


distributed. 

The $1,000 received by Mr. Welle from 
the defendant, to be applied upon the 
Schroeder stock, was deposited in the 
bank and was entered upon the assess- 
ment account as if the same had been 
received as part payment of the assess- 
ment on the stock of Schroeder and his 
associates. The entry was made with- 
out the knowledge of the defendant or 
of others who had made similar pay- 
ments. 

An by all 


honest effort was made 


those interested in the bank to dispose | 
of the Schroeder stock, but it was not | 
| disposed of, and none of it was trans- | 
which were | 
transferred to a Mr. Powell, who was a | 
The certificates | 
the | 
hands of the bank ready to be trans- | 
| ferred, and stood upon the books in the | 


ferred, except 20 shares, 
director of the bank. 


for the Schroeder stock were in 


name of Mr. Schroeder and his associates, 
as theretofore, except as to the 
shares referred to. 


Notice Given 
To Comptroller 


On the 18th day of February, 1924, | 
| a meeting of the board of diyectors was | 


held, at which the defendant was pres- 
ent. He was at that time, as he had 


been at all times referred to, a directgr | 
The | 


of the bank and itg vice president. 
minutes of the meeting contain the fol- 
lowing statement: 

“The letter from the Comptroller of 
the Currency, and the report of 
and 


spread before the meeting, upon 


careful consideration the following let- | 


ter was written to the Comptroller of 
the Currency, and a copy thereof for- 


| warded to the Chief National Bank Ex- 


aminer, 416 New York Life Bldg., Min- 


neapolis; (which is made a part of this | : 
sass ; and he is not shown to be the owner of 


meeting). 


“Comptroller of the Currency, Wash- | 
| ington, D. C. 
Your letter of the 12th instant | 


“Sir: 
was duly presented at a meeting of the 
board of directors, held this day, and 
also the report of the Examiner Mr. 
M. D. Smiley. which 
fully considered. 

“We are pleased to report that the 


| largest portion of the impairment of the 


capital stock of this bank has already 
been voluntarily contributed. 

“Notice to all stockhotters who have 
not already made good their impairment 


called within 30 days in order to com- 
plete the entire impairment. 

“That certain portion of the stock 
which has been surrendered voluntarily 
by Mr. F. A. Schroeder has been all dis- 
posed of but 50 shares, which we. are 
making every effort to dispose just as 
soon as possible. 

We want to assure you that we will 
give this bank our very best attention 
and to place it in better condition just as 
rapidly as conditions will possibly permit. 

“Respectfully yours, 

“(Signed) HENRY J. KINZLEY, 
“LEO R. PRINS, ’ 
“JESSE POWELL, 
“JOHN ASHEIM, 
“CHAS. A. BIRKE.” 


Call to Make Good 
Bank Capital Stock 


At this same meeting, a notice was 
sent to the shareholders, stating that the 


| Comptroller of the Currency had notified 


the bank that its capital stock had be- 


| come impaired, and that the deficiency 
must be made good by an assessment, or | 


the bank placed in liquidation; that a 
meeting of the shareholders would be 
held on the 20th day of March, 1924, for 
the purpose of voting upon the question. 
The letter beferred to in the minutes of 
the directors’ meeting was duly sent to 
the Comptroller of the Currency, and re- 


ruary, 1924. On the 20th day of March, 
1924, the stockholders’ meeting was held, 
and it was resolved that the deficiency in 
the capital stock, amounting to $22,788, 
should be made good by an assessment 
upon the shareholders pro-rata 
amount of the capital stock held by each. 

On April 12, 1924, the Comptroller of 
the Currency wrote the board of direc- 
tors, 


bank in a satisfactory condition. In re- 
ply to that letter, Mr. Welle, as cashier. 
forwarded to the office of the Comptrol- 
ler of the Currency what is entitled 
“Resolution to Restore Impaired Cap- 


| ital,” which was received by the Comp- 


troller on the 24th day of April, 1924, 
and which reads as follows: 
“At a meeting cf the shareholders of 
the First National Bank of Mohall, N. 
held on March 20, 1924, due 
notice of the proposed business having 


| been given, at which shareholders were 
Ing | present in person or by proxy, repre- 

» Schroeder stock s » distr od | : ‘ } ae ry 
the Schroeder stock should be distributed | senting 130 shares of the stock of this 


association, it was— 
“Resolved, That, under the provisions 


| of Section 5205, U. S. Revised Statutes, 
|,the deficiency in the capital stock of | 
this association amounting to $22,788.00 | 


shall be made good by assessment upon 
the shareholders pro rata on the amount 


| of capital stock held by each. 


“The resolution was adopted by the 
following vote: 
“Chas. A. Birke, 


Mohall, N. Dak., 


| 20 shares; Henry J. Kinzley, Mohall, N. 


Dak., 10 shares; John Asheim, Mohall, 
N. Dak., 10 shares; Leo R. Prins, 
Mohall, N. Dak., 20 shares; Jesse Powell, 
Mohall, N. Dak., 20 shares; A. W. Black, 
Danube, Minn., 30 shares; A. H. 
Schroeder, Danube, Minn., 10 shares; 
A. F. Schroeder, Danube, Minn. 
(Proxy, N. E. Welle), 10 shares. 
“Number of shares voted -in favor 
of the resolution in person, 80; num- 
ber of shares voted in favor of the 
resolution by proxy, 50; total, 
number of shares voted against the 
resolution in person, none; number of 





20 | 


the | 


| examiner, M. D. Smiley was carefully | s 
. g | to pay the assessment on, will be sold 


were both care- | 





on the | the rights of a shareholder. 


requesting them to forward a re- ! 
port of what they had done to place the | 


| most 


| and Trust Co., 165 U. S. 606, 623, 


| rabee, 36 Fed. 866; Foster v. 
| Mich. 1, 79 N. W. 696; Rankin v. Fidelity 


130; | 





Municipal 


Financing 


ssessment Ordered 
Si 


———— —— 


Such Stock Holding 
Not Openly Declared 


Explained That 


Liability Ac- se 
erues Only When Credit , Ulty. 
Is Thus Induced. Tur City oF BELTON, APPELLANT, V. THE 
| 


shares voted against the resolution by 
proxy, none; total number of shares 
represented at the meeting, 130. 

“I hereby certify that the above is a 
true and correct report of the resolu- 
tion adopted and vote at a meeting of 
the shareholders of this bank held on the 
20th day of March, A. D. 
(Signed) N. A. Welle, cashier. 

“Subscribed and sworn to before me 
this 15th day of April, A. D. 1924. 
(Signed) Geo. I. Rodsater, Notary Pub- 
lic, Renville County, N. Dak.” 

On June 28, 1924, the board of di- 
rectors wrote the following letter to the 


1924. 


| Comptroller of the Currency: 


“Referring to your letter of May 22: 

“We regret to have to advise that we 
have been unable to dispose of all of the 
steck held by Mr. F. A. Schroeder of 
Danube, Minn., on which he has been 
unable to make good his assessment. 

“We are, however, putting forth every 
effort to dispose of this stock locally 
in order to make the community give this 


| institution all the support possible; and 
| with the present crop prospects we feel 


confident that the balance of the stock 


which Mr. Schroeder has been unable 


” 


within the next 30 or 60 days. 
This letter was received by the Comp- 


| troller in due course of mail. 


The defendant never, at any time, 
voted the 10 shores of Schroeder stock 
which he agreed to take conditionally, 


the stock upon any of the books or 


| records of the bannk. 


As a conclusion of law, I find that 
the defendant is entitled to judgment 
that the plaintiff take nothing by this 
action, and for his costs and disburse- 
ments. 

Let judgment be entered accordingly. 
Dated this 13th day of January, 1927. 

(Signed) JOHN B. SANBORN, United 
states District Judge. 


Shareholders, 


| Real and Reputed 


Memorandum.—One who holds himself 
out or permits himself to be held out as 
an owner of stock is liable as a stock- 
holder. Case, Receiver, v. Small, 10 
Fed. 722; National Bank v. Case, 99 U. 
S. 628. It is not necessary that he be 
a registered stockholder. In the case of 
Scott v. Deweese, 181 U. S. 292, 216, the 
court seid: 

“Without express regulation to. the 
contrary, a person becomes a stockholder 
by subscribing for stock, paying the 
amount to the company or its proper of- 
ficer, and being entered on the stock 
book as a stockholder- He may take out 
a certificate or not, as he sees fit. Mil- 
lions of dollars of capital stock are held 
without any certificate; or, if certificates 
are made out, without their ever being 
delivered. A certificate is authentic evi- 
dence of title to stock; but it is not the 
stock itself, nor is it necessary to the 
existence of the stock. It certifies to a 
fact which exists independently of itself. 
An actual subscription is#mot necessary. 
There may be a virtual subscription, de- 
ducible from the acts and conduct of the 
party.” 

In that case, the/defendant had sub- 
scribed for 50 shares of the proposed 
increase of the bank’s capital, and de- 
posited in the bank the amount necessary 
to pay for the stock, upon an understand- 
ing with the bank that the amount so 
deposited should be applied in payment 
of his subscription when all of the pro- 
posed increase of capital had been sub- 
scribed for and paid in, so its shares, 
based upon such increase, could be le- 
gally issued. He subsequently accepted 
a certificate for the shares subscribed 
for by him, and claimed and exercised 
He drew 
money from the bank as dividends upon 
his stock. It was held that no under- 
standing which he may have had with 
the officers of the bank prior to his com- 
pleted subscription of stock, could, un- 
der the circumstances disclosed, relieve 
him from the liability attaching to him 
as a shareholder, after he had, in the 
unequivocal manner, claimed and 
been accorded the rights of a shareholder. 


Difference Noted 


| In Case in Issue 


In the case of Pauly v. State Loan 


the 
court said: 


“As already indicated, those may be 


| treated as shareholders, within the mean- 
| ing of section 5151, who are the real 


owners of the stock, or who hold them- 
selves out, or allow themselves to be 
held out, as owners in such way and 
under such circumstances ‘as, upon prin- 
ciples of fair dealing, will estop them, 
as against creditors, from claiming that 
they were not, in fact, owners.” 

Cases of nonregistered stockholders are 


| usually those where the beneficial owner 
of the stock transfers the legal title to | 


some person for the purpose of avoiding 
his stock liability. See Welles v. Lar- 
Row, 120 


Trust Co., 189 U. S. 242; 
Section 29, Paragraph 400. 

It is obvious that the only questior? 
in this case is whether Prins held him- 
self out to be the owner of 20 shares of* 
stock in this bank, instead of 10 shares 
which it is conceded that he actually 
owned. In other words, is he the owner 


3 R. C.:L. 
% 


| of 10 shares of the’socalled Schroeder 


stock, by estoppel. The question, I think, 
is a reasonably close one. ~The facts 
forming the basis for the claim of estop- 
pel are: (1), The conditional subscription 
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-Insurance 


Belton, Texas, Held 
Liable for Series of 
Funding Warrants 


Decision Holds Burden of 
Proving Notes Invalid 
_ Rests on the . 


BROWN-CRUMMER INVESTMENT COM- 
PANY, No. 4750. Circuit CourT oF AP- 
PEALS, FIFTH CIRCUIT. 

The City of Belton, Tex., issued a se- 
ries of funging warrants for the pur- 
pose of taking up and retiring outstand- 
ing original warrants. In this suit by 
the holder of these warrants the city 
sought to interpose the defense that the 
original warrants were not validly is- 
sued. The court, on appeal from the 
District Court for the Western District 
of .Texas, held that the city failed to 
sustain the burden of proving these war- 
rants invalid and therefore affirmed the 
judgment of the District Court. 

W. W. Naman, Clem C. Countess 
(Spell, Naman & Penland on the brief), 
for appellant; John Maxwell, W. P. Du- 
mas (James G. Martin on the brief), for 
appellee. 

Before Walker, Bryan and Foster, Cir- 
cuit Judges. 

The full text of the opinion by Judge 
Bryan follows: 

Warrants Held Valid. 

The City of Belton, .Tex., issued sev- 
eral series of funding warrants, for the 
purpose of taking up and retiring out- 
of ; equal 
current ex- 


standing original warrants 


amounts issued to defray 


for the stock; (2) the letter to the Comp- 
troller of the Currency dated February 
18th; (3) the statement in the certificate 
of the cashier to the effect that Leo R. 
Prihs voed 20 shares on the resolution 
assessing the shareholders of the bank; 
(4) the letter of June 28th. 

It will be noted that there is no state- 
ment in any of these communications, 
except the one from the cashier, that 
Prins exercised any rights with refer- 
ence to 20 shares of the capital stock 
of this bank. The only statement con- 
tained in the letter of February 18th 
which would in any way indicate that 
Mr. Prins claimed to be the owner of 
10 shares of the Schroeder stock is this: 

“That certain portion of the stock 
which has been surrendered voluntarily 
by Mr. F. A. Schroeder has been all 
disposed of but 50 shores, which we are 
making every effort to dispose just as 
soon as possible.” , 

I think it is evident that Mr. Prins and 
the other directors had in mind, when 
they wrote that letter, that the stock 
which had been conditionally subscribed 
for, had been disposed of, and that that 
was the stock they were referring to. It 
is only indirectly that the statement can 
be construed to be a statement that Mr. 
Prins had purchased 10 shares of the 
Shroeder stock. 


V oted Only Shares 


He Actually Owned 

The certificate made by Mr. Welle to 
the Comptroller relate to the vote taken 
on the adoption of the resolution does not 
purport to give a list of stockholders of 
the bank or the number of shares owned 
py them. There is no evidence that Mr. 
Prins actually kneW that the statement 
had been made that he voted 20 shares of 
stock at that meeting. The evidence is 
that he did not vote 20 shares of stock, 
and refused at all times to vote more 
than the 10 shares which he actually 
owned. 

The letter of June 28, 1924, is too in- 
definite to constitute the basis of any 
estoppel so far as Mr. Prins is concerned. 

There is no doubt that Mr. Prins and 
the other directors and officers of the 
thnk were in duty bound to give to the 
Comptroller of the Currency accurate in- 
formation as to the affairs of the bank. 
Their statement to him relative to the 
restoration of the impairment and as to 
the disposal of the Schroeder stock, in 
view of the conditional subscriptions, 
were not truthful nor accurate, and if the 
evidence indicated that any time Mr. 
Prins had made the statement himself to 
the Comptroller, or had permitted the 
statement to be made by anyone, that he 
had purchased and was the owner of 10 
shares of the Shroeder stock, there would, 
in my mind, be no question of his liability 
to an assessment upon it. 

The mere fact, however, that he failed 
to disclose fully the manner in which 
it was claimed by the directors that the 
Schroeder stock was disposed of—that 
it was disposed of conditionally and not 
absolutely—would not, in my judgment, 
justify the court in finding that Mr. 
Prins was the owner of the 10 shares 
of Schroeder stock in question. 

It seems to me that he probably would 
be estopped from seeking a return of 
the $1,000 paid by him to Mr. Welle and 
to be applied* upon the 10 shares of 
Schroeder stock, when all of such stock 
was completely distributed, for the rea- 
son that that money went into the as- 
sessment account of the bank and ap- 
peared to constitute a payment of a part 
of the Schroeder assessment. That dis- 
position of it appears to have been acqui- 
esced in and approved by Mr. Prins, and 
he ought not to be heard to say that 
it was not his intention to make good 
the impairment of the capital of the 
bank to that extent. 


When Estoppel 


Accrues to Creditor 

An estoppel arises only when one 
knowingly or negligently represents to 
another, who is ignorant and relies and 
acts upon the representation, to his in- 
jury, that a fact or condition exists 
which has no existence. An essential 
element of such an estoppel is a will- 
ful intent to deceive or such gross negli- 
gence of the rights of others as is tanta- 
mount thereto. There must be some 
moral turpitude or some breach of duty. 





Provision for the payment of damage 


penses, and one series of original paving 
warrants. At the suit of a holder of sev- 
eral warrants of each series and class, 
the trial judge held that the warrants 
were valid and binding obligations of the 
city, and entered judgment for the plain- 
tiff. The city assigns error, and con- 
tends: ' 

First, that the funding warrants were 
not shown to be valid, because the proof 
failed to show that the original war- 
rants, upon which the funding warrants 
were based, were duly authorized, or is- 
sued for a proper purpose, or that pro- 


| vision had been made for their payment. 


The warrants which plaintiff held were 
received in evidence, and they purport to 
be “for the purpose of funding an equal 
amount of warrants of said city hereto- 
fore duly and legally issued for current 
expense purposes.” The ordinances an- 
der which they were issued contain like 
representations, and recites that all con- 
ditions and things required to be done 
“have been properly done and _ per- 
formed.” There was evidence for the 
city to the effect that its minute books 
fail to disclose authority, either by ordi- 
nance or resolution, for the issuance of 
the original warrants; but, as against 
this, it was shown that the minutes were 
poorly kept in a loose-leaf book, and city 
officials testified that ordinances or reso- 
lutions, authorizing the original war- 
rants, were in fact adopted. 


Contention Set Forth. 

Second, that the paving warrants were 
invalid because, (a) the ordinance under 
which they were issued purports to have 
been adopted at a regular meeting of the 
City Council on June 30, 1921, whereas 
a rule of the City Council provided that 
regular meetings should be held on the 
second Wednesday of cach month; and 
(b), the city prior to the iséuance of such 
warrants, had already exceeded the limit 
of the bonded indebtedness authorized by 
its charter and the laws of Texas. The 
minutes show that all members of the 
City Council were present and voted for 
the ordinance under which the paving 
warrants, aggregating $30,000, were is- 
sued. 

The funding warrants were prima 
facie valid. The burden was on the city 
to prove that recitals contained in them 
and in the ordinances which authorized 
them were untrue. 

This well established rule of law was 
recognized and applied in a similar suit 
against the same city by the Court of 
Civil Appeals and the Supreme Court 
of Texas. See City of Belton v. Harris 
Trust & Savings Bank, 273 S. W. 914, 
and 283 S. W. 164. 


The loose-leaf minute book, especially | 


in its poorly kept condition, was insuffi- 
cient to overcome the prima facie pre- 
sumption of regularity which attached to 
the warrants, and the positive evidence 
of city officials to the effect that the 
warrants were authorized by ordinance 
or resolution. 


Judgment is Affirmed. , 


It can make no différence whether the 
ordinance authorizing the paving war- 
rants was adopted at a regular or a spe- 
cial meeting of the council, in view of 
the proof that all the members of the 
council were present and participated 
in its adoption. 

The question whether the city was 
without power to issue the paving war- 
rants because it had already exceeded 
the limit of its bonded indebtedness, is 
to be determined by the laws and Con- 
stitution of Texas. 


Bank, supra, the provisions of the city’s 
charter which are here involved, and the 
statutes -that control it, are fully dis- 
cussed, and the conclusion is reached 
that the Home Rule Enabling Act, Art. 
*1096d, Vernon’s Sayles’ Revised Statutes 
of 1914, under the provisions of which 
the limit of indebtedness had not been 
reached, had been adopted by the city 
charter, and was controlling. On this 
question we accept the construction of 
the courts of Texas. 

The judgment is affirmed. 

January 26, 1927. 


Federal Attorney Named 
For Northern Illinois 


Senate these nominations: 
George E. Q. Johnson, of Illinois, to 


be Unied States Attorney for the North- | 


ern District of Illinois, succeeding Ed- 
ward A. Olson, whose term had expired. 
Edward Rustad, of Minnesota, to be 
United States marsha! for the district of 
Minnesota. This is a reappointment. 


House Bill Provides 
For Damage Payments 


to goods in a bonded warehouse would be 
made in a bill (House Bill No. 16885) in- 
troduced in the House by Representative 
Green (Rep.), of Iowa, Chairman of the 
House Ways and Means Committee. 

The bill would grant the right to ap- 
peal to the Customs Courts in cases 
where the damage is estimated to amount 
to over $25, and the settlement by the 
collector of any claims under $25, with- 
out reference to the Customs Court. 


Henshaw v. Bissell, .18 Wall. 255, 271; 
Bank v. Farwell, 58 Fed. 633, 636, 639; 
N. Y. Life Ins. Co. v. McMaster, 87 Fed. 
63, 66; Scott v. Latimer, 89 Fed. 843, 860. 

The record does not: show that any 
creditor of the bank or the Comptroller 
of the Currency was misled, to his in- 
jufy, by these communications from the 
board of directors, indicating that a dis- 
position of all except 50 shares of the 
Schroeder stock had been made, or that 
they created any belief that Prins owned 
10 more shares of stock than he did own. 
It was said upon the trial that the bank 
was closed because of the failure’ of the 
directors to dispose of all of the 
Schroeder stock, Apparently what the 
Comptroller of the Currency and the 
directors were, prior to that time, inter- 
ested in was getting the assessment paid 
upon that stock, to make up the impair- 
ment of capital. Mr. Prins has paid one 
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Street Car at Fault 
In Failing to Stop 
Within Safety Zone 


Passenger Injured by Passing 
Vehicle After Alighting 
Ruled to Have Cause 
of Action. 


Bripige LUCKEY v. Frep W. FLEMING AND 
FRANCIS M. WILSON, RECEIVERS OF 
KANSAS City RAILWAys Co., AND BUR- 
TON Dixte CORPORATION: DISTRICT 
Court, WESTERN DIstRICT, MISSOURI, 
No. 6639. 

A cause of action exists against a 
street railway company which knowingly 
and negligently discharged a passenger 
outside a safety zone at a place where 
the passenger would be in danger of 
injury, the court held in remanding this 
case to the State court. 

The full text of the opinion-rendered 
by Judge Otis follows: 

The plaintiff brought suit in the state 


| court alleging and seeking to recover for 
| personal injuries charged to have been 


caused by the joint negligence of the 
defendants, one a resident corporation 
and the other a non-resident. 

Case Removed From State Court. 

The case was removed to this court 
upon the petition of the non-resident 
corporation. Upon the argument of a 
motion to remand it was contended that 
this court should retain jurisdiction, that 
no cause of action is stated against the 
resident defendants. 

The resident defendants, are the re- 
ceivers of the Kansas City Railways 
Company. The petition alleges that the 
plaintiff was a passenger on one of the 
cars operated by the receivers and that 
the servants of the receivers were 
in charge of and operating the car. 

“Negligently stopped said street car 
rear door thereof about 10 
feet west of the west end of the safety 
zone at said point; that they opened the 
door for the purpose of allowing the 
plaintiff to alight from said street car 
to the pavement of said street; 

“That just as she reached the pave- 
street said W. L. Tate, 
while acting as the agent and servant 
of the defendant Burton Dixie Corpora- 
tion (the non-resident defendant), afore- 
sounding any warning 
negligently drove said truck into violent 
collision with the plaintiff * as 
_ Further it was alleged in the peti- 
tion: 

“That the agents and servants of the 
defendants receivers negligently failed to 
wait until said street car had reached 
the safety zone at said intersection be- 
fore stopping said street car and opening 
the door for plaintiff to alight; 

“That they negligently stopped said 
street car and opened the door for plain- 
tiff to alight therefrom at a point 10 
feet west of the west end of said safety 
zone; 

“That they negligently stopped said 
street car in said street and opened said 
doors for plaintiff to alight at a point 
where there was no safety zone and 
where they could have anticipated that 
if the plaintiff alighted therefrom she 
might be struck by an automobile pass- 
ing in said street; 

“That they negligently stopped said 
street car, opened said door and allowed 
plaintiff to alight therefrom at a point 
where there was no safety zone, with- 
out giving plaintiff any warning that she 
was not alighting in a regularly desig- 
nated safety zone.” | 

Cause of Action is Found. 

I cannot agree with counsel that the 
petition states no cause of action against 
the resident defendants. 

A “safety zone” is well known to be 
a designated and marked out section of 
a street near street intersections, on 


| which passengers from street cars may 


alight and from which, whether by 
statute, ordinance, police regtlation or 
custom, moving vehicles, are prohibited. 
On all other parts of the street moving 
vehicles are permitted to and do move 
freely. 

Unquestionably a cause of action exists 
against a street car company’ which 
knowingly and negligently discharges 
passengers in an unsafe _ place. The 


| question then is, are the allegations in 


the petition here equivalent to chargjng 
that the resident defendants knowingly 
and negligently dischayged the plaintiff 
from the street car at a place which was 
unsafe. 

I think the language used is equivalent 
of saying that the resident defendants 
negligently discharged the plaintiff at 
a place where they knew that collision 
with moving vehicles was likely to occur 
and which, for that reason, was a dan- 
gerous and unsafe place. 

I agree with counsel that no cause of 
action would have been stated against 
the resident defendants if it were merely 
charged in the petition that the plaintiff 
was discharged from a street car upon 
the street and not at the usual stopping 
place of the car. But the petition here 
goes far beyond that. 

When all of the allegations of the peti- 
tion are considered together and when 
the term “safety zone” is amplified so 
as to include its well understood meaning, 
the petition alleges that there was a 
dangerous place upon the street, that the 
danger thereof was known tothe street 
car operatives, and that they negligently 
discharged the plaintiff at that place. 

For the reasons hereinbefore stated, 
the motion to remand in the above en- 
titled cause should be and is hereby sus- 
tained and the case remanded to the 
State court. 

January 25, 1927. 


voluntary assessment and one involun- 
tary assessment upon his own stock, and, 
in effect, one voluntary assessment upon 
thé 10 shares of Schroeder stock. I am 
unable to see that “principles gf fair 
dealing” estop him, as against creditors, 
from claiming that he was not the owner 
of those shares. 
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Claim of Patent 
For Lighting Device 


Is Held Old in Art 


Decision States Specification 
Is Aggregation Accom- 
plishing No New 
Result. 


Ex Parte CRoMWELL A. B. HALVERSON, 
JR., DECISION, COMMISSIONER OF PAT- 
ENTS. 

Patent No. 1616042 was issued to C. 
A. B. Halvorson, Jr., February 1, 1927, 
for an illuminating device on applica- 
tion No. 371929 filed April 7, 1920. ; 

The rejection of claim 10 of the appli- 
cation as an aggregation accomplishing 
no new result was affirmed on this 
appeal. ; 

J. H. Churchhill for the applicant. 

The full text of the decision rendered 
by First Assistant Commissioner W. A. 
Kinnan Nov. 4, 1925, follows: 

The applicant appeals from the deci- 
sion of the examiners-in-chief, affirming 
that of the primary examiner, denying 
patentability to claim 10. 

Claim 10 reads as follows: 

Claim is Outlined. 


10. In an illuminating device, a light 
source, a reflector in front. of said light 
source, a reflector in rear of said light 
source and connected with said front 
reflector to form a unit capable of being 
inserted into and withdrawn from a 
casing as one piece, one of said reflec- 
tors being capable of projecting a down- 
ward inclined beam of light from above 
a horizontal plane through said light 
source, and the other of said reflectors 
being capable of projecting a distant 
beam of light with ‘the upper rays 
thereof above said horizontal plane and 
substantially parallel with the roadway. 
Betts, 933614, September 7, 1909; Sher- 
lock, 1197237, September 5, 1916; Heck- 
ert, 1199071, September 26, 1916; Dres- 
sel, 1221007, March 27, 1917; and Ames, 
1376918, May 3, 1921. 

The claim is directed to a headlight 
construction, preferably for an automo- 
bile, in which a reflector is placed in 
front of a light source and is fixed with 
respect thereto, while a second reflector 
is placed in rear of said light source, 
connected with the front reflector to 
form a unit which may be inserted into 
and withdvawn from ~the lamp casing 
as one piece but capable of movement 

_independently of the front reflector so 
as to project a beam of light, the upper 
-vays of which may be above the horizon- 
tal plane substantially parallel with the 
roadway. 
Device is Described. 

In practice, appellant has found that 
the rear reflector, when used with a 
source of light having a substantial ex- 
tent or size, results in throwing for- 
ward the digusing or dispersing rays. 
Appellant notes that it is found these 
rays are the ones which affect the glare. 
“The front reflector does not produce the 
dispersion to the extent the rear reflector 
does. By having the front reflector fixed 
and its front edge cut at a suitable angle. 
the substantially parallel rays may be 
thrown slightly downward while main- 
taining the front of the light casing 
vertical. It has been found that some 
occasions arise, such as when approach- 
ing the brow of a hill, when the light 
rays should be temporarily elevated and 

“this is accomplished by having the rear 
reflector tiltable relative to the light 
source and the front reflector. This 
raises the beams from the rear reflector 
somewhat above the horizontal rays 
from the front reflector and serves to 
light up the roadway for a greater dis- 
tance. 

Method Declared Old. 

As admitted at the hearing and as well 
illustrated in the patents to Wolcott, No. 
1226294, May 15, 1917, and Saxon, No. 

1471923, October 28, 1923, Class 240, 

Subclass 41, it is old to provide a re- 

fiector for an automobile headlight with 
the front edge of the reflector at an 


angle to the axis so that the rays may ; 


be projected downward while the face 
of the lamp casing remains vertical. The 
patent to Shertock discloses the front 
and rear two-part reflector, with the 
light source, capable of insertion and re- 
moval from a casing as a unit, the rear 
reflector being adapted for tilting rela- 
tive to the front reflector. To adopt in 
such patent to Sherlock, the feature of 
the inclined reflector disclosed by Wol- 
cott or Saxon would be an obvious thing 
to do. 

Appellant has submitted a proposed 
claim which he requests be submitted for 
claim 10. While it is believed the pro- 
posed claim should have been presented 
to the primary examiner in order that 
his judgment thereon could have been 
obtained before appeal was taken yet in 
view of the discussion at the hearing, 
this claim is admitted and will be here 
considered. The appeal as to claim 10 
is, in consequence, dismissed. This sub- 
stitute claim defines from the construc- 
tion resulting from the above noted 
change in Sherlock by specifying that 
the rear reflector is movable relative 
to the light source. 

Light Source Moves. 

In Sherlock, the light source moves 
with the rear reflector. While Sherlock 
tilts the rear mirror downward from its 
normal position, it is obvious he could 
tilt it upward if he chose and there 
would be nothing inventive in such a 
change. The substitute claim is re- 
stricted to a rear reflector movable rela- 
tive to the light source. The latter is 
placed slightly out of focus by the move- 
ment of the mirror and, in tonsequence, 
the objectionable flare incident to the 
elevation of the rear reflector is some- 
what modified. But this is old in the 
patent to Betts. It is true this patent 
does not show the unitary device to be 
inserted and removed as such from the 
casing, but Sherlock does show such a 
device. 

Reviewing the claim from the stand- 
voint of utmost liberality, I am unable 
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Toward Payment of Notes Given b y Insolvent 








Agreement Legitimate Regarding Debtor’s Own Deposit, 
But Not as to Money Held in Fiduciary Capacity. 





First NATIONAL BANK OF CHICAGO V. W. 
O. Newnouse, AS TRUSTEE, ETC., No. 
3818. Circuit CourT oF APPEALS, 7TH 
CIRCUIT. 


A deposit was made in this case with 
the provision that the bank would be 
privileged, in the event of the insolvency 
of the depositor, to apply the deposit to 
the payment of notes given by the de- 
positor to the bank, which sought to 
apply a part of the deposit to the pay- 
ment of the notes when it learned of the 
insolvency of the depositor. But at that 
time the deposit was composed of trust 
funds and the bank knew of the trust be- 
fore making the application. The court, 
on appeal from the District Court, North- 
ern District of Illinois, held that the bank 
could not make such an application under 
the circumstances. 

Before Evans, Page and Anderson, Cir- 
cuit Judges. 

The full text of the opinion by Judge 
Page follows: 

Appellee, called plaintiff, as sugcessor 
in trust to Gold-Staback Co., called 
Company, was given a decree against 
appellant, called defendant, for trust 
funds, placed by the Company in de- 
fendant’s bank in a general checking 
account, and appropriated by defend- 
ant in payment of the Company’s notes, 
when the Company became insolvent. 

The Company, at Minneapolis, had 
long done a loan business. It owed 
defendant, at the time of the appro- 
priation, $150,000, evidenced by notes 
which provided: 

“In case of the insolvency of the 
undersigned, any indebtedness due from 
the holder hereof to the undersigned 
may be appropriated and applied hereon 
at any time, as well before as after 
the maturity hereof.” 

The Company lent to a land com- 
pany $90,000, due November 15, 1921, 
secured by a trust deed to the Com- 
pany, as trustee. 

On November 7, 1921, Austin Broth- 
ers, purchasers of the land, paid to the 
Company, pursuant to the provisions of 
Article X of the trust deed, by means 
of three checks, $22,053.75 for the pur- 
pose of paying, first, $21,000 in bonds 
bearing the lowest serial numbers, sec- 
ond, interest thereon, and, third, a 
premium of 1 per cent. ; 

(Article X reads: ‘““Whenever this 
mortgage or trust deed is in good stand- 
ing and no default of any character 
exists, the mortgagee and trustee, its 
successors or assigns, shall, upon written 
request of the mortgagor, its suces- 
sors or assigns, and upon payment to 
the mortgagee and trustee, its succes- 
sors or assigns, of an amount of money 
equal to twenty-five hundred ($2,- 
500.00) dollars per quarter section of 
160 acres of the remainder of the lands 
herein described, which it desires re- 
leased, together with interest on the 
sum so paid to the due date of the next 
ensuing interest coupon and a premium 
of 1 per cent on the principal amount 
so paid, execute partial releases, releas- 
ing tracts of not less than 160 acres of 
the land herein described from the lien 
of this mortgage or trust deed. Any 
moneys received under this article for 
partial releases shall be applied by the 
mortgagee and trustee, its successors 
and assigns, upon the payment and re- 
tirement of the lowest numerical bonds 
on the next ensuing interest date.’”’) 

One of the checks, for $20,087.70, 
was sent to defendant and placed by it 
in the Company’s checking account on 
November 10, 1921. That is the money 
here in question. The balance of the 
Austin payment, $1,966.05, was not 
paid by the Company to anybody. 

A letter of November 10, 1921, call- 
ing a meeting of the Company’s credi- 
tors for November 15, reached defend- 
ant on Saturday, November 12, and de- 
fendant wired the Company that day: 

“Will attend conference, but expect 
you to leave balance intact until after 
conference.” 

On Monday, the 14th, the Company 
replied: 

“Have issued no checks since receipt 
of your telegram of November 12 and 
will issue none until after tomorrow’s 
conference as you request. However, 
we will expect you to honor checks is- 
used before your request was received.” 

That night Essroger, a vice president 
of defendant, went to Minneapolis and 
attended the conference on the 15th, 
where he learned of the Company’s in- 
solvency and of the trust character of 
the fund in question. -He returned to 
Chicago on the 16th and the appropria- 
tion of the Company’s balance was first 
made on defendant’s books. 

This suit was commenced in 1924, and 
in the fall of 1923 plaintiff filed a 
claim for the amount of the Austin pay- 
ment against the estate of the Company 
being administered by a reecived ap- 
pointed December 22, 1921, in the Min- 
nesota state court. 

The claim was there allowed and div- 
idends paid thereon. The amount of 
those dividends, plus a sum that it was 
agreed would be thereafter received, was 
deducted in the decree from the amount 
of the check appropriated. 

Defendant makes three contentions: 
(a) that in filing his claim against the 








to find that appellant has done more 
than pick out from the prior art such 
good features as he desired and has in- 
corporated them in a single illuminating 
device. Each feature, the inclined face 


of the front reflector, the movable rear | 


reflector, both reflectors removable from 
the casing as a unitary device, and the 
light source fixed with respect to the 
movable rear reflector are all old fea- 
tures and when united in a single lamp 
do not perform any new function but 
only the aggregated functions which 
each feature performed before. It must 
be held the substitute claim is unpat- 
entable. 

















receiver, plaintiff lost any, right io sue 
defendant; (b) that the appropriation 
was made before knowledge of the trust 
character of the fund; (c) that there was 
no trust fund. 

; The rule as to election of remedies 
is thus stated in Birdsell Mrg. Co. v. 
Oglevee, 187 Ill. 149, 152: 

“A man may not take contradictory 
positions, and where he has a right to 
choose one of two modes of redress, and 
the two are so inconsistent that the as- 
sertion of one involves the negation or 
repudiation of the other, his deliberate 
and settled choice of one with knowledge, 
or the means of knowledge, of such facts 
as would authorize a resort to each, will 
preclude him thereafter from going back 
and selecting again.” 

There is.no such situation here. The 
company received the Austin money, kept 
a part of it, and put a part of it in 
its account in defendant’s bank. De- 
fendant appropriated the part received 
by it on the company’s debt to the de- 
fendant, so that money belonging to 
plaintiff was used for the benefit of 
the company and of defendant. The 
company benefited thereby to the full 
amount of the payment and defendant 
to the amount of the check. Both owed 
and both should pay until there is full 
satisfaction, but not in excess of the 
amount each benefited. Filing the claim 
with the receiver directly benefited de- 
fendant. 

There is another reason why filing the 
claim and suing defendant were not in- 
consistent. Defendant did not get the 
whole of the trust fund. Part was kept 
by the company, and there certainly was 
a right to file a claim for that amount. 
The fact that the claim was filed for 
more than $1,966.05 and that defendant 
received credit for all dividends received 
by plaintiff, when it was not entitled 
to so much, cannot form the basis of a 
complaint by defendant. 

There is some contradiction in the evi- 
dence as to what was said by Essroger, 
at Minneapolis, on November 15th, when 
told that the check represented trust 
funds. Essroger says he said it was too 
late, as the money had already been 
appropriated. Others testified that he 


; said he would appropriate it, if he had 


the right to do so. But the whole evi- 
dence shows that when Essroger, on 
November 12th, received the call to the 
creditors’ meeting, his assistant vice pres- 
ident saw the bookkeeper in charge of 
the company’s account and instructed 
the bookkeeper to refer all checks to Di- 
vision A, Essroger’s division, and that 
was done. The assistant vice president 
thereafter examined all such checks. 
There were none post-dating defendant’s 
telegram of the 12th, supra, and all 
others were o. k.’d and paid. 

None of the defendant’s notes was 
due. The provision in the notes, above 
quoted, merely permitted defendant to 
appropriate its indebtedness to the com- 
pany in case of insolvency. There was 
no automatic appropriation. Defendant’s 
first knowledge of insolvency was 
through Essroger at Minneapolis on No- 
vember 15th, so that defendant had no 
knowledge upon which to base an ap- 
propriation before that date. Essroger 
claims that when he learned of the in- 
solvency on the morning of the 15th, Mr. 
Latta told him that the Northwestern 
Bank was going to apply their balance 
that morning and suggested that the 
defendant do the same. Mr. Decker, 
of that bank, said that he was going 


; to telephone Mr. Wetmore, president of 


defendant in Chicago, and tell him that 
the Northwestern Bank was going to 
apply their balance, and Essroger says 
he said to him, “Will you say that to 
Mr. Wetmore and suggest that we do 
likewise?” Decker afterwards reported 
to him that he, Decker, had complied 
with Essroger’s request, and that Mr. 
Wetmore said that he was going to apply 
the company’s balance. Anderson, Ess- 
roger’s assistant, said that Wetmore 
came to his desk on the 15th and said 
something about the company’s account, 
but what Wetmore said does not appear. 

The fact that Decker suggested to 
Wetmore that defendant apply the com- 
pany’s balance clearly indicates that at 


| that time there had been no application. 


Whatever Decker told Wetmore and 
whatever Wetmore may have said to 
Essroger’s assistant amounts to nothing, 
because Wetmore did nothing and clearly 
there was no appropriation of the ac- 
count at that time. 

The evidence shows that before Ess- 
roger left Minneapolis he learned all 
about the trust character of the fund. 
If he said, as he claims, that the in- 


formation came too late, because the 
appropriation had already been made, 


he must have made that statement on 
the assumption of action by Mr. Wet- 
more, which never took place. If he said 
what the other witnesses say he said, not 
that it had been appropriated but that 


| he would appropriate it if he had the 


right to do so, he made a statement 
which seems to agree with all the facts 
in the case. 

We are of opinion that the evidence 
shows that there was no appropriation 
by defendant until the 16th of Novem- 
ber, the day after Essroger had full 
knowledge of the trust character of the 
funds. 

Whether, without notice, there could, 
under like circumstances, be any law- 
ful appropriation of the money, we do 
not decide, but it seems quite clear that, 
as the defendant had full notice of the 
trust character of the fund, there could 
be no lawful appropriation. 

It seems hardly werth while to discuss 
the contention that there was no trust 
fund. The contention is based wholly 
upon the proposition that Article X, 
supra, does not mean that at the ma- 
turity of the whole debt a payment may 
be made of a part thereof in the man- 
ner and under the circumstances pro- 
vided in that article. Whether that is 
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Denied on Method of 
Making Tire Tubes 





Nothing Inventive Found in 
Merely Prescribing Pres- 
sure to Obliterate 
Seams. 


Ex Parte CHARLES ExpGar MAYNARD: DE-~ 
CISION, COMMISSIONER OF PATENTS. 
Patent No. 1615992 was issued to C. 

E. Maynard February 1, 1927, for tube 

manufacture, on applicaion No. 636855, 

filed May 5, 1923. 

The rejection of claims 1, 3 and 5 of 
the application was affirmed as to claim 
1 and reversed as to claims 3 and 5. 

The full text of the decision, rendered 
by First Assistant Commissioner W. A. 
Kinnan December 6, 1926, follows: 


The applicant has appealed from the 
decision of the examiners-in-chief, af- 
firming that of the primary examiner, 
denying patentability to claims 1, 3 and 
5, of which claim 1 will serve for il- 
lustrative purposes and is as follows: 

“1. A method of making rubber tubes 
which comprises (a) preparing a sheet 
of rubber with at least one edge nor- 
mally adhesive and the body of the sheet 
dry, (b) rolling the shect so prepared 
tightly around a mandrel with one ad- 
hesive edge in contact with the man- 
drel, (c) binding the ends only of the 
tube at the mandrel, (d) vulcanizing 
the tube on the mandrel under external 
fluid pressure sufficient to obliterate the 
inside longitudinal seam.” 

The references are: Stoner, 1424386, 
August 1, 1922;  Bierner, 1177678, 
April 4, 1916; Maynard, 1509,363, Sep- 


tember 23, 1924; Witsamen, 1194803, 
August 15, 1916; Shoemaker et al., 
1341247, May 25, 1920; Harders, 


1481902, January 29, 1924, 
Product Mainly Tire Tubes. 

‘The claims relate to a method of 
making rubber tubes, primarily inner 
tire tubes, although the claims are not 
so restricted. The claims are self-ex- 
planatory. Affidavits have been pre- 
sented in the prosecution of the applica- 
tion setting forth the very great difficul- 
ties encountered in finally perfecting a 
process for producing tubes of this char- 
acter without using the wrapper 
formerly employed. The time con- 
sumed in applying and removing the 
wrapper, where it remains upon the 
tube during vulcanization, and the 
rapid deterioration of the same, are 
stated to add to the cost of each tube 
substantially 15 cents. 

Where the output, as in the factory 
of the assignee of this application, 
reaches 25,000 or 30,000 tubes per day, 
a saving of .15 cents on each tube 
reaches a large total. 

It is submitted in the affidavits of the 
experts including the affidavit of the 
applicant that efforts to adopt the 
method disclosed in the patent to Shoe- 
maker et al. resulted in failure and 
that success was only achieved when 
the applicant’s complete process was 
adopted. 

Without going into the process dis- 
closed in the various patents of record, 
it will be sufficient to note that Wit- 
samen does disclose all that is covered 
by claim 1 except binding the ends only 
of the tube to the mandrel and vuleaniz- 
ing under pressure sufficient to obliter- 
ate the inside longitudinal seam. 

Shoemaker et al discloses the first 
feature of binding the ends of the tube 
at the mandrel. Obviously enough, 
there would be nothing inventive in ap- 
plying the binding tapes of Shoemaker 
et al. at the ends of the Witsamen 
tube. This leaves the claim resting for 
its patentability upon the sole feature 
of sufficient pressure to obliterate the 
inside longitudinal seam. 

Pressure Used Before. 

It is to be presumed Shoemaker et al. 
and Witsamen employed such pressure 
as produced the desired effect. The 
claim merely defines the pressure by 
stating the effect produced by it. It 
is thought such a broad statement is 
too indefinite to support the claim. 

While the method of manufacturing 
the particular tubes described in this 
application may have been commercially 
very successful, vet it is not in evidence 
that a tube made within the terms of 
the process recited in this claim 1 
would be successful commercially and 
stand up under the conditions of actual 
use. The claim is thought, furthermore, 
to fall within those classes of claims 
held improper in the case of Minerals 
Separation, Ltd. and Minerals Separa- 
tion American Syndicate, Ltd. v. Hyde, 
284 0. G. 1311, 242 U. S. 261; Heid- 
brink et al. v. McKesson, 320 O. G. 
227, 290 Fed. Rep. 665. 

Claim 3 does recite the specific ratio 
of pressure to thickness of material to 
which the applicant submits the tube 
in the vuleanizing process, It is not 
disclosed in the reference of record 
that such a critical ratio has been here- 
tofore employed. It is believed this 
claim may be allowed. 

Claim 5 is narrower than claim 4 
which was indicated by the examiners- 
in-chief as allowable and may also be 
allowed. 

The decision of the examiners-in- 
chief is affirmed as to claim 1 and re- 
versed as to claims 3 and 5, 





true, we deem immaterial because: (a) 
the money was paid and a telease of the 
land demanded a week before the ma- 
turity; (b) defendant asserts that during 
the five years subsequent to that pay- 
ment no other payment has been made 
on the indebtedness. The evident inten- 
tion of the Austins was to pay it under 
and in accordance with the provisions 
of the trust deed. All of the bond- 
holders, including those who were to re- 
ceive the money paid as well as those 
who received nothing, have acquiesced in 
the transaction as one done under the 
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ANKS AND BANKING: Stockholders: Liability for Debts and Acts of Bank: 
When Liability Accrues and Conditions Precedent.——QOne who subscribes con- 


-ditional4 to stock of bank and does not 


held out as a stockholder is not liable 
stock when the condition has not been 


a 


fulfilled—Odland, as Receiver, ete. v. 


hold himself out or permit himself to be 
s a stockholder for an assessment on the 
Prins 


(District Court, District of North Dakota, Western Division.)—Index Page 4160, 


Col. 2. 


ANKS AND BANKING: Deposits: Application of Deposits to Debts Due Bank: | 


Application of Funds Deposited by 


One as Trustee.—Where deposit is made 


with provision that bank may, in case of insolvency of depositor, apply deposit to 
payment of notes given by depositor to bank, held: Bank may not so apply part of 
s knowledge of trust before such applica- ' 


deposit subject to a trust when bank ha 
tion made.—1st Nat. Bank of Chicago v. 
7th Circuit.)—Index Page 4161, Col. 2. 


C 


Zones—A cause of action exists 


ARRIERS: Street Railways: Carriage of Passengers: Personal Injuries: Safety 
against a street 


Newhouse, etc. (Circuit Court of Appeals, 


railway company which 


knowingly and negligently discharged a passenger at a place which was unsafe, as 
outside a safety zone where safety zones were provided.—Luckey v. Fleming et 


al. (District Court, Western District of 


Missouri..—Index Page 4160, Col. 7. 


NSURANCE: The Contract: Construction and Operation: Construing Ordinance 
as Part of Policy.—Where fire insurance policy, insuring rental income, provides 
for payment of loss in rentals from time of fire to time repairs can be reasonably 


made, held: City ordinance forbidding 


liability to expiration of leases—First Investment Co. v. 


reconstruction does not extend insurer’s 
Insurance Co. (District 


Court, District of Oregon.)—Index Page 4160, Col. 1. 


+ 


N UNICIPAL CORPORATIONS: Contracts: Validity and Sufficiency—Where city 
“issues series of funding warrants for purpose of taking up and retiring out- 


standing original wevrants, held: City cannot avoid liability on the funding war- 


rants unless it sustains burden of prov 


ing original warrants were invalid.—City 


of Belton v. Brown-Crummer Investment Co. (Circuit Court of Appeals, 5th Circuit.) 


—Index Page 4160, Col. 4. 


RINCIPAL AND AGENT: Mutual Rights, Duties, and Liabilities: Compensation 


of Agent: 
principal for commission, held: Principal, 


not confined to denial of agency but may 


Actions: for Compensation: Evidence.—In 


action by agent against 
under plea that agent had no part in sale, 
show how sale was consummated.—Clark 


Co. v. Millboro Lumber Co. (District Court, Western District of Pennsylvania.)— 


Index Page 4161, Col. 7. 


Patents 


PATENTS: Issued: Illuminating Device: Patentability: Aggregation—Patent No. 


1616042 issued to Halvorson for 


illuminating device. 


Claim 10 of application 


held an aggregation accomplishing no new result—Halvorson, Ex parte (Decision 
Commissioner of Patents.)—Index Page 4161, Col. 1. 


ATENTS: Issued: Tube Manufacture. 


—Patent No. 1615992 issued to Maynard 


for tube manufacture. Claim 1 of application disallowed because nothing in- 


ventive in applying binding tapes of 


Shoemaker to ends of Witsamen 


tube, and 


claim by merely defining pressure to obliterate inside longitudinal seam is too broad 
and indefinite—Maynard, C. E., Ex parte (Decision, Commissioner of Patents.)— 


Index Page 4161, Col. 4. 


ATENTS: Validity: Infringement.—Patent No. 1247335 for wood heel turning 


“machines held valid and infringed.—United Shoe Machinery Corp. 
trict Court, Southern District of New York.)—Index Page 4161, Col. 








Patent for Turning 


Wooden Shoe Heels 
Is Held Infringed 


Later Machine Employed De- 
vices Embodied Essen- 
tially im Original 





Patent. 
Unitep SHOE MACHINERY CORPORATION 
vy. Max STERN: District COURT, 


SouTHERN District, New YorK: No. 

E.-27-309. 

Patent No. 1247335, for an improve- 
ment in wood-heel-turning machines, was 
held valid and infringed in this case. 

Charles Heave, by H. M. Holmes, for 
plaintiff; J. H. Leddy, for defendant. 

The full text of the opinion rendered 
by Judge Bondy follows: 

“This suit arises out of the infringement 
of Letters Patent No. 1247335, dated No- 
vember 20, 1917, for an improvement in 
wood-heel-turning machines adapted to 
make wood heels of the French type- 

Before this invention the vertical and 
tilting movements of the blank holder or 
jack, with reference to the cutter, on 
which the shape of the heels depended, 
were accomplished by means of suitably 
shaped guiding cams on two fixed tracks, 
the upper of which controlled the tilting 
movement, and the lower the vertical 
movement of the jack. 

There is an infinite variety in the shape 
of French heels. It, therefore, was neces- 
sary to keep a large number of these 
cams on hand. It was difficult to shape 
the cams. They had to be fitted and filed 


and the tracks had to be raised and low- | 


ered until they were properly coordinated 
to produce a particularly shaped heel. It 


was dificult to reproduce a particular | 


heel unless the cams which were used to 
make it were kept. 

Russ discovered that all desired shapes 
of French heels could be produced by pro- 
viding a single upper tdack capable of 
tilting the Dlank holder or jack to differ- 


ent positions of inclination and progres- | 


sively changing the tilt at any desired 
uniform rate of change during the rota- 
tion of the jack. He accontplished this, 
as is stated in the claims at issue, by 
pivotally mounting the upper track at its 
end adjacent to the cutter to be swung 
into different positions of adjustment to 
vary the tilting movements of the holder 
or jack in any desired or predetermined 
ratio. He thereby made cam surfaces 
on the upper track unnecessary. 

No particular tracks are necessary for 
any particular heel. The same tracks can 
be used for all heels. Any particular heel 
can be reproduced by using a cutter of 
the same shape and placing the tracks in 
the position in which they were when the 
original heel was produced. 

The invention is being used 


exten- 














provisions of the trust deed. Their 


security has been released in accordance 
with the provision of Article X. 
fendant is without right to make 
plaint. 

Decree affirmed. 

January 25, 1927, 


De- 
com- 


v. Stern (Dis- 
5. 


——— . 








Patent Suits Filed 


NOTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921. as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 892; 
| Comp St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C.N. D. (S. D.,, 
E. D. W.  D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U.S. Court of Claims. See United- 


decisions im patent cases. 





(Notices under Sec. 4921, R. S., 
Feb. 18, 1922.) 
_ 1018502, Just & Hanaman, Manufacture of 
incandescent lamps, 1082933, W. D. Coolidge, 
Tungsten and method of making same for 
use as filaments of incandescent electric 
lamps, ete., 1423956, Mitchell & White, Tip- 
less incandescent lamp, suit filed Dee. 11, 


as amended 


1924, D. C., S. D. N. Y., Doc. E 30-378, Gen- 
eral Electric Co. vy. Crown Electric Supply 
Co., Inc, et al. Orders dismissing bill 


without prejudice, Jan, 18, 1927. 


10505441, R. A. Fessenden, Electric sys- 
tem, 1050728, Same, Method of signaling 
1113149, E. H. Armstrong, Wireless receiy- 


ing system, suit filed Jan. 19, 1927, D. C., 


| 8. DN. ¥., Doe. BE 40-88, Westinghouse 
Electric & Mfg. Co. et al. v. W. Egert. 
1050728. (See 1050441.) 
1082933. (See 1018502.) 
1118149. (See 1050441.) 


1180264, A. Lederer, Incandescent body 
for electric lamps, suit filed Dec. 22, 1926, 
D.C. R. I., Doe. 261, Westinghouse Lamp 
Co. v. C. E. Manufacturing Co., Ine. 

1195682, W. C. White, Cireuit connection 
of electron discharge apparatus, 1231764, F, 
Lowenstein, Telephone relay, 1251377, A. W. 
Hull, Method of and means for obtaining 
constant direct current potentials, suit filed 
dan, 17, 1987, ©. C, S. B. M. Y., Doe. EF 
40-67, Radio Corp. of America et al. v. Radio 
Receptor Co., Ine. 


sively and a large number of manufac- 
turers of wooden heels are paying royal- 
ties under licensing agreements. 

Before the invention the defendant 
occasionally loosened, on the machine 
which he used, bolts by which the upper 
{cam track was immovably secured to 
its bracket and then wedged a piece of 
wood between the bottom of the track 
and its supporting bracket and thereby 
raised or tilted the track slightly. This 
at best was a mere makeshift to vary 
slightly the position of the track to as- 


heel. 


pivotally mounted at its end adjacent to 
the cutter to be swung into different 
positions of adjustment to vary the tilt- 
ing movements of the blank holder ina 
predetermined ratio and did not have 
the resulting advantages of a machine 
having such a pivotally mounted track. 
It did not result in a machine adapted 
to cut a French heel of substantially 
any desired shape without any alteration 
of the tracks, and capable 





or alteration of parts. The wedging still 
left a cam surface on the tracks and 
was not a single means of procuring any 
desired progressive change of tilt. The 
{ cam surfaces of the tracks were the 
‘Zactors mainly depended upon by the 





sist in the manufacture of a particular | 
Such wedging did not Constitute | 


any part of a machine having a track | that any track pivotally mounted at its 


of being | 
readily reset at any time thereafter to | 
| again cut the same heel without change | 





Rubber 


‘Tires 


Evidence of Agency ° 
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Of Sale Admissible 
To Diseredit Claims 


Circuit Court of Appeals 
Finds No Error in Denial 
of Commission Where 
Negotiations Failed. 


L. A. CLARKE Co., A CORPORATION, ETC., 
v. Mrixiporo LUMBER Co., A CORPORA- 
TION, Etc., No. 3445, Law. DIstTRIicT 
Court, WesterN DIstTRIict, PENNSYL- 
VANIA, . 
In this action by an agent against 

his principal for a commission, the court 
held that the principal, under the plea 
that the agent had no part in the sale, 
was not confined by its pleading to a 
bald denial of plaintiff’s agency in the 
matter, but was entitled, under the de- 
fense set up, to show how the sale had 
been consummated, and to call to the 
stand those who had been the proxi- 
mate causes of the sale. 

The full text of the opinion by Judge 
Gibson follows: 

The present suit was brought by the 
plaintiff to recover a commission claimed 
to be due it as agent in the sale of cer- 
tain timber land of the defendant in the 
State of Virginia. The verdict was for 
the defendant, and plaintiff has moved 
for a new trial. 


Allegations of Error. : 


The first two reasons assigned by th 
motion relate to the admission in evi- 
dence of certain testimony tending to 
prove that another than the plaintiff was 
the proximate cause of the sale of dé- 
fendant’s property, and that the sale was 
brought about by that other only because 
he was able to acquire an adjoining tract 
of timber and include it in the deed to 
the purchaser. 


It was urged that, inasmuch as the 
agency of another in the sale had not 
been specifically set forth in the affidavit 
of defense, no testimony showing the 
existence of such an agency should -be 
admitted. Such testimony, it is claimed, 
was allowed in direct conflict with Rule 
1, Section 3, of this court, the relevant 
part of which is as follows: ; 

“Section 3. No evidence shall be heard 
upon the trial of the cause as to any 
facts not alleged or referred to as a 
ground of action or matter of defense in 
the statement and affidavits then on file 
in the cause * a 

By the law of Pennsylvania, a real e8- 
tate agent is not entitled to a commis- 
sion merely-by the introduction of an 
ultimate purchaser to the vendor; he 
must be the direct, proximate cause of 
the sale. If an agent has definitely 
failed to induce a sale, if the negotia- 
tions instituted by him have been aban- 
doned in good faith by the parties, he 
cannot recover a commission if the pur- 
chaser is later induced by another, and 
by other means to buy the property. 

Failure of Negotiations. 

In the instant case the defendant did 
not set out in its affidavits of defense 
the agency by which the sale was con- 
summated, it is true; but it'did assert 
in its pleading that all negotiations in- 
stituted by plaintiff had ended in fail- 
ure three or four years prior to the sale, 
and that plaintiff “had no part whatso- 
ever in any of the negotiations which 
led up to the sale consummated on Sep- 


, tember 12, 1925, covering the combined 
States Daily Law Digest for court | 


property of the defendant and the United 
States Lumber Company and Edwin B. 
Jones, Trustee.” See paragraphs 3 and 
9 of the affidavit of defense. 

The clause last cited set out the ma- 
terial and vital part of the defense in 
this respect. If plaintiff was not the 
efficient proximate cause of the sale, it 
was nof entitled to recover a commission. 

In showing its (plaintiff’s) lack of 
connection with the sale, the defendant 
was not confined by its pleading to a 
bald denial of plaintiff’s agency in the 
matter, but was entitled, under the de- 
fense set up, to show how the sale had 
been consummated, and to call to the 
stand those who had been the proxixmate 
causes of the sale, thus giving life to 
its defense. It was not required to 
plead its proof, however, by setting out 
the names of the actual agents and their 
acts. 

Consolidation of Properties. 

For like reason, the testimony of the 
defendant as to the consolidation of the 
Millboro and Jones tracts was admis- 
sible. This testimony, if for no other 
reason, was admissible as throwing light 
upon the actual purchase price of the 
Millboro property upon which plaintiff 
was claiming a commission. 

The refusal of plaintiff's third point 
was not error. The point omitted vital 
elements, » for example, the actual 
agency of plaintiff in the sale. The 
general subject matter was covered in 
the general charge. 

The motion for a new trial will be re- 
fused. 

January 26, 1927. 


defendant for the progressive change. of 
tilt and the cams would have to be pre- 
served or new ones made for the re- 
production of heels. 

It follows that it has not been proven 





end adjacent to the cutter was used to 
turn French heels before Russ made his 
application for a patent. © 

There is evidence that the defendazxt. 
besides using wedges on his machines, 
used a machine with a pivotally mounted 
track adjacent to the cutter. He thereby 
infringed plaintiff’s patent. The plain- 


tiff, therefore, is entitled to a decree. 
January 18, 1927. 


MUNN & Co. 
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Bill for Low Rates 
Of Postage Fails 
Of Vote in Senate 


Post Office Committee Chair- | 


man Opposed Amendments 
Pending Confer- 
ence Action. 


An effort of Senator Moses (Rep.), of 
New Hampshire, Chairman of the Com- 
mittee on ‘Post Offices and Rost Roads, to 
obtain a vote on the bill (House Bill No. 
13446), to restore the postal xate struc- 
ture of 1925 and including a hatin of 
the rate of postage to 1 cent each for 
private mailing or post cards, failed in 
the Senate, after a brief debate in which 
Mr. Moses stated he himself was not sat- 
isfied with the measuer as it had been re- 
ported by the committee. 

Senator Moses submitted for the rec- 
ord a letter from Postmaster General 
New in which Mr, New said that the pro- 
posed legislation would mean a loss in 
postal revenue of approximately 
$28,000,000. 

Mr. Moses Asks For Vote. 

In discussing the 

Moses said in part: 


measure Senator 


“! wish to explain that the measure | 


which is now before the Senate represents 
the result of substantially two years of 
investigation, taking of testimony, and 
consultation by members of the Comnfit- 
tee on Post Offices and Post Roads in 
both the Senate and the House. The 
measure carries a revision of the postal 
rates and structure for all classes of mail 
matter. 

“The conclusions embodied in the bill 
were reached after division of opinion in 


the committee reporting the bill, and I | 


wish to say frankly to the Senate that I 
found myself in the minority of the com- 
mittee on substantially every vote which 
was taken with reference to the terms 
which the bill contains. That, however, 
does not militate against my understand- 
ing of my duty as chairman of the com- 
mittee, which is to bring upon the floor 
of the Senate whatever bill is agreed 


upon by my committee and to do the | 


best I can with it. 
x * 7 


“The status of the bill, its structure, | 
| tirement 


and the manner in which it has been 


reported to the Senate are all such that | 
necessarily the bill must finally be made : 


in conference. There is but one section 
of the bill upon which the two Houses 
at the moment are in agreement. That 
is the section of the bill providing for 
restoration of the 1-cent rate on postal 


cards. 
x * 


“Becatise of my feeling in this regard | 
it my duty to resist any | 
amendment which may be offered to the | 


I shall feel 
bill. 
there are certain features in 
to which I take exception and against 
which I voted in committee. I take that 
position because I prefer to have the 
whole rate structure left in such shape 


that the conferees may deal with it. 
. . * 


I say this in spite of the fact that 


Loss of Revenue. 

“T have here a letter from the Post- 
master General dealing with the effect 
of the bill as the Post Office Department 
looks upen it. 
that the letter may be inserted at this 
point in the Record as a part of my 
remarks. 

“For the benefit of Senators I will say 
that the letter of the Postmaster Gen- 
eral contains an estimate of the loss in 
postal revenues which will be occasioned 


if the bill becomes a law, a loss totaling | 
some $28,000,000, and to that we must | 


add in our consideration the $19,000,000 
of cash deficit in the operation of the 
Post Office Department during the past 
fiscal year. * * * 

“It is not my opinion that the bill can 


emerge either from the Senate or from | 
But it is | 


conference in its present form. 
my opinion that if we can get the bill 


into conference without undue delay we | 


shall be able to work out a postal-rate 
structure which will be satisfactory to 
the patrons of the mails, which Will be 
satisfactory to officials in the Post 
Department, which the Congress as a 
whole may adopt, and which the Presi- 
dent will readily sign. 


“It is because of this feeling, because | 


of my knowledge that the bill must be 
recast, and that it cannot be properly 
recast by running debate on the floor of 
the Senate that I hope there may be no 
opposition to the passage of the bill in 
its present form and the sending of all 
disputed items to conference” 
Debate Insisted Upon. 
After a discussion of the measure from 


various angles Senator Norris (Rep.), of | 
Nebraska, closed the debate with the fol- | 


lowing statement: 

“It is not proposed by the chairman of 
the committee that we will have even 
those rates when the bill shall be finished. 
He says he has diffeernt ideas; he is op- 
posed to this whole business; but let the 
bill go to conference and the conferees 
will work out a bill. 

“If that is done, the measure we have 
before us now will not be the same as the 
measure Which will come back here in the 
shape of a conference report. We will 
then have another and a different bill. I 
do not want 
debate.” 

The full text of the debate will be 
found in the Congressional Record 

of February 2, pages 2885 to 2888. 


Consideration Deferred 
On Seating of Mr. Smith 


At the request of counsel for Frank L. 
Smith, senator-designate from Illinois, 
the Senate Committee on Privileges and 
Elections on February 3 deferred further 
consideration of his case until February 
9 because of Mr. Smith’s physical condi- 
tion. The committee had been called to 


the bill | 


| by competent authority for 


I ask unanimous consent | 


Office | 


to have that done without | 


meet on February 3 to continue its con- 
sideration of the motion presented by 
counsel for Mr. Smith asking that a par- 
tial report be rendered immediately, sus- 
«taining the Senator-designate’s right to 
be sworn in at once by virtue of his cre- 
dentials of appointment to fill the un- 
expired term of the late Senator Mc- 
Kinley. 

C. J. Doyle, of Springfield, Ill., attor- 
ney for Mr. Smith, appeared and asked 
that the committee postpone considera- 


tion of the case to allow him to return to 
Illinois and confer with Mr. Smith at the 
latter’s home in Dwight, Ill. Mr. Doyle 
told the committee that he had been in 

} communication with Mr. Smith’s physi- 
cian and the latter absolutely opposed 

| allowing the Senator-designate to leave 

his home at this time. Mr. Smith is suf- 
fering from an aggravation of an old in- 
fection of the ear, Mr. Doyle said. 


| 
| 
| 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-17066. Reward 


i Prisoners recaptured 
by Government 


employes. Where an 
employe of the Immigration Service 
in his capacity as a_ private citizen 
and outside of the scope of his official em- 
ployment apprehends an escaped prisoner 
for whom a reward has been offered, he 
is not precluded from receiving the re- 
ward. 5 Comp. Gen. 477. 

_A-14709. = National Sesquicentennial 
hibition Commission Final Accounting. 
Since a time for the National Sequicenten- 
nial Exhibition Commission to go out of ex- 
istence has not been fixed by law and since 
| the appropriation made for the expenses 
of the Commission has been made available 
during the fiscal year 1927, upon a proper 
showing of necessity therefor personal 
services may be employed or retained by 
the Commission after February 25, 1927, 
and the appropriation in question would 
be available to pay for such services for 
. period ending not later than June 30, 
927. 

A-16666 (S). Retired pay—Officer Naval 
Reserve Force. A former lieutenant in the 
Naval Reserve Force made eligible for re- 
under provisions 
June 4, 1920, 41 Stat. 834, as modified by the 
act of June 12, 1921, 42 Stat. 140, by private 
act, 43 Stat. 1600, approved March 4, 1925, 
is entitled to retired pay computed on pay 
prescribed for a lieutenant in the Regular 
Navys in the act of June 10, 1922, 42 Stat. 
626, as an officer in service June 30, 1922. 


A-16988 (S). Pay, additional—-Aide toa Rear | 


Admiral of the Navy. 


Additional payment 
at $200 per 


annum under the act of May 


13, 1908, 35 Stat. 128, may not be made to | 


an officer of the Navy appointed as aide 
to a rear admiral of the upper half unless 
it is established by satisfactory evidence 
(1) that the aide appointed will not be in 
excess of the maximum number authorized 
by Section 1098 of the Revised Statutes 
(2) that he does not rank above a lieu- 
tenant (3) that his,appointment was made 
duty 
particular officer designated by name and, 
(4) that the duty he performs for the rear 


admiral is exclusively and strictly personal, | 


confidential and of a routine character as 


| contrasted with general staff duty. 


A-17050 (S). 
expenses. 
the War Risk Insurance Act, authorizing 
reimbursement for burial expenses, are ap- 
plicable to all unsettled claims whether 
death occurred prior or subsequent to 
June 7, 1924. Where death occurred in the 
service subsequent to July 2, 1921. reim- 
bursement for burial expenses is authorized 
only if and when satisfactory evidence is 
| submitted showing that death was the re- 
sult of service between April 6, 1917, and 
July 2, 1921. Where death occurred dur- 
ing service under reenlistment entered into 
subsequent to July 
ceased had prior service 
reimbursement for burial expenses is not 
for disposition on the that the de- 
ceased was a “veteran of any war” which 
would authorize payment dependent upon 
insufficiency of assets, but is for disposi- 
tion under the current appropriation 
available for burial expensese 
service in which the death 
Comp. Gen. 1006. 


Veterans’ Bureau Burial 


during the 


basis 


acts 
under the 


occurred. ) 


Changes Are Proposed 
In Postal Accounting 


Postmaster General 


proves Shifting Certain 


Charges to General Fund. 
Hearings on the House Bill No. 13474 
| affecting the accounts of the Post Office 
| Department have been held by a sub- 

committee 

Post Offices and Post Roads. The bill 
| proposes to shift from the Post Office 
| Department to the Treasury Depart- 
ment the expenses of certain- postal 
services such as the conveving of 
franked and penalty mail, mail free to 
the blind, mail free in county, amount of 
| loss due to deferential rates on religious, 
| scientific, and other perodicals, amount 
; of loss due to added rate of carriage of 

foreign mail by vessels 


to public welfare purpose of the Rural 
Free Delivery Service. 


Joseph Stewart, executive assistant to 
the Postmaster General, explained the | 
| Postmaster General approved excluding 
franked.and penalty mail from the state- | 


ment of the expenditures as a basis for 


| vor of excluding the other items 
tioned. 

The cost of carrying franked 
penalty mail, he said, is $10,000,000 a 
year. The cost of the Department for 
reduced rates on religious and scientific 
matter he estimated at more than 
$13,000.000. 

Postmaster General New, in a report 
submitted to the committee on the bill 


men- 


he would not recommend the passage of 
the measure, stated: “It is difficult to 
sustain the claim that general users of 
the mails are not in some degree recipi- 
ents of the benefits of the so-called free 
services.” 





puis vast organization has never 
been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activties, or 
to group them in such a way as to 
present a clear picture of what the 
Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States are not 
Jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire forethe out- 
lay, that the money is being spent for ob- 
jects which they approve, and that it is 
being applied with good business sense 
and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921, 


MAKING a daily topical survey of all the 
bureaus of the National Government, 
grouping related activities, is a work 
which will enable our citizens to understand 
and use the fine facilities the Congress 
rovides for them. Such a survey will 
e useful to schools, colleges, business and 
professions here and abroad. 
—CALVIN COOLIDGE, 
President of the a 
1923- 





Ex- | 


of the act of | 


with a | 


The provisions of section 301 of | 


2, 1921, and the de- | 
War, | 


Disap- | 
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Efforts Outlined for Equalizing Opportunities 


For Education in Rural and Urban Sections 


Topic 3—Edueation 


Sixth Article—Rural Schools. 


In this series of articles representing a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus, irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation are being told. 


By Katherine M. Cook, M. A., 
Chief of Rural Division, Bureau of Education, Depart- 
ment of the Interior. 


NE of the outstanding movements in the field 

of education in recent years has been the in- 

creased effort to improve educational oppor- 

tunities for youth in rural communities. This 
movement usually takes the form of providing equaliza- 
tion of educational opportunities in rural and urban 
communities. Underlying the program is the desire 
to provide an educational equare deal for every country 
child. The movements are usually State-wide in scope. 
While 24 States have progressed to the extent of pro- 
viding some form of equalization fund, there is still 
much progress to be made in this direction. 

* * 

The Bureau of Education believes that further 
equalization of educational opportunity may be brought 
about through increased State support for schools and 
through provision for larger administrative units for 
the support and management of schools. Small, iso- 
lated schools suffer chiefly from inadequate support 
and consequent lack of professional management and 
instruction. These small schools, difficult as they are 
to organize and teach efficiently, are unable to get and 
hold experienced and prepared teachers. A compre- 
hensive program for equalizing educational opportuni- 
ties and school tax burdens calls for legislative action 
in the majority of States. : 
THE Division of Rural Education of the Bureau of 
“ Education is, like all other divisions of the Bureau, 
an organization for research, finding facts, disseminat- 
ing information, and promoting constructive educational 
policies and practices. It has no administrative func- 
tions. It does seek to promote higher standards in 
rural education throughout the country, to maintain 
contacts with State and county school systems calling 
on it for aid and to keep rural school officials and the 
public informed concerning progressive movements in 
rural education in the different States. Among States 
and school communities, as among individuals, the 
desire for emulation is highly developed. Progress in 
education has come in large part through the adapta- 
tion of successful practice in one system to the needs 
of another. The Division of Rural Education is a 
clearing house of information promoting direct con- 
tacts among its large audience of rpral educators in 
the United States. 

:- * 

An important event in contemporary rural educa- 
tional history and one which illustrates the manner 
in which the Division of Rural Education promotes 
constructive movements and assists in the improve- 
ment of educational technique in its different phases 
was the conference of rural school supervisors of the 
‘Southeastern States held in Nashville, Tenn., De- 
cember 14 and 15, 1925. The Bureau of Education 
takes the position that supervision in the poorer 
counties or districts should be as good as that in more 
wealthy communities. Not only must the supervisors 
be well equipped professionally but there should be 
a sufficient number of them to efficiently perform the 
required amount of work. This is essential to the 
professional growth of teachers and to give rural 
children an opportunity for a modern type of education. 

* * x 
THE conference was the first of a series, the second 
of which was held December 6 and 7, 1926, at 
Raleigh, N. C. From time to time other such confers 
ences are to be held in this and other sections of ‘the 
country. The immediate purpose of these conferences 
is to discuss and promote the ultimate improvement 
of instruction in rural schools through professional 
supervision. In addition, they promote a more wide- 
spread interest in the professional supervision of rural 
schools in the country at large, particularly in those 
States which have not yet progressed extensively in 
this direction. ; 
« * * 

The proceedings of the Nashville conference were 
published as Bulletin, 1926, No. 12, which was given 
wide circulation throughout the country. In_ this 
bulletin the aims and principles of rural supervision 
are set forth for the use of supervisors of rural schools 
for the purpose of promoting a higher quality of 
supervisory practice. Leaders in the discussion at 
the Nashville conference whose papers are published 
in the bulletin to which reference has been made were: 
John J. Tigert, United States Commissioner of Edu- 
cation; Bruce Payne, President, George Peabody Col- 
lege for Teachers, Nashville, Tenn.; Fannie W. Dunn, 
Professor of Rural Education, Teachérs College, Colum- 
bia Wniversity; Hattie S. Parrott, Assistant State 
Supervisor of Rural Schools, North Carolina; Cora 
Pearson, Supervisor of Elementary Schools, Montgom- 
ery County, Alabama; W. H. Burton, Professor of Edu- 
cation, University of Chicago; Annie M. Cherry, Super- 
visor of Schools, Halifax County, North Carolina; Anne 
Holdford, Supervisor, Wake County, North Carolina; 
Cassie R. Spencer, Supervisor of Elementary Educa- 
tion for Alabama; Norman Frost, Professor of Edu- 
cation, Peabody Coliege; Orville G. Brim, Professor of 
Principles of Education, Ohio State University; Annie 
Reynolds, Assistant Specialist in Rural Education, Bu- 
reau of Education; Ora Devers, Supeivisor of Rural 
Schools, Reidsville, N. C.; D. L. Lewis, State Rural 
School Supervisor of South Carolina; and Olivia Law- 
son, Alabama State College for Women. 

a 


The Division’s method of promoting rural education 
through research studies is illustrated by its work for 
the improvement of teaching and teacher training. An 
adequate number of prepared teachers for rural schools 
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is another outstanding need in rural education. At 
present four studies in the field of rural teacher train- 
ing are in pfogress.. These cover the following sub- 
jects: (1) Facilities for the administration of courses 
in observation and practice teaching provided by State 
teacher preparing institutions in the two-year curricula 
for elementary rural school teachers in the United 
States; (2) Curricula for the preparation of rural 
teachers as given in State institutions of the several 
States, in cooperation with a representative of the 
research committee of the Department of Rural Edu- 
cation of the National Education Association; (3) State 
laws and regulations governing the issue of teaching 
certificates in each of the 48 States; (4) A question- 
naire study of what supervisors have done during the 
year 1925-26 to discover and develop potentialities of 
superior teachers. 
~ * * 

TTHE study of teacher preparation has revealed two 

important recent advances. The first is the sub- 
stantial rise in minimum qualifications demanded for 
teaching certificates .and the second is the occurrence 
of improved facilities for training rural teachers 
through the establishment of departments of rural 
education or the offering of special courses for rural 
teachers in teacher preparing institutions, particularly 
State normal schools and teachers colleges. 

~< * * 

The Division’s studies have revealed five tendencies 
in the matter of revision of teacher certification laws 
in the States. These may be listed as follows: 

1. The tendency toward complete centralization of 
the certificating authority in the State department of 
education. 

2. Raising standards gradually to prevent radical 
shortage of teachers, to give teachers in service the 
opportunity to prepare for higher certificates without 
abandoning their teaching positions, and to sound, by 
a time iimitation, sufficient warning to prospective 
candidates for teaching certificates to make the neces- 
sary preparation. 

3. Setting up minimum standards or prerequisites 
for the lowest grade certificates and requiring grad- 
ually increasing amounts of professional training— 
each year more nearly approximating the goal of grad- 
uation from a standard normal school as a minimum 
prerequisite, set forth in the law itself-or in regula- 
tions of the State department of education. 

4. Elimination of one or two classes of low-grade 
certificates. 

5. Ultimate elimination of examination as a basis for 
issuing teaching certificates. 
* “ * 

‘ 

(CONSOLIDATION of rural schools is another im- 

portant forward movement. Aid in this field is 
given by the Division through disseminating from time 
to time reports of progress in both quantitative and 
qualitative terms as well as ‘by the pursuit of more in- 
tensive research. Efficient consolidation still presents 
many difficult problems and it is being carefully studied 
in the Bureau of Education. In the period from 1918 
to 1922 the one-room schools in the United States de- 
creased at the rate of about 4,500 a year. In the 
biennium, 1922-1924, a total of 10,029 one-teacher 
schools were closed or centralized. 

x o* * 

The consolidation movement is concerned with both 
elementary and secondary school facilities for rural 
children. Whe question of furnishing satisfactory high 
schools in rural communities offers an acute problem. 
The modern conception of a secondary school requires 
a broad curriculum and a number of special teachers. 
There is need, therefore, for centralization on as large 
a scale as possible to bring together large groups of 
children and a sufficient amount of taxable property 
to support efficient high schools. Centralization on a 
larger scale and providing high school facilities to a 
larger percentage of rural children are outstanding 
needs. Older children can be transported longer dis- 
tances than younger children. For this reason organi- 
zation on the junior high school plan with a degree of 
consolidation for pupils of junior high school age and 
more centralization for those of senior high school 
age helps to solve the difficulty. 

* 


There is a need for additional high school facilities 
for rural pupils, many of whom must go long distances 
to cities or towns to attend high school. This condi- 
tion results in a large number of children dropping 
out of school at the completion of the elementary course. 
The establishment of junior high schools helps this 
condition to some extent. 

* * * ‘ 
A MONG other needs being studied or movements pro- 
““~ moted by the Bureau of Education are those con- 
cerned with improving school buildings in rural com- 
munities; with better ¢ducational equipment such as 
libraries and their proper use in schools; health in- 
struction for both pupils and teachers. 

Specialists in rural education in each of the major 
fields to which reference has been made are assigned 
to the Division of Rural Education of the Bureau of 
Education. Through research investigations generally 
published as bulletins of the Bureau of Education, 
widely used by school officials in the field as well as in 
universities, colleges, and normal schools engaged in 
the preparation of teachers, supervisors and adminis- 
trative officers; through a series of rural school leaflets 
containing minor research studies and information con- 
cerning current and approved practice similarly used; 
through circulars of information, a monthly rural 
schools news letter designed particularly for country 
newspapers; through the distribution of films and 
slides; and through large personal contacts by which 
specialists in the Division from time to time reach 
people interested in rural education in all of the States, 
the Bureau of Education aims to serve the educational 
interests of the farm population of the United States 
and promote in all ways at its command better schools 
for country children. 


Tomorrow William Hamilton, Ph. D., Assist- 
ant Chief, Alaska Division, Bureau of Educa- 
tion, Department of the Interior, will discuss 
the functions and scope of that division. 


by The United States Daily Publishing Corporation. 
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Right for Use of Mails 
Is Denied to Svand Laue 


Horce J. Donnelly, Solicitor, Post Of- 
fice Department has just announced that 
the use of the mails has been denied to 
Svand Laue, of Copenhagen, Denmart:. 
The specific charge against the Dane 
was conducting. a lottery in violation of 
the American postal laws, it was stated 
orally at the Solicitor’s office. 

The full text of the Solicitor’s an- 
nouncement follows: 

On January 31, 1927, a fraud order 
was issued against Svend Laue, Postbox 
509, Norrebrogade, Copenhagen., Den- 
mark. 

All mail addressed to the said party 
should be returned to senders stamped 
“Fraudulent: mail to this address re- 
turned by order of Postmaster General; 
and no money orders payable to the said 
party should be issued, certified or paid. 


Status of Bills 


In 
Senate and House 


The status of bills in both Houses 
ts printed every Monday in the Leg- 
islative Index. Bills reported to id 
two Houses are listed daily in this 
column. Action taken on any Dill 
(except private bills) since Mon- 
day’s issue also is shown in this 
column. 


Senate 

S. 2770. To confer United States citizen- 
ship upon certain inhabitants of the Virgin 
Islands and to extend the naturalization 
laws thereto. Passed by the Senate Feb- 
ruar 2. 
3. 3574. To provide for the deportation 
of certain alien seamen and for other pur- 
poses. Passed by the Senate February 2. 

H. R. 4502. An act declaring pistols, re- 
volvers and other firearms capable of being 
concealed on the person nonmailable and pro- 
viding penalty. Passed by the Senate Feb- 
ruary 2. 


S. 4182. To provide a code of law gov- 


| erning legal reserve life insurance business 


in the District of Columbia, and for other 
purposes. Passed by the Senate February 2. 

S. 1042. To amend the Penal Code. 
Passed by the Senate February 2. 

S. 4692. To amend the act approved 
1926 (Public No. 318, 69th Con- 
gress), authorizing the Secretary of War 
to exchange deteriorated and unserviceable 
amunition and components. Passed by the 
Senate February 2. 

S. 3624. To authorize the Secretary of 
War to obtain by reciprocal loan, sale or 
exchange with foreign nations in such 
quantities as are required by exhibition and 
study, articles of military arms, material, 
equipment and clothing. Passed by the 


Senate February 2. 


S. 4694. To amend 
National Defense Act. 


Section 47-d of the 
Passed by the Sen- 


| ate February 2. 


S. 4316. To amend an act entitled “An 
Act to provide for the reimbursement of 
officers, enlisted men mnd othersein the 
naval service of the United States for 
property lost or destroyed in such service,” 
approved October 6, 1917. Passed by the 
Senate February 2. F 

S. 4691. To further Smend Section 90 of 
the National Defense Act of June 3, 1916, 
as amended, so as to authorize employment 
of additional civilian caretakers for Na- 
tional Guard organizations. Passed by the 
Senate February 2. 

H. R. 6252. To amend Section 52 of the 
Judicial Code. Passed by the Senate Feb- 
ruary 2. 

S. 4893. To authorize oil and gas mining 
leases upon unallotted lands within Execu- 
tive order Indian reservations. Passed. by 
the Senate February 2. 

S. 4909. To authorize the Director of the 
Census to take a census of baled cotton, 
known as the “carry over,” on hand on Au- 
gust 1, 1927, and to make and publish a re- 
port thereof. Passed by the Senate Feb- 
ruary 2. 

S. 3634. To provide for the preparation 
of a biennial index to State legislation. 
Passed by the Senate February 2. 

S. 3774. To permit meetings of socie- 
ties, benevolent, educational, ete., organ; 
ized under the laws of the District of Co- 
lumbia, to be held outside of said District. 
Passed by the Senate February 2. 

H. R. 5243. To promote the mining of 
potash on the public domain. 

S. 5266. To regulate the sale of black 
bass in the District of Columbia. Passed 
by the Senate February 2. 

H. R. 16023. An act relating to the 
transfusion of blood by members of the 
military establishment. Passed by the Sen- 
ate February 2. 

S. 4812. To amend the statutes of the 
United States as to procedure in the Patent 
Office and in the courts with regard to 
the granting of letters patent for inven- 
tions and with regard to interfering 
patents. Paseds by the Senate February 2. 

S. 4933. To authorize an appropriation 
for public highways in the Virgin Islands 
of the United States. Passed by the Senate 
February 2. 

H. R. 7563. To amend Section 4900 of the 
United States Revised Statutes. Passed 
by the Senate February 2. 

S. 4957. To amend Section 129 of the 
Judicial Code, allowing an appeal in a 
patent suit from a decree which is final ex- 
cept for the ordering of an accounting. 
Passed by the Senate February 2. 

S. 4746. To authorize the Secretary of 
Agriculture to collect and publish statistics 
of the grade and staple length of cotton. 
Passed by the Senate February 2. 

H. R. 13451. To increase the pensions of 
certain maimed veterans who have lost 
limbs or have been totally disabled in the 
same in line of duty in the military or 
naval service of the United States; and to 
amend Section 4788 of the Revised Statutes 
of the United States by increasing the rates 
therein for artificial limbs. Passed by the 
Senate February 2. 

H. R. 15537. To amend Section 476 and 
Section 4934 of the Revised Statutes. Re- 
ported without amendment from the Senate 
Committee on Patents on February 3. 

H. R. 16249. To make appropriations for 
the Department of War. Reported with 
amendment from the Senate Committee 
on Appropriations on February 3. 

S. 1959. To grant relief to persons who 
served in the Military Telegraph Corps of 
the Army during the Civil War. Reported 
without amendment from the Senate Com- 
mittee on Appropriations on February 3. 

S. 4611. To authorize certain Indian 
tribes and bands or any of them, residing 
in the State of Washington, to present 
their claims to the Court of Claims. Re- 
ported without amendment from the Senate 
Committee on Indian Affairs on February 3. 

S. Res. 330. Requesting the Secretary of 
State to supply the Senate with certain in- 
formation respecting oil concessions in 
Mexico. Passed by the Senate on February 3. 

S. Res. 337. Relative to the stimulation 
of exports of finished manufactures and 
the importation of crude materials. Passed 
by the Senate on February 3. 

H. R. No. 15641. Making appropriations 
for the Department of the Navy. Passed 
by the Senate on February 1. 

Senate Joint Resolution No. 152. Provid- 
ing for postponement of effective date of 
National Origins clause of Immigration Law 
from April 1, 1927, to: April 1, 1928, 
Adopted by the Senate February 1. 


House 
S. 3928. Authorizing the designation of 
of an ex officio Commissioner for Alaska 


Rise Is Recorded 
In Net Immigration 


For Last Half Year 


American Countries Send Al- 
most as Many as 
Europe to United 
States. 


Nearly as many immigrants entered 
the United States from Mexico, Canada 
and Latin America in the last six months 
as from all the countries of Europe, ac- 
cording to a statement by Harry B. Hull, 
Commissioner of Emigration, just made 
public. Total immigration from July 1 
to December 31 totaled 175,955, which, 
considering 42,779 emigrants, gave the 
country a permanent population gain of 
133,176. 

On December 26, 356 emigrants left 
the United Statés, more than in any 
other month since July, 1925. ‘ 

Commissioner Hull’s statement follows 
in full: 

Aliens admitted to the United States 
in December, 1926, totaled 35,608. This 
is 9,150 less than the average admitted 
for the previous 12 months. There was, 
however, a large outward movement, * 
evidenced by the departure of 26,356 
aliens, the largest number departing in 
any single month since July, 1925, when 
26,499 aliens departed for foreign coun- 
tries. 

Total for Half Year. 

For the six months July 1 to Decem- 
ber 31, 1926, immigration totaled 175,- 
955, and emigration 42,779; a net per- 
manent increase to the population of 
133,176. During the same six months 
of the preceding’ year, 144,149 immigrant 
aliens were admitted, and 46,592 emi- 
grant aliens departed, the net perma- 
nent increase therefore having been 
97,556. 

Immigration from countries in the 
Western Hemisphere for the six months 
July-December was 86,005, a total nearly 
equal to that from all Europe, which 
was 86,960. Nearly three-fifths of the 
total of European immigrants came 
from three countries, Germany contribut- 
ing 24,545, Irish Free State, 15,188, and 
Great Britain 12,082, for the half-yean 

Of the total immigration from the 
Americas for the same period, 49,335, 
or 57.4 per cent, entered from Canaday 
and 29,942, or 34.8 per cent, from Mexs 
ico, an increase as compared with thg 
figures for the corresponding six mont 
of the previous year. The increase fro 
Europe was 12.4 per cent, from Canad 
only 5.2 per cent, and from Mexico 144 
per cent. 

During the six months July to Dece 
ber last, 33,466 emigrant aliens de 
for European countries, and 5,514 f 
countries in the Western Hemisphere. 


More Laborers Enter. 


Common laborers admitted from July 
to December were 25,557. This number, * 
compared with the total laborers of this 
class departing during the six months, 
shows a net increase of 6,234. Con- 
trasted with the statistics for the cor- 
responding six months of 1925, in which 
13,524 were admitted and 21,302 de- 
parted, it is seen that more common 
laborers now enter the United States 
than depart. 


Deportations under warrant proceed- 
ings for the month of December num- 
bered 1,241, making the total for the 
six months 6,248. Of this total 5,900 (in 
round numbers) entered the country 
since June 3; 1921, when the first quota 
law became effective; and over 3,500 of 
these entered surreptitiously since July 
1, 1924, the effective date of the present 
quota law. 


The number of alien public charges 
deported was 480, of which 330 were in- 
sane, 133 had other mental defects, and 
17 were physically disabled. » Aliens of 
the criminal classes deported numbered 
528, of which 267 had been sentenced 
once for a year or more, 43 more than 
once for a year or more, and 27 were 
violators of the Narcotic Act; the re- 
maining 191 were criminals at time of 
entry. 


Plan of Apportioning 
House Is Considered 


Committee on Census Holds* 
Hearings on Bill Introduced 
By Representative Fenn. 


The House Committee on the Census 
has just held hearings on (House 
Bill No. 13471) introduced by Repre- 
sentative Fenn (Rep.), of Wethersfield, 
Conn., for the purpose of determining 
the method of apportioning Representa- 
tives in Congress. 

Representative Fairchild (Rep.), of 
Pelham, N. Y., asked the committee in 
its consideration of the bill to provide 
language so definite that the question 
of the right of a State to reapportion its 
cokgressional districts could not arise. 
He said because the bill would make pro- 
visions based on future-census figures 
instead of past, the possibilities of such™® 
questions were increased. 
for each of the certain executive depart- 
ments of the United States. Passed with 
amendments on February 2. 

House Joint Resolution No. 73. To pro- 
vide for the improvement of the system of 
overland communication in the Seward 
Peninsula in Alaska. Passed by the House 
on February 2. 

H. R. 16775. Limit application of in- 


ternal revenue tax upon passage tickets. 
Reported on February 2. 

H. R. (16432. Authorize Secretary of 
Navy to dispose of certain parts of the 
frigate Constitution to be used as souve- 
nirs. Reported on February 2. 

H. R, 16397. Consolidate park and metro- 
politan police of District of Columbia. Re- 
ported on Febmary 2. 





